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General 


Bush Announces Yeltsin To Visit Washington 


OW 0303191492 Beijing XINHUA in English 
1618 GMT 03 Mar 92 


[Text] Washington, March 3 (XINHUA}—U‘S. Presi- 
dent George Bush announced today that Kussian Pres- 
dent Boris Yeltsin has accepted his invitation to pay a 
State visit to the United States on June 16-17. 


This will be the second visit to the United States by the 
Russian leader in six months. Yeltsin came to New York 
in January to attend the summit of U.N. Security 
Council and met Bush on February |. 


During the meeting at Camp David, the two leaders 
agreed to exchange formal state visits later this \ear. 


Bush said that they are going to “review progress on a 
wide range of issues.”’ such as bilateral relations, efforts 
to support reforms in russia and arms reduction issues. 


The two Presidents are expected to sign a new treaty to 
drastically slash strategic weapons, but they have yet to 
agree on the types and numbers of the weapons to be 
reduced. 


U.S. ‘Interested’ in Acquiring Russian Technology 


OW 0303000592 Beijing XINHUA in English 
2215 GMT 02 Mar 92 


[Text] Washington, March 2 (XINHUA) —U‘S. Secre- 
tary of State James A. Baker will meet Russian Foreign 
Minister Andrey V. Kozyrev next Wednesday to resolve 
differences on strategic arms reduction, the State 
Department said today. 


Baker will attend a meeting in Brussels on March 10 of 
the newly established Consultative Council of members 
of NATO, the East European countries and the former 
Soviet republics. 


Before his return on March 1 1, Baker will hold a bilateral! 
meeting with Russian Foreign Minister Andrey V. 
Kozyrev, State Department spokeswoman Margaret 
Tutwiler said. 


The meeting is expected to discuss primarily how to 
implement recent calls by leaders of the two countries to 
drastically slash their strategic nuclear armaments. 


The two countries have yet to agree on the types and 
numbers of the weapons to be reduced. While US. 
President George Bush called for reducing the levels of 
the strategic weapons to 4,000 o1 4.500 warheads, with a 
total elimination of land-based multi-warhead missiles, 
Russian President Boris Yeltsin proposed across- 
the-board cuts to the level of 2,500 warheads on each 
side. 


Yeltsin also called on the United States to join with 
Russia in creating a global anti-missile system to replace 
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the sole American Strategic Defense Initiative (SDI). 
However, the U.S. side appears only interested in 
acquiring Russian technologies which will speed up the 
development of SDI. 


DPRK, CIS Sign Military Cooperation Accords 


OW 0303162692 Beijing XINHUA in English 
1439 GMT 3 Mar 92 


[Text] Pyongyang. March 3 (XINHUA}—The Demo- 
cratic People’s Republic of Korea (DPRK) and the 
Commonwealth of Independent States (CIS) have signed 
documents covering 1992-1993 bilateral military coop- 
eration. Korean central television reported today. 


The documents were signed in Pyongyang by the hosts 
and a visiting CIS military delegation led by Chief of the 
CIS General Staff Viktor Samsonov. 


Samsonov, who arrived in Pyongyang Monday. held 
talks with Chief of the Korean General Staff Choe 
Kwang. 


They exchanged views on the military situation in Asia 
and the Pacific region, sources said. 


Russian sources said they also discussed mutual! military 
cooperation and arms sales. The DPRK would purchase 
CIS arms with cash in future, they said. 


DPRK President Kim Il-song met with Samsonov’s 
party today and expressed a willingness to develop 
friendship and cooperation with the new common- 
wealth. 


The CIS delegation left the country after today’s meet- 
ings. 


Yeltsin Meets With Former Japanese Premier 


OW 0203394892 Being XINHUA in Englise 
1508 GMT 2 Mar 92 


[Text] Moscow, March 2 (XINHUA}—Russian President 
Boris Yeltsin agreed here today with a former Japanese 
premier’s proposal for solving the territorial dispute 
between their countries by the end of this century. 


Yeltsin was exchanging views on bilateral relations with 
former Japanese Prime Minister Yasuhiro Nakasone. 
who arrived in Moscow Sunday, ITAR-TASS reported 


The signing of a peace treaty between the two countries 
was the main focus of their talks, Nakasone told 
reporters after their meeting. 


Japan has long demanded the return of the four northern 
islands annexed by the Soviet Union in the closing days 
of World War Il 


The dispute has prevented the two countries from 
signing a post-war peace treaty 
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Nakasone said he hoped the Russian president’s visit to 
Japan, scheduled for September, would promote rela- 
tions between Moscow and Tokyo. 


He said he favored Russian participation in cooperation 
among countries in the Japan Sea region. 


Ukraine President Meets French Defense Group 


OW0303022792 Beijing XINHUA in English 
0158 GMT 03 Mar 92 


[Text] Moscow, March 2 (XINHUA)}—Ukrainian Presi- 
dent Leonid Kravchuk said today that the republic will 
firmly abide by disarmament decisions to transfer 
abroad all dismantled tactical nuclear facilities by this 
July. 


Some 57 percent of the tactical nuclear weapons within 
the territory have been transported to the Russian Fed- 
eration, the Ukrainian news agency reported. 


The president made the remarks in the capital of Kiev 
during his meeting with visiting officials of the French 
defense ministry. 


Kravchuk said that Ukraine is in the process of nailing 
down a plan to convert 25 million U.S. dollars worth of 
military hardware and facilities to civilian use. Mean- 
while, he said that departments in charge of missiles and 
aerospace should be preserved. 


Kravchuk has already ordered the establishment of the 
Ukrainian Bureau of Aerospace. The bureau's task will 
be to draft principles for national research and the 
utilization of space policy to carry out international 
cooperation and raise funds for space research. 


Poland ‘Worried’ Over Russian Troop Movements 


OW 0303062392 Beijing XINHUA in English 

0519 GMT 03 Mar 92 *, 

[Text] Warsaw, March 2 (XINHUA}—Poland is worried 
about Russian troop reinforcements in the Kaliningrad 
region, along its northeast border, saying that it is “a 
potential threat to Poland.” 


A spokesman of the Defense Ministry, R. Jakubczak, 
said today in a statement that the defense ministry “has 
taken note of the situation and is vigilantly following its 
development.” 


Polska Agencja Prasowa (PAP) news agency reported 
that the troops, which were pulled out of the former 
German Democratic Republic and Poland, have moved 
into Kaliningrad, Russia. Poland’s military establish- 
ment has expressed worry over large-scale troop rein- 
forcement, especially of combat units, in the area. 


Polish President Lech Walesa, who expressed his will- 
ingness to visit Moscow two years ago, now has post- 
poned his trip because the two sides differ on the plan of 
withdrawal of 40,000 former Soviet troops from Poland. 
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India To Seek High-Tech Arms From U.S. 


OW0203044292 Beijing XINHUA in English 
0419 GMT 02 Mar 92 


[Text] New Delhi, March 2 (XINHUA) —India has for- 
mally approached the United States administration for 
acquiring advanced electronic warfare systems, 
according to THE OBSERVER OF BUSINESS AND 
POLITICS today. 


The paper quoted informed sources as saying that Indian 
Defense Minister Sharad Pawar will personally reiterate 
the request to his counterpart Dick Cheney in Wash- 
ington in April. 


india has placed specific arms purchase requests on the 
U.S. administration dealing primarily with high tech- 
nology electronic counter measures system, it reported. 


According to the paper, India is seeking systems that 
would jam the radars of enemy aircraft, scramble the 
signals of enemy artillery launchers, and provide suffi- 
cient “air surveillance backup” to the Indian Air Force. 


Another area in which India has sought American assis- 
tance is “missile monitoring” which is conducted by a 
network of land-based radars supported by an aerial 
early warning platform, the informed sources were 
quoted as saying. 


The Bush Administration is considering India’s request 
to sell a missile intercept system, the sources said, adding 
that the Pentagon is also considering India’s request for 
access to data generated by U.S. geostrategic satellites 
dealing with weather information. 


Baker Denies Seeking Monetary Cut to Israel 


OW0303213692 Beijing XINHUA in English 
2103 GMT 3 Mar 92 


[Text] Washington, March 3 (XINHUA}—US. Secre- 
tary of State James Baker today denied that he is seeking 
to cut existing U.S. cash aid to Israel as a penalty for 
completion of settlement construction under way in the 
occupied territories. 


Asked by reporters after a Capitol Hill appearance about 
the reported aid cut proposal, Baker alluded to the 
testimony he gave to the Congress last week stating that 
any penalty should come not out of cash aid to Israel, but 
from loan guarantees sought by Israel. 


“Read my testimony. Nothing has changed,” Baker said. 


Told of the denial, one congressional supporter of Israel 
responded “good. Maybe that means he is dropping” the 
idea of an aid cut. 


On Monday, Senator Patrick Leahy, chairman of the 
Senate subcommittee of foreign aid, said Baker had 
proposed to counter any money Israel spends on con- 
struction of settlements by deducting the same amount 
from the U.S. cash aid to Israel under the Economic 


ae 
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Support Fund (ESF), a 1.2 billion dollar fund that the 
U.S. Government has been providing to Israel for years 
in the form of economic aid. 


“I have said it should come out of loan guarantees, they 
have said it should come out of ESF,” Sen. Leahy said 
after meeting with Baker for about 45 minutes. 


The senator met with Baker in an attempt to reach 
agreement on conditions for approving Israel's request 
for 10 billion dollars in U.S. housing loan guarantees to 
absorb tens of thousands of Jewish refugees from the 
former Soviet Union. 


Baker, regarding settlements in the occupied territories 
as an obstacle to the Middle East peace, has 1 »oposed 
that Israel must freeze settlement activities for getting 
U.S. loan guarantees. 


But he also offered to allow completion of housing units 
already under construction on January |, 1992, but with 
a penalty reducing by any amount spent by Israelis on 
building any new units. 


However, Israel objected to any links between the guar- 
antees and the settlements and continued to build new 
settlement housing units in the territories. 


Sen. Leahy has scheduled a meeting of his subcommittee 
today to act on the matter. He hoped to win agreement in 
time to add the loan guarantees to a foreign bill. Foreign 
aid is currently flowing under a stopgap funding bill that 
expires on March 31. 


Baker is scheduled to meet again sometime this week 
with Israeli Ambassador Zalman Shival, with whom he 
had already met three times on the guarantees request. 


Article Decries West's ‘Human Rights Diplomacy’ 


OW2902095892 Beijing BEIJING REVIEW in English 
No 8, 24 Feb - 1 Mar 92 pp 8-9 


[Article by Li Hong: “Developing Countries Fight for the 
Right to Subsistence’’} 


[Text] The issue of human rights has become one of great 
significance and common concern in the international 
community. For the three-fourths of the world’s popula- 
tion in developing countries, the right to subsistence is 
the most important of all human rights, without which 
the other nghts are out of the question. 


The modern history of developing countries is virtually a 
history of their fight for the mght to subsistence. In the 
past, they suffered much from the bloody rule and cruel 
plunder by colonialists, imperialists and racists. African 
black people were sold as slaves, Asians suffered the 
humiliation of being treated as dogs, and American 
aborigines were nearly wiped out from their homeland. 
Under the situations, how could they enjoy the human 


rights? 
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After World War II, people in the colonial and semi- 
colonial countries waged a determined struggle for their 
national independence, raising a strong historical trend 
in the world. From their own experience they came to 
know that national independence and sovereignty are 
the basic conditions for their night to subsistence. 


In 1955, some independent Asian and African nations 
held the Bandung Conference in Indonesia. The confer- 
ence vowed to support the struggle of various nations for 
freedom and independence and adopted the Ten Princi- 
ples concerning world peace and cooperation. It stressed: 
“The subjection of peoples to alien subjection, domina- 
tion and exploitation constitutes a denial of fundamental 
human right, and is contrary to the Charter, of the 
United Nations.” Afterwards, many global organizations 
of developing countries, such as the Non-aligned Move- 
ment and the Group of 77, and regional political and 
economic organizations in Africa, Arab region, Asia, 
Latin America and Oceania were established to seek and 
maintain their political and economic nghts. 


The United Nations, under the promptings of devel- 
oping countries, has worked out a series of instruments 
on human mghts, enriching the human rights theory and 
practice. The Universal Declaration of Human Rights 
adopted by the UN General Assembly in 1948 stipulates 
that human mghts include not only civil and political 
rights but also economic, social and cultural nghts. In 
later conventions, the right to national self- 
determination was recognized as an important human 


right. 


For many developing countries, national independence 
did not mean the immediate removal of their poverty 
and underdevelopment created by colonial rule and 
exploitation. In fact, their poverty became more acute. 
In 1986, the UN General Assembly adopted the Decla- 
ration on the Right to Development proposed by devel- 
oping countries. The document says that “the nght to 
development 4s an inalienable human nmght” and that 
“the human right to development also implies, the full 
realization of the nght of peoples to self determination, 
which includes... the exercise of their inalienable right to 
full sovereignty over all their natural wealth and 
resources.” 


All this developed the human mghts concept. Human 
rights began to include civil and political mghts as well as 
economic, social and cultural mghts, and both individual 
human rights and collective human rights. 


Today, to seek and protect the people's rmght to subsis- 
tence remains an issue of primary importance in the 
human rights field in developing countries. In the world 
today. colonialism and racism in various forms, foreign 
aggression and occupation, and violation of national 
sovereignty and independence still exist. Developing 
countries are still sufforing exploitation to varying 
degrees; their resources, products and funds are con- 
trolled by others; and their people are still poverty- 
striken. In some of them, people often go hungry and see 
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high death rate. These are threatening the people’s mght 
to subsistence in developing countries. Statistics show 
that almost all the 150 major regional wars and conflicts 
after World War II occurred in the development regions, 
and more than 20 million people were killed. All the wars 
and conflicts, causing enormous losses to related devel- 
oping countnes and their people, involved foreign 
aggression, interference or intervention. People in devel- 
oping countries desire peace and economic development 
sO as to realize their nght to subsistence. 


Economically, the developing countries still have no 
right to speak within the existing unreasonable interna- 
tional economic order. Their economic situation is 
increasingly deteriorating and the gap between the South 
and the North is expanding. Many developing countries’ 
economic and social development programmes have run 
into snags. At present, these countries owe a foreign debt 
of US$1,340 billion in all, about one half of their total 
gross national product and 65 percent more than their 
export earnings. Their trade conditions also get worse 
and funds flow to developed countries. According to the 
UN statistics, people living in absolute poverty condi- 
tions in developing countries have surpassed | billion, 
550 million of them struggle on the verge of starvation, 
and 13 million to 18 million people died of hunger each 
year. A representative from a developing country com- 
mented that hungry people have no freedom. 


Now, some Western countries are actively conducting 
“human rights diplomacy.” Actually, they are interfering 
in developing countries’ internal affairs on the pretext of 
human rights in an attempt to establish a “new world 
order” based on their own values and achieve their 
political and strategic goals. They link economic assis- 
tance to the human nights issue and exert pressure on 
developing countnes through economic “sanctions.” 
They also intervene in developing countries’ internal 
affairs, prop up opposition factions, and even support 
and plot turmoil, causing political instability in these 
countries. Such practice sabotages the political and eco- 


_nomic development of developing countries, ruins inter- 


national! cooperation in the human rights field, poisons 
State-to-state relations and hinders’ the realization of 
human rights. 


Many developing countries have refuted Western “human 
rights diplomacy.’ The joint communique issued by 
ASEAN countries’ foreign ministers after their meeting last 
July reiterated that the developed countries must not force 
their human nghts standards on developing countnes, oth- 
erwise it would be a violation of the latter's sovereignty. 
WORLD NEWS, published in the Philippines, pointed out 
that some Western countries had ultenor motives when they 
paid undue attention to others’ human mghts records. In the 
past, these countnes conquered backward nations through 
gunboat policy, but now, they attempt to subvert or isolate 
those nations who are not obedient to them through 
“human nghts” or “economic sanctions.” Nelson Mandela, 
leader of African National Congress of South Africa, called 
for resistance to Western “human nights diplomacy,” saying 
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that African countries had fought for freedom and democ- 
racy for several centuries and Western countries had no 
right to talk about what they should do on the question. 


The developing countries maintain that on the issue of 
promoting human rights, all countries should share duties 
and strengthen coop7ration on the basis of respect for 
sovereignty and non-interference in each others’ internal 
affairs. The Sino-Indian Joint Communique, issued in New 
Delhi last December at the end of Chinese Premier Li 
Peng’s visit to India, said, “Human nghts are indivisible. 
For the vast number of developing countries, the mght to 
subsistence and development is a basic human mght.” 


Owing to the differences in political, economic, social 
and legal systems, and in historical background, social 
customs, cultural tradition and ideology in various 
nations, it 1s obviously absurd and will get nowhere to 
judge a country’s human rights situation according to a 
preconceived model. Despite its international aspect, the 
issue of human rights falls by and large within the 
sovereignty of each country. And the realization of 
human rights should proceed from the national condi- 
tion of each country. 


News Analysis Views German Hostage Case 


OW 2902191592 Beijing XINHUA in English 
1845 GMT 29 Feb 92 


[News Analysis by Zhao Zhuxiu: “Lebanese Govern- 
ment Takes Up Two German Hostages’ Case™} 


[Text] Beirut, February 29 (XINHUA}—The Lebanese 
cabinet has decided to set up a ministerial committee to 
try to win the release of two German hostages held in 
Lebanon by Muslim fundamentalist kidnappers. 


The question is why the issue of tRe two German 
hostages was raised at the cabinet level? 


Hostage negotiations were handled by the United 
Nations with the help of Syna, which has 35,000 troops 
in Lebanon, and Iran, the patron of Lebanon's Hizbal- 
lah, or the Party of God, which 1s believed to be the main 
hostage-taker. 


They won the release of the last American and British 
hostages last year but have come across difficulties in 
gaining the release of the two Germans. 


Now the Lebanese central authority has decided to take 
up the case in the hope of finding a quick and appro- 
priate solution 


This Lebanese decision is believed to be closely related with 
a German request that the European Community withhold 
financial aid to Lebanon until after the German hostages are 
released. Lebanon desperately needs the aid for reconstruc- 
tion after 15 years of civil war 
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German Minister of State for Defense Affairs Ludwig- 
Holger Pfahils visited Beirut earlier this month and 
discussed with Lebanese officials the issue of the two 
German hostages. 


During his visit 1) Beirut, the German minister declared 
that Lebanon wz: get EC financial assistance when the issue 
of the two German hostages detained in Lebanon is solved. 


When Pfahis returned to Bonn, the German foreign 
munister issued a statement in which it urged the Euro- 
pean Community states to suspend their proposed assis- 
tance to Lebanon until the German hostages are freed. 


“At its meeting on February 27, the cabinet considered 
in detail ways of tackling the deteriorating financial 
situation and boosting the Lebanese lira whose value 
declined sharply last weex,” the Lebanese newspaper 
AL-SAFIR today quoted an official Lebanese source as 
saying. “Analyzing the German Foreign Ministry state- 
ment on the EC financial assistance to Lebanon, Foreign 
Minister Fans Buwayz said that the German Govern- 
ment aims to put further pressure on the Lebanese 
Government and other parties as well to secure an 
immediate release of the two German hostages,” the 
source added 


The Lebanese cabinet decided to form the ministerial 
committee to contact all parties to this issue with the aim 
of finding an immediate solution. 


It was learned that the proposed ministenal committee 
will be composed of the defense, foreign, intenor and 
agricultural ministers. 


Some international and domestic factors. including 
Iran's stand, were also behind the Lebanese cabinet 
decision 


iramian President Hashemi-Rafsanjani has recently 
declared that his country will assist in securing the 
release of the two German hostages while Hassan Nas- 
rallah [mame as received), Hizballah’s new secretary- 
general, has also expressed the party's willingness to 
cooperate in the matter. 7 


The two German hostages. Heinrich Struebig and Thomas 
Kemptner, were kidnapped in Beirut in May 1989. Their 
captors have said they will be set free in return for the 
release of two Shi'ite Muslim brothers Muhammed Ali and 
“Abbas Hamadi [names as received), who are jailed in 
Germany for murder and kidnapping. 


The German authorities have repeatedly refused to free 
the two Lebanese brothers. 


The success of the Lebanese Government will depend on 
how far it can manage to persuade their captors, as well 
as the family of the two Lebanese brothers, which insists 
that the two brothers should be released before the two 
German hostages are freed 
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Sweden Refuses To Try Libyans for Bombing 
OW0203032592 Beijing XINHUA in English 
259 GMT 02 Mar 92 


[Text] Stockholm, March | (XINHUA}—The Swedish 
government today rejected Libya's request to try two 
Libyan suspects in Sweden for bombing a United States 
airliner, Swedish television reported this evening. 


The Pan American airliner crashed over Lockerbie, 
Scotland in December 1988 killing 270 people. 


The United States and Britain charged the two Libyans. 
‘Abd al-Wasit "Ali Muhammad al-Murahi and al-Amir 
Khalifah Fahimah, of plotting the disaster. 


On January 21, the United Nations Security Council 
approved a resolution demanding Libya extradite the 
two Libyans to a third country for tnal. 


The Libyan government last week asked the Swedish 
authorities through United Nations officials to try the 
two suspects since Sweden 1s a neutral state. 


The Swedish government quickly decided that it could 
not take on the task because the United Nations had not 
asked it to take the case and because Sweden abided by 
the principle of territorial jurisdiction. 


The Swedish government also held that the suspects 
should be tmed in the country where the bombing 
occurred. 


Swedish Foreign Ministry officials said the government 
had notified the Libyan government and U.N. Secretary- 
General Butrus Butrus-Ghali of its decision last 
weekend. 


Yang Shangkun Appoints, Removes Envoys 
OW0403114892 Beying XINHUA Domestic Service 
in Chinese 0754 GMT 4 Mar 92 


[Text] Beijing, 4 March (XINHUA}—Yane Shangkun. 
president of the People’s Republic of China, appoints 
and removes the following ambassadors according to the 
decision of the Standing Committee of the National 
People’s Congress. 


1. Dai Bingguo is removed from the post of the ambas- 
sador plenipotentiary and extraordinary of the People’s 
Republic of China to the Republic of Hungary 


Chen Zhiliu is appointed the ambassador plenipoten- 
tiary and extraordinary of the People’s Republic of 
China to the Republic of Hungary 


2. Xie Youkun is removed from the post of the ambas- 
sador plenipotentiary and extraordinary of the People’s 
Republic of China to the Republic of Uganda 


Xu Yingyie 1s appointed the ambassador plenipotentiary 
and extraordinary of the People’s Republic of China to 
the Republic of Uganda 


3. Xu Yingjie is removed from the post of the ambas- 
sador plenipotentiary and extraordinary of the People’s 
Republic of China to the Republic of Somalia. 


United States & Canada 


Spokesman Expresses ‘Appreciation’ of MFN Veto 


OW0303141892 Beijing XINHUA in English 
1047 GMT 3 Mar 92 


[Text] Beijing, March 3 (XINHUA}—A Chinese Foreign 
Ministry spokesman today welcomed and expressed 
appreciation for U.S. President George Bush's veto on a 
Congress bill for a conditional renewal of China's most- 
avored-nation (MFN) trading status 


“We welcome and appreciate President Bush's deci- 
sion,” the spokesman said, when asked to comment on 
Bush's veto on March 2 on the bill of the U.S. Congress 
for a conditional renewal of China's MFN trading status 
from 1992 to 1993 


“The continued granting of MFN status to each other 1s 
in the interests of both China and the United States, and 
conducive to the economic and trade ties between the 
two countnes,” the spokesman said 


“It 1s also helpful to the improvement and development 
of the relations between the two countries,” he added 


Minister on U.S. Trade Relations, GATT 


HK0303145492 Beying RENMIN RIBAO 
in Chinese 1 Mar 92 p 2 


[By staff reporter Liu Luyan (0491 7627 3601): “Creaie 
Favorable Conditions for Cooperation, Actively 
Develop Foreign Economic Relations and Trade— 
Minister Li Lanqing Talks About China's Foreign Eco- 
nomic Relations and Trade, Sino-U.S. Economic Rela- 
tions and Trade, and Other Probiems”] 


[Text] The world economic pattern has changed much in 
recent years. The old international economic order has 
been broken and a new international economic order 
needs to be built. In rmplementing the Exghth Five-Year 
Plan and the 10-year development program, China needs 
to widen the scope of opening up and develop foreign 
economic relations and trade. In the trend of world 
multipolanzation, what is China's position in foreign 
economic relations and trade? What policies will it 
adopt’? These are questions of common concern to 
people. This reporter asked Li Lanqing, minister of 
foreign economic relations and trade, to answer these 
questions 


iLiu Luvan] Now the world economy is developing 
towar! regionalization and conglomeration What 1s 
your opimon on this’ How do you appraise the proposal 
for building the “greater China economic sphere” and 
the “greater Chinese economic sphere™ 


INTERNATIONAL AFFAIRS 


FBIS-CHI-92-043 
4 March 1992 


[Li Langing] The conglomeration of regional economy 
has become a trend in present-day world economic 
development. Tae Asia-Pacific Economic Cooperation 
(APEC), which we have joined, is a pattern. As we see it, 
strengthening regional economic cooperation under the 
general framework of the world trade system ts positively 
significant. But different regions and countnes have 
different conditions. Methods for cooperation cannot he 
the same. In this respect, we are willing to discuss with 
the relevant countnes and will adopt various methods 
for regional economic cooperation according to needs 
and possibilities 


We favor an open type of regional economic conglomer- 
ation, instead of excluding other forms. This should be 
made conducive to the establishment of a new world 
economic order 


The Chinese mainland, Taiwan, Hong Kong. and Macao 
strongly supplement each other in the economic field 
Their populations are Chinese, and this serves as a quite 
favorable condition for economic cooperation and 
exchanges. We have always urged “both sides joining 
hands for the invigoration of the Chinese nation.” We 
will continue to probe and develop economic and trade 
relations with Taiwan, Hong Kong. and Macao 


In developing economic and trade relations with 
Taiwan, the most urgent task 1s to remove human-made 
obstacles and carry out “three direct links.” Last year we 
proposed the principle for promoting both sides’ eco- 
nomic and trade exchanges, namely, direct and two-way 
exchanges, mutually beneficial exchanges, various forms 
of exchanges, exchanges of a prolonged stable nature 
and exchanges in which both sides trust each other and 
abide by contracts. We hope for a positive response from 
the Tarwan authorities 


As for the proposals and views on the “greater China 
economic sphere” and the “greater Chinese econom 
sphere,” which some newspapers have published, | do 
not think these are appropnate. Our government has 
always maintained that Overseas Chinese should 
observe the laws of thecountnes in which they resid 
live on fnendly terms with the people in these countric 

and make contnbutions to these countnes economic 
development and prosperity. We warmly welcome Over 
seas Chinese to invest in the motherland and carry out 
economic and trade cooperation with mt within the 
framework of their own countnes legal provisions 


[Liu] How ts the progress of the talks on the resumption 
of China's position in GATT as a signatory nation 
Some countnes have expressed their support for Ta: 
wan's entry into GATT. How do appraise this 


[Li) To comply with GATT requirements, China has 
conducted a number of economic structural retorn 

since 1988. In reforming the 
introduced international standards. Since | January last 
vear, we have canceled export subsidies, made the off: 
cial exchange rates of the renmint: close to the forcigr 
exchange market's. basically exercised macroeconomn 
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regulation over the export system, and reduced admin- 
strafive intervention by a wide margin. The Eighth 
Five-. car Plan and outline for the 10-year development 
program have also set forth a number of reform princi- 
ples for price reform and market development. In 
October last year, we submitted to GATT a supplemen- 
tary document on China's foreign trade system. We are 
gathering and compiling informaticn to answer GATT 
signatory nations’ questions. China's foreign trade 
system basically conforms with GATT requirements. 
China will improve any disparity to comply with GATT 
requirements. After China's position in GATT is 
resumed, it will seriously perform GATT duties in the 
course of enjoying its mghts. Now the Geneva GATT 
work team on China is proceeding with its investigation. 
We hope for early substantial negotiations on China's 
readmission into GATT. 


As we have stated time and again, the PRC Government 
is the only legitimate governnient which represents 
China, and Taiwan is an inseparable part of Chinese 
territory. Only after the PRC's position as a signatory 
nation is resumed in GATT will we agree to Taiwan's 
admission into GATT asa separate Chinese tanff region. 
{Liu} China’s basic principle on foreign trade is main- 
taining a balance between imports and exports. But in 
1991 China’s favorable balance in foreign trade 
amounted to over $8 billion and its foreign exchange 
reserve was $40 billion. What measures will be taken to 
balance imports and exports? 


[Li] The favorable balance in foreign trade last year was, 
to a certain degree, due to the delayed effects of devel- 
oped Western countries’ economic sanctions against us. 


What 1s noteworthy, following cancellation or relaxation 
by Western countries of their economic sanctions against 
us last year, China's economic adjustment targets were 
fulfilled, the Eighth Five-Yea- Plan began to be imple- 
mented, and the import growth rate rose, exceeding 
exports by 3.7 percentage points. If it goes on this way, it 
will be no problem to balance imports and exports. 


To speed up the development of imports, apart from 
reforming the import management system, China has 
taken these measures: It has lowered domestic loan 
interest rates, increased loans for technical transforma- 
tion, and stimulated domestic demand for imports; from 
last year’s foreign exchange balance, the s’ate has used 
several billion dollars to import large equipment, it has 
lowered the tariffs on 225 kinds of import commodities 
and cancelled import regulaiory taxes, it has recently 
cancelled control over import licenses for 16 kinds of 
commodities to reduce by two-thirds the scope of com- 
modities managed under import licenses, in line with 
GATT regulations, it has regularized its import mea- 
sures 


[Liu] What are your comments on the present state and 
future of Sino-U.S. economic and trade relations? 


[Li] "he agreement reached between China and the 
Unned States on protecting intellectual property nghts is 
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a product of both sides’ mutual understanding and 
accommodation out of considerauon for their funda- 
mental interests. This is a major issue beneficial to both 
sides and will stimulate the further development of 
economic and trade relations between the two countnes. 
The success of Sino-U.S. talks on intellectual property 
rights proves tha’ trade controversy ca.i absolutely be 
solved through equal consultations. I, unsensible 
methods are used, problems will be made more compli- 
cated instead of being solved. This could cause unfavor- 
able consequences to both sides. 


When the two countnes established diplomatic relations 
in 1979, bilateral trade only amounted to $2.4 billion. In 
1991, bilateral trade rose to $14.2 billion, an increase of 
almost five times. The United states has become China's 
‘urd biggest trade partner. Since the establishment of 
Ciplomatic relations, the two countnes have signed a 
number of agreements and accords on trade relations, 
industrial technological cooperation, fishery, shipping, 
and the prevention of duplicate taxation, thus laying a 
favorable foundation and creating good conditions for 
economic and trade relations. 


By the end of 1991, there were 1,723 US.-invested 
projects in China, with negotiated amounts of $4.58 
billion. With the exception of Hong Kong, U.S. invest- 
ments in China rank first among foreign investments. 
Some big U.S. firms and quite a number of small- and 
medium-sized U.S. enterprises have occupied quite a 
part of China’s tiade and investment markets. The 
development of economic ad trade relations is the 
result of the common efforts of the two governments as 
well as industrial and commercial circles. It has not been 
easy to achieve this. The preservation and development 
of Sino-U.S. economic and trade relations correspond 
with the interests of people of the two countnes 


The United States 1s the biggest among developed coun- 
tnes ahd China is the biggest among developing coun- 
tnes. The two economies bear a strong supplementary 
nature, and the two countries need each other for trade. 
China imports a large amount of wheat, cotton, chemical 
fertilizers, timber, paper, paper pulp, planes, technology, 
and equipment from the United States each year, 
whereas U.S. imports of textile, garments, grain, cooking 
oil, native products, livestock, industnal chemicals, and 
electrical machinery from China increase each year. 
China is devoting its efforts to the implementation of the 
new Five-Year Plan and the !0-year development pro- 
gram. It needs to widen the scope of opening up and 
develop foreign economic relations and trade. In the 
Eighth Five-Year Plan, China's imports will total up to 
over $300 billion. Unquestionably, there is great poten- 
tial for Sino-U.S. economic and trade cooperation 


Now both sides should create good environments and 
atmospheres for economic and trade cooperation and 
appropriately solve problems in economic and trade 
relations. 
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The focal point in bilateral economic and trade relations 
1s China and the United States providing most favored 
nation [MFN] treatment to each other. If the United 
States terminates China's MF”! status, this means that 
the United States tears up the Sino-U.S. agreement on 
trade relations. This could result in a serous setback for 
the two countnes’ economic and trade ‘clations, cause 
serious harm to their political relations, : nd bring about 
overall retrogression in Sino-U_.S. relatic nas. 


We appreciate President Bush's positive attitude on the 
question of China's MFN status as well! as the efforts 
made in this respect by fnendly people in U.S. industrial, 
commercial, and all other circles. Now the U.S. House of 
Representatives has passed a combined bill on condi- 
tionally renewing China's MFN status. Attaching cond:- 
tions to MFN treatment 1s unacceptable. We hope that 
U.S. congressmen will take account of Sino-US. rela- 
tions and adopt a positive attitude to prevent retrogres- 
sion in the two countnes’ relations. 


MFN treatment is mutual and is not something 
bestowed on others. The annual review of China’s MFN 
Status has caused unstable and insecure feelings in the 
minds of the two countries’ entrepreneurs, who are 
afraid to make long-term arrangements. In our opinion, 
the Chinese and U.S. Governments have the responsi- 
bility to create good atmosphere for entrepreneurs from 
both countries to carry out trade, cooperation, and 
investments. For this reason, we hope the U.S. side will 
take measures to change the annual Congressial review 
of MFN treatment so that this problem will be funda- 
mentally solved. 


Since April last year, Chinese and U.S. delegations have 
conducted four rounds of talks on approving admission 
into each other's markets. The Chinese side has made a 
positive commitment to the U.S. side on approving 
admission into its market. Now the two sides still hold 
some different views on specific problems. The Chinese 
side 1s of the opinion that all the efforts it has made have 
paved the way for further talks on approving admission 
‘into each other's markets. This year the tw) sides will 
further consultations on approving admission into 
each other's markets. We hope that an understanding 
will be reached at this round of talks on the basis of 
mutual understanding, mutual concession, and mutual 
benefit. The Chinese side believes that frequen’ multi- 
tier consultations between China and the United States 
are quite beneficial to improving understanding and 
removing misunderstanding and to finally solving 
probiem in bilateral economic and trade relations. 


On the U.S. trade deficits, | think there is always a big 
difference between Chinese and U.S. trade statistics. 
which have much to do with reexport trade in Hong 
Kong and other regions. The two sides have different 
opinions on this. Most of the commodities reexported 
through Hong Kong to other countries are processed 
from raw materials imported from abroad, whereas 
China only collects a small amount of processing 
charges. China has suggested to the United States that a 
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team be formed by mainland, Hong Kong, and US. 
exper?s to conduct a survey on Sino-U_S. trade statistics 
and find a solution acceptable to both sides. 


China always takes serious account of developing trade 
with the United States, with the aim of maintaining a 
basic balance between imports and exports. China has 
registered increases in its imports from the United States 
iN most years since the establishment of diplomatic 
relations in 1979. In the past few years, China’s imports 
from the United States have declined due to U.S. eco- 
nomic sanctions and China's economic adjustment. The 
Chinese side 1s well aware of this and has taken positive 
measures, including sending two big purchasing teams to 
the United States. As a matter of fact, China's imports 
from the United States are beginning to rise. Last year its 
imports from the United States increased by 21.5 per- 
cent. This year, China's imports from the United States 
are expected to increase if no human-made obstacles 
appear in Sino-U.S. economic and trade relations. China 
will consider sending different types of purchasing teams 
or groups to the United States, depending on China's 
needs and possibility. 


Central Eurasia 


Sino-Russian Meeting on Boundary Rivers Ends 


OW0303131692 Beijing XINHUA in English 
1304 GMT 3 Mar 92 


[Text] Harbin, March 3 (XINHUA}—The 34th session 
of the Sino-Russian Joint Commission for Navigation on 
Boundary Rivers ended here today. 


During the meeting, which started February 22, the two 
sides reviewed reports about navigation on the boundary 
nvers in 1991 and exchanged views on navigation secu- 
rity, maintenance of navigation channels and further 
cooperation in navigation. 


The two sides agreed that the Sino-Soviet Joint Commis- 
sion for Navigation on Boundary Rivers be renamed the 
Sino-Russian Joint Commission for Navigation on 
Boundary Rivers. 


They also agreed that the next session be held in Kha- 
barovsk, Russia in 1993 


Former Soviet Troops Withdraw From Lithuania 


OW0403060292 Beijing ASNHUA in English 
0516 GMT 4 Mar 92 


[Text] Warsaw, March 3 (XINHUA}—Former Soviet 
anti-aircraft units deployed near the Lithuanian capital 
of Vilnius started withdrawing from Lithuania today. 


According to news reports from Vilnius, some 50,000 
former Soviet troops are stationed in the country. The 
Lithuanian government has been demanding their with- 
drawal since Lithuania declared independence from the 
Soviet Union in 1990 
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Under an agreement reached by the two sides, Moscow 
should have started to pull out the troops last February. 
But the implementation of the arrangement was post- 
poned to early March. 


Warsaw television reports said that the anti-aircraft 
units will be redeployed in St. Petersburg. 


XINHUA Notes Crime on Rise in Russia 


OW 0403023892 Beijing XINHUA in English 
0146 GMT 4 Mar 92 


[Text] Moscow, March 3 (XINHUA)—Russian Intenor 
Minister Viktor Yerin said here today that -rimuinal cases 
hit 2.2 million in 1991. 


He disclosed at a press conference that some 15,000 
people were killed and 41,000 injured last year and 
added that the crime rate increased by 26 percent this 
January over the same period last year. 


The minister said that Moscow, St. Petersburg and 
Ykaterinburg accounted for the majority of criminal 
cases. 


Northeast Asia 


PLA Chief Stresses Unity to DPRK Visitors 


OW 0403122292 Beying XINHUA in English 
1211 GMT 4 Mar 92 


[Text] Being, March 4 (XINHUA}—General Chi Hao- 
tian, chief of general staff of the Chinese People’s Liber- 
ation Army (PLA). met with a delegation from the 
Korean People’s Army led by senior Colonel Y: Sang-u, 
here today. 


Yiis deputy director of the Foreign Affairs Bureau under 
the Ministry of the Korean People’s Armed Forces. 


Chi stressed the importance of strengthening the unity 
between the armed forces and people of China and 
Korea under the fast-changing international situation of 
today. 


Earlier the visitors, who arnved here yesterday, met with 
Xu Huizi, deputy chief of the PLA General Staff. 


Inter-Korean Talks End Without Agreement 


OW 0303190992 Beijing XINHUA in English 
16185 GMT 3 Mar 92 


[Text] Pyongyang, March 3 (XINHUA}—Korea’s two 
sides failed to reach agreement over the formation and 
operation of a joint nuclear control committee (JNCC) at 
the third contact session held today. 


Al a post-session press conference, a delegate from the 
northern side said Pyongyang’s proposal emphasized 
joint efforts by both sides at safeguarding the Korean 
Peninsula from external nuclear threat. 
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They were seeking assurances from nuclear powers so as 
to consolidate the nuclear-free status of the Korean 
Peninsula, he said. 


The North maintained it was necessary to conduct a 
comprehensive inspection of U.S. nuclear weapons and 
nuclear bases in South Korea, and nol simply an 
“optional inspection” on one or two sites as proposed by 
Seoul, he added. 


The question of which places should be inspected as well 
as when and how was a problem to be discussed and 
solved by the nuclear control joint committee, he said. 


A Radio Seoul report said the South had demanded that 
the JNCC be formed before March 18, and that the two 
sides hold one-to-one pilot inspections within one month 
of the accord coming into effect. 


Seoul had also proposed that once a party demanded to 
inspect a suspicious site, the other party must agree to 
accept the inspection within 24 hours, it said. 


Under the terms of the “Joint Declaration on the Denu- 
clearization of the Korean Peninsula,’ which formally 
came into effect during the sixth inier-Korean high-level 
talks February 19-20, the two sides are to form the JNCC 
to supervise denuclearization on the Korean Peninsula. 


The two sides agreed to hold the next contact session at 
Panmunjom on March 4. 


Southeast Asia & Pacific 


Yunnan Delegation Ends Visit in Vietnam 
OW 0403115092 Beying XINHUA Domestic Service 
in Chinese 0820 GMT 4 Mar 92 


[“*Yunnan Provincial People’s Government Delegation 
Ends Visit to Vietnam’; dispatch by reporters Zhang 
Jiaxiang (1728 0502 4382) and Hou Hexiang (0186 7729 
4382) exclusively for Yunnan-based newspapers”) 


[Text] Hanoi, 3 March (XINHUA)}—A delegation from 
the Yunnan Provincial People’s Government in China, 
led by Governor He Zhiqiang, successfully wrapped up a 
friendly visit in Vietnam and left Ho Chi Minh City for 
home yesterday. 


Beginning on 21 February, the Yunnan provincial gov- 
ernment delegation visited Lao Cai Province, An Bai 
Province, Hanoi City, Haiphong City, and Ho Chi Minh 
City. The delegation made extensive contacts, and 
exchanged information, with leaders of these provinces 
and cities, as well as those from the Ministries of 
Communications and Transportation; Heavy Industries: 
Agriculture and Food Industry, Commerce; and Culture, 
Information, Sports, and Tourism. Both the Chinese and 
Vietnamese sides indicated willingness to strengthen 
cooperation in various areas on the basis of equality and 
mutual benefit in a bid to meet the needs of their 
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respective developments and to contribute to the 
fnendly and cooperative relations between the people of 
the two nations. 


On 26 February, Vice Chairman Tran Duc Luong of the 
Vietnamese Council of Ministers had a cordial meeting 
with Governor He Zhiqiang and his entourage. 


Trade Delegation Departs for 3-Nation Tour 


HK0403032792 Beijing CHINA DAILY 
in English 4 Mar 92 p 2 


[By staff reporter: “Visit To Stress Trade With Three 
Nations”] 


[Text] A high-level Chinese trade delegation will leave today 
for Thailand, Nepal and Sn Lanka to hold annual bilateral 
trade talks with the three nations until March 20. 


The 10-member group, headed by Wang Wendong, Vice 
Minister of Foreign Economic Relations and Trade, is 
expected to deal with a wide range of issues concerning 
the further development of bilateral trade and economic 
co-operation with these countries in 1992. 


The delegation is scheduled to arrive in Thailand today 
before immediately flying to Nepal, where Chinese trade 
officials will stay until March 9 to attend the sixth 
session of the Sino-Nepalese Joint Commission on Trade 
and Economic Co-operation. 


The meeting is likely to touch on such issues as bur- 
geoning border trade between Tibet and adjacent 
Nepalese areas, an official said. 


After Nepal, the delegation will fly back to Thailand to 
attend the seventh session of the Sino-Thailand Joint 
Commission on Trade and Economic Co-operation, 
which ends on March 15. 


The bilateral trade volume between China and Thailand 
was $1.27 billion last year. Chinese exports amounted to 
$850 million, up 2.9 percent over 1990. Imports reached 
$420 million, up 13.6 percent. 


Among imports from Thailand, China bought 90,000 
tons of rice and a large amount of natural rubber, the 
official said. 


The last leg of the tour is in Sri Lanka, with which 
Chinese trade officials will hold their first session of the 
Joint Commission on Trade and Economic Co- 
operation. 


“We have enjoyed long-standing friendly trade and eco- 
nomic ties that will further increase our bilateral trade,” 
the official noted. 


Total bilateral trade last year was $120 million with 
Chinese exports standing at $110 million. 
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Philippine President Receives Trade Delegation 


OW0403065192 Beijing XINHUA in English 
0605 GMT 4 Mar 92 


[Text] Manila, March 4 (XINHUA)}—Philippine Presi- 
dent Corazon Aquino today expressed the hope that the 
Philippines and China will further promote technology 
exchanges and cooperation between the two countries, 
with the energy industries in particular. 


Mrs. Aquino made these remarks this morning while 
receiving a Chinese delegation from China’s National 
Technical Import and Export Corporation. 


During their talks at the Presidential Palace, Mrs. 
Aquino welcomed the Chinese corporation for its trade 
activities in her country. 


At present, the Chinese corporation is studying the 
possibility to build a 300-megawatt coal plant station in 
Batangas Province, some 110 km south of Manila. 


The five-member Chinese delegation headed by General 
Manager of the Corporation Tong Changyin arrived in 
Manila Sunday for a six-day visit to the Philippines. 


Demonstration of K-8 Jet Trainer in Burma 


OW0403114992 Beijing XINHUA in English 
1111 GMT 4 Mar 92 


[Text] Yangon, March 4 (XINHUA)}—A flying aero- 
batics demonstration of China’s K-8 jet trainer with a 
flight maximum level speed of 800 kilometers per hour 
was held here today. 


The flight service ceiling of the K-8 jet trainer is 13,000 
meters and its flight endurance reaches three hours, 
according to the event organizers. 


Among those present at the demonstration today were a 
visiting trade group of the China Aero-Technology 
Import and Export Corporation and officials of the 
Myanmar [Burma] Ministry of Transport, the Civil 
Aviation Department and Myanmar Airways. 


The Chinese trade group is here to promote sales of the 
K-8 jet trainer at the invitation of the Myanmar Ministry 
of Transport. 


Sub-Saharan Africa 


Tanzanian President Briefs Military Delegation 


OW0203194092 Beijing XINHUA in English 
1446 GMT 2 Mar 92 


[Text] Dar es Salaam, March 2 (XINHUA)}—Tanzanian 
First Vice-President and Prime Minister John Malecela 
today expressed his hope for strengthened military coop- 
eration between China and his country. 


Malecela expressed the desire here this morning when he 
received a visiting Chinese air force delegation headed 
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by General Wang Hai, air force commander of the 
Chinese People’s Liberation Army. 


Praising highly the Chinese military aid to Tanzania in 
the past years, Malecela said that in view of the present 
world situation, Tanzania could not look to Western 
countries for military aid. 


Therefore “we hope China will continue its friendly 
military cooperation with us,” he said. 


General Wang said no matter what might happen in the 
world, “the Chinese Government and its armed forces 
will surely be a good friend of the Tanzanians.” 


The Chinese military delegation arrived here last 
Thursday for a nine-day visit to Tanzania and the 
delegation will also visit Zimbabwe after its trip in 
Tanzania. 


Local, Tanzanian Firms Plan Joint Auto Venture 


OW0403112292 Beijing XINHUA in English 
1001 GMT 4 Mar 92 


[Text] Changchun, March 4 (XINHUA) —China will 
launch an automobile assembly joint venture in Tan- 
zania according to an agreement signed here recently. 


The joint venture between the China Jiefang Automotive 
Industry Import and Export Corporation and the Reh- 
manji Limited of Tanzania will manufacture Jiefang- 
brand trucks. 


To be located in Dar es Salaam, the truck assembly 
factory will have an annual production capacity of 900 
trucks. It is expected to go into operation in July this 
year. 


The Chinese side will be responsible for 33.3 percent of 
the total investment, in the form of equipment, while the 
Tanzanian side will invest land, plant and liquidity 
funds. 


The Jiefang-brand trucks were used to construct the 
Tanzania-Zambia railway more than 20 years ago. They 
were well received then and many of those trucks are still 
iN Operation. 


Government Donates Food, Farm Tools to Angola 


OW2702224192 Beijing XINHUA in English 
1813 GMT 27 Feb 92 


[Text] Luanda, February 27 (XINHUA} —China today 
donated to Angola a number of small farm tools and 
food items worth about 190,000 U.S. dollars to help 
alleviate the sufferings of Angolans caused by drought 
and civil strife in the past. 


Chinese Ambassador Hu Lipeng handed over the dona- 
tion to Angolan Vice-Minister of Agriculture Benjamin 
Castelho at a ceremony held here today. 
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Castelho expressed thanks to the Chinese Government 
and people for the donation, which includes over 60,000 
tins of beef and pork and more than 40,000 pieces of 
small farm tools such as hoes and spades. 


The donation was made in response to a United Nations 
call for assistance to Angola, where nearly two million 
people are displaced as a result of years of drought and 
civil strife. 


Latin America & Caribbean 


Li Peng Calls for Increased Ties With Brazil 


OW0403113592 Being XINHUA in English 
1109 GMT 4 Mar 92 


[Text] Beijing, March 4 (XINHUA) —Chinese Premier 
Li Peng, at a meeting with a Brazilian delegation here 
this afternoon, called for more economic cooperation 
between China and Brazil. 


“As two big developing nations, both China and Brazil 
place priority on development and environmental pro- 
tection; we can have more exchanges and cooperation in 
economic spheres,” Li told a delegation from the Bra- 
zilian state of Parana, which is led by Governor Roberto 
Requiao. 


Parana and China’s Zhejiang Province formed a bond of 
friendship in 1986. The delegation has come on this visit 
primarily to explore possibilities of cooperation in eco- 
nomic and other sectors with the Chinese province. 


Li said he expects the group’s trip to not only strengthen 
the friendly cooperation between Parana and Zhejiang, 
but also enhance the mutual understanding and friend- 
ship between the Chinese and Brazilian people. 


Requiao, raising the possibility of a Brazil trip by Li, 
invited the Chinese premier to tour his state and see the 
world-known Itaipu Hydroelectric Station there. Li 
expressed appreciation for the invitation. 


Speaking highly of China’s achievements in reform, 
opening to the outside world, and economic construc- 
tion, Requiao said China’s experience is important to 
other developing nations. 


‘News Analysis’ Views Venezuelan President 


OW0303200492 Beijing XINHUA in English 
1931 GMT 3 Mar 92 


[News Analysis by Hu Jikang: “Venezuelan President 
Faces Grave Political Situation’’} 


[Text] Caracas, March 3 (XINHUA)}—President Carlos 
Andres Perez is facing a grave political situation 1M spite 
of the fact that his government has survived the 
attempted coup d'etat on February 4. 


Many opposition leaders who firmly supported Presi- 
dent Perez during the coup are now asking for reforms to 
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the constitution and the president’s resignation in order 
to find a way out of the political crisis. 


Rafael Caldera, a veteran leader of the Social-Christian 
Party—the largest opposition party, said Friday that 
President Perez should hand his post over to another 
person in order to prevent the country’s democratic 
system from rupturing. 


Another major opposition party, the Movement 
Towards Socialism, seconded Caldera’s appeal in the 
belief that the head of state’s resignation and the election 
of a constituent assembly to reform the national consti- 
tution are two fundamental steps towards resolving the 
political crisis that the country is living through. 


Likewise, the famous writer Arturo Uslar Pietri also 
affirmed that President Perez's resignation would save 
the democracy and prevent violence and a return to a 
dictatorship. 


In the face of these demands for his resignation, Presi- 
dent Perez has declared his firm position to stay in 
power, saying that “I will not resign nor will I be forced 
to resign.” 


In a speech televised Monday night, Perez reiterated 
that, “I will remain in my post until February 2, 1994,” 
adding that “my resignation would be another way of 
achieving what was unsuccessful by force early in the 
morning of February 4 when my assassination or arrest 
was attempted in order to form a dictatorship.” 


It is true that President Perez has met with repudiation 
from the opposition parties. A case in point is his 
inability to form a coalition government. After the failed 
coup d’etat, Perez asked the Social-Christian Party and 
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the Movement Towards Socialism to join his cabinet in 
an effort to widen his political base, but the offer was 
reyected by both parties which claimed that they do not 
wish to tarnish their image prior to the elections by 
associating themselves with an unpopular government. 


Under these circumstances, President Perez had to 
reshuffle his cabinet by replacing the planning minister 
who masterminded the unpopular “economic package.” 
He also announced reforms in the economic adjustment 
program. 


On the other hand, Perez promised to speed up big social 
projects to the value of 4 billion U.S. dollars in order to 
improve hospital services, schools and rural roads. 


With these measures, President Perez is trying to allay 
popular resentment though he is unable to cure the 
general disorder. 


On February 27, thousands of Caracas residents took 
part in an unusual protest by beating their empty pots 
from balconies or open windows. Many people in high- 
rise buildings turned their apartment lights on and off in 
unison. They shouted slogans against President Perez 
and cheered Lieutenant Colonel Hugo Chavez, head of 
the February 4 coup. 


Deteriorating economy and corruption are the two most 
important causes of the popular discontent. Official 
figures show that 80 percent of the population live in 
different degrees of poverty. 


A group of noted figures have also asked for the resigna- 
tion of all the judges of the Supreme Court of Justice who 
have done nothing concrete to combat the corruption of 
government officials. 
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Political & Social 


Dalai Lama Rebukes U.S. Tibet Human Rights Stand 


BK0303113092 Hong Kong AFP in English 1112 GMT 
3 Mar 92 


[Report by Robert MacPherson] 


{Text} New Delhi, March 3 (AFP)}—The Dalai Lama, in 
a rebuke of U.S. policy, said Tuesday that Tibet faces 
“cultural genocide” an that its human nghts problems 
cannot be lumped together with China’s. 


In an interview on the eve of Tibetan New Year, he also 
put the onus squarely on China to propose a solution to 
restive nationalist passions in his native Himalayan 
land. 


The Dalai Lama spoke as the United States was sty- 
mieing an unprecedented resolution now before the U.N. 
Human Rights Commission condemning China for 
human mghts abuses in Tibet. 


The commission, meeting in Geneva, was expected to 
vote on the resolution—sponsored by 2! European and 
Central American states—on Tuesday or Wednesday. 


“Even if Tibet is accepted as part of China, I think 
human rights violations in Tibet and China proper are 
very different,” he told AFP [AGENCE FRANCE- 
PRESSE] in his suite at a suburban hotel. 


“In the Tibetan case, not only is there torture and 
beatings and these things, but there is also cultural 
genocide. In China, no such cultural genocide exists.” 


Simulating karate chops to emphasize his point, the 
56-year-old “god king’ —wearing the maroon robes of a 
common Buddhist monk—said it was “unfortunate” if 
the United States was reluctant to make the distinction. 


He wondered aloud whether a secret deal had been 
struck whereby Washington agreed not to support the 
resolution in return for Chinese limits on arms sales. 


“Generally speaking, I always hope and wish that 
America, as the only superpower, stands on moral prin- 
ciple,” he said. 


The proposed U.N. resolution expresses “concern” over 
“continuing reports of violations of human nights and 
fundamental freedoms in Tibet which threaten the dis- 
tinct cultural, religious and ethnic identity of Tibetans.” 


U.S. sources said Washington would support a text 
referring to human rights abuses in China as a whole, 
rather than in Tibet specifically, thus avoiding the 
appearance that Washington or the U.N. commission 
question the legality of Chinese sovereignty over Tibet. 


The Dalai Lama, who fled to India in March 1959 after 
a failed popular uprising against Chinese rule, repeated 
that his June 1989 proposal to Being for limited 
Tibetan autonomy was “no longer valid.” 
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“My present stand is open,” he said. 


Asked whether he meant it was now up to Beijing to 
propose a way to meet Tibetans’ nationalist aspirations, 
he replied simply: “Of course.” 


The Strasbourg proposal, named after the French city 
where the Dalai Lama first mooted it, would have seen 
Beijing handling Tibet's foreign policy and defence, 
while granting Tibetans autonomy in all other areas. 


The Dalai Lama was later forced to renounce it amid 
accusations from Tibetans in exile that he was “selling 
out” to China, which violently suppressed nationalist 
nots in Lhasa in October 1987, March 1988 and March 
1990. 


Nevertheless, the Dalai Lama—who planned to spend 
Tibetan New Year at his residence in exile in tne 
northern Indian hill town of Dharamsala—said the days 
of Tibetan culture were numbered unless a solution was 
found. 


“Of course we have a right to independence,” he said. 
“But we are already facing the danger of the disappear- 
ance of the Tibetan nation, with its unique culture” 
because of human rights violations and waves of ethnic 
Chinese migration into Tibet. 


In another 10 or 15 years, he said, Tibetans were liable to 
become “a minority in their own land.” 


More on Li Peng 2 Mar Comments on Reform 


HK0403025192 Beijing CHINA DAILY in English 
4 Mar 92p 1 


{Report: “Li: Faster Reform Vital for Progress’’] 


[Text] China must step up its economic and political 
reforms if it wants to improve and increase its develop- 
ment, Premier Li Peng was quoted as saying at a Cabinet 
meeting on Monday. 


Addressing the 13th Plenary Session of the State 
Council, China’s top governing body, Li said the three- 
year retrenchment drive (1989—91) has put the national 
economy back on a normal development track. 


The premier urged government departments and all 
sectors to grasp the current “favourable opportunity” to 
accelerate the pace of reforms and opening to the outside 
world, PEOPLE’S DAILY reported yesterday. 


On the one hand, the npe reform policies and measures 
created and proved effective during the past 10 years’ 
reform course could be implemented and expanded, Li 
said. 


On the other hand, reformers may carry out bold exper- 
iments and introduce new solutions to China's economic 
problems, he said. 


Li also said that political system reforms must exist in 
tandem with economic reforms. 
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One of the key problems is to streamline goverament 
Organizations and switch governmental control over 
enterprises from centralized to overall macroeconomic 
management, Li said. 


He emphasized that State firms should be pushed into 
the market and be regulated by market demand. 


“We should see to it that our economy is promoted to a 
new height of development every few years through our 
own efforts,” Li said, adding that this requires a down- 
to-earth work attitude, economic efficiency, and a stable 
and coordinated effort. 


Li spoke highly of the three-year austerity programme, 
which has created relaxed circumstances for further 
reforms and opening operations. 


At present, achievements are evident. However, many 
problems still exist in all aspects of the economy, PEO- 
PLE’S DAILY said. 


Thanks to the 20 rules passed last year by the Party's 
special work conference to boost the performance of 
large- and medium-sized State-run enterprise, the coun- 
try’s efficiency is improving, Li said. 


And, millions of farmers, in response to a government 
call, have launched a nationwide campaign to build and 
renovate water-conservation projects, which will foster a 
good grain harvest this year. 


On the upcoming National People’s Congress (NPC) and 
Chinese People’s Political Consultative Conference 
(CPPCC), which convene late this month, Li said the two 
assemblies were very important and could invigorate the 
country’s democratic system. 


He appealed to ministries and localities to discuss and 
put forward amendment suggestions to the draft of the 
government work report to NPC. 


Bao Xin Letter Urges Adhering to Economic Center 


HK0403005892 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 8, 24 Feb 92 p 2 


[Letter from Beijing” by Bao Xin (7637 0207): “Carry 
Reform and Opening Up to New Stage”) 


[Text] My Elder Brother: 


I think that you have already noticed that all the 
speeches of high-ranking leaders of China around the 
Spring Festival pointed out: It is necessary to firmly 
grasp economic construction—the center—to further 
deepen reform, and to open wider to the outside world. 
They also stressed: Thinking must be emancipated a bit, 
and we must be a bit bolder. Meanwhile, al! localities 
throughout our country are working out new measures 
for reform and openirg up. Deepening reform and 
opening up wider will surely be a focal point of discus- 
sion at the National People’s Congress [NPC] to be held 
in March this year. Such circumstances show that a new 
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momentum in speeding up reform and opening up 
wider, and a new situation in economic construction and 
social development will appear in the Divine Land [a 
poetic name for China]. 


During the Spring Festival last year, Deng Xiaoping, 
chief architect of China’s reform and opening up, said: 
“Thinking must be further emancipated, we must be a 
bit bolder, and our steps must be a bit faster.” Over the 
past year, with nationwide concerted efforts and along 
Deng Xiaoping’s road of reform and opening up, we 
have scored universally acknowledged achievements in 
all causes. During the sharp changes in the international 
political situation, China overcame serious flood calam- 
ities and has realized political stability. economic devel- 
opment, and social progress, and ensured that the people 
live and work im peace and contentment. Its interna- 
tional influence becomes markedly greater. Although 
remarkable achievements in reform and opening up have 
been scored in the last 10 years and more, the starting 
point of China’s economic construction 1s low, its foun- 
dation is weak, and it has not attained the well-off 
standard. We must, therefore, firmly grasp economic 
construction—the center—try in every possible way to 
promote the economy more quickly, and enhance our 
comprehensive national strength as soon as possible. Of 
course, we must undoubtedly not blindly concentrate on 
high speed but on rapid development that conforms to 
economic laws and has comparatively good economic 
results. 


Practice proves that to promote the national economy as 
soon as possible, it is essential to accelerate the pace of 
reform and opening up. Without reform, there is no 
speed; without reform, we cannot achieve economic and 
social development; without reform, it 1s merely empty 
talk to build the socialist cause with Chinese character- 
istics. Gratifying changes have emerged in China's eco- 
nomic situation in the last few years, and one of the 
important reasons is the integration of China’s economy 
with the international economy through reform and 
opening up. In today’s world, it won't work if a country 
attempts construction with its doors closed. In the 
future, China will open yet wider, introduce capital and 
advanced technology and management experience, and 
use all useful things of socialism in the world to serve 
economic construction 


Speeding up reform is not empty talk, and we must have 
new ideas, new methods, and new measures. This 
requires us to further emancipate our thinking, to study 
the new situation, and to explore new ideas. The eman- 
cipation of thinking is not a thing that holds good for all 
time. We must unremittingly do away with old thinking 
and old consciousness, and prevent our new thinking 
from becoming ossified and stagnant. As far as the 
relations between planning and the market are con- 
cerned, people have now made great progress in their 
understanding, and already it 1s clear: The market 
economy is not tantamount to capitalism, there 1s also a 
market in socialism, the planned economy 1s not equal in 
effect to socialism, there is also a plan in capitalism 


FBIS-CHI-92-043 
4 March 1992 


China is now carrying on the integration of the planned 
economy and market regulation, and in the future it will 
suitably expand the scope of market regulation and give 
full play to the active role of market regulation to 
promote rapid economic development and all-round 
social progress. 


To promote the national economy as soon as possible, it 
is, in the final analysis, imperative to rely on the com- 
plete implementation of the basic line of “one center, 
two basic points.” This is a nationwide consensus. This 
basic line takes economic construction as the center. 
There is no second center. The two basic points are: One 
is adhering to the four cardinal principles; this is the 
basis of founding a state. The other one is insisting on 
reform and opening up; this is the way to make the 
country powerful. “One center, two basic points” is a 
complete and inseparable organic whole. Adhering to 
one center 1s wholeheartedly embarking on economic 
construction, getting rid of all sorts of interference, and 
firmly grasping this center to promote economic devel- 
opment and the enhancement of social productive forces 
and to unremittingly satisfy the people's increasing 
needs in their material and cultural life. Adhering to 
economic construction—the center—is now the greatest 
politics. 


Historical facts prove that this basic line conforms to the 
national conditions of China and enjoys popular sup- 
port. Not only must it now be implemented, but also it 
can dominate for several decades in future. China has 
worked only for over 10 years according to this line, and 
has scored tremendous noticeable achievements. What 
great changes there will be in China’s outlook if it works 
this way for 20 years, 30 years, and 50 years, and goes on 
working! The more we take, the broader the socialist 
road with Chinese characteristics will be. Hisiory will 
prove that those who predict that China’s socialism will 
collapse are completely wrong. 


The great political policy of rejuvenating China and 
achieving the “four modernizations” has been formu- 
lated, and the present key lies in carrying out all aspects 
of work. We must work in a down-to-earth manner, be 
bold in practice, emancipate our thinking, and be cou- 
rageous in conducting experiments. We must insist on 
doing what proves to be successful, and correct what is 
wrong. By summing up experiences and lessons, we can 
forge ahead even better. 


With a view to implementing the central authorities’ line 
and policies even better, we must change our leadership 
work style, advocate going deep into realities, and vig- 
orously shun formalism. For example, some places now 
still have too many meetings and documents, are buried 
beneath mountains of documents and oceans of meet- 
ings, and do not do practical work in a down-to-earth 
manner. However good the line and policies may be, if 
they are not really implemented, they will be empty talk. 
Invigorating the country by practical work, betraying the 
country by empty talk, indulging less in idle talk, and 
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doing more practical work constitute the guiding ide- 
ology that the Beijing high-ranking leaders have stressed 
time and again. 


[signed] Bao Xin 
[dated] 15 February 


Central Decision To Speed Up Reform Viewed 


HK0403060492 Hong Kong TA KUNG PAO in Chinese 
4 Mar 92 p2 


[Political Talk”’ column by Shih Chun-yu (2457 0689 
3768): “Central Authorities Make Arrangements To 
Speed Up Reform and Opening Up”} 


[Text] 


Departments Are Required To Explore Boldly 


The State Council held its 13th Plenary Session in 
Beijing two days ago. While addressing the session, 
Premier Li Peng asked various central departments to 
seize the favorable opportunities in the country and 
abroad to the speed up the pace of reform and opening 
up and to concentrate on national economic construc- 
tion. He pointed out that the crux now 1s to ensure the 
implementation of policies and that the most important 
thing is to do our work in a down-to-earth manner. He 
demanded that all State Council departments should be 
particular about practicality, active in exploration, bold 
in experimentation, prompt in summing up experience, 
and should popularize what is successful. 


This State Council plenary session urged the entire 
nation to speed up the pace of reform and opening up; 
this is to comply with the instructions on speeding up 
reform and opening up given by Deng Xiaoping and 
Yang Shangkun in Shenzhen, Zhuhai, Guangzhou, and 
Shanghai during their inspections in south China during 
the Spring Festival. 


A major characteristic has been noticed in remarks made 
recently by central and local leaders on the question of 
speeding up reform and opening up: They have 
demanded bolder explorations and experiments in 
reform and opening up and stressed the need to “do 
things in a down-to-earth manner and speak fewer empty 
words.” Even if mistakes occur, this does not matter 
much as long as experience 1s summed up. 


Reform tasks are very heavy this year. The main things 
are invigorating large and med um-sized state enter- 
prises and changing their operational mechanism. A 
factory director should bear the responsibility if the 
enterprise he runs suffers losses, in such cases, bonuses 
should not be issued. Enterprises should not continue to 
“sleep” on the state or “eat from the big pot” of the state. 
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Reform Should Start With Large and Medium-Sized 
State Enterprises 


Enterprise reform should be aimed at breaking the 
“three iron’s and the one big’ —the iron nce bowl, the 
iron wage, the iron chair, and the big pot.” This, after all, 
cannot be avoided. In the past, when a state enterprise 
incurred losses, the director was generally transferred to 
another department, where he continued to be the 
“head™ all the same. This is called the “iron chair. Of 
course, losses in enterprises cannot be separated from the 
guidance of and intervention by some central depart- 
ments or officials. In rectifying state enterprises, it is 
necessary to strictly correct the practices of issuing notes, 
willfully approving documents, and abusing power on 
the part of the leaders for their personal gain. In this 
respect the concept of law should be strengthened, and 
law and party discipline should be seriously used to 
prevent cadres from abusing their power. In this way, 
good factory directors will be able to display their 
talents. 


The State Council session also stressed the need to 
reform government organs and streamline administra- 
tion this year, with the focus on changing their functions. 
Since liberation, government organs have expanded; 
they were streamlined, expanded again, and were 
streamlined again; the more they are streamlined, the 
more they expand. Let us see how much determination 
there will be to change this. An effective method to 
change institutional functions is to run these institutions 
in the manner of operating enterprises or economic 
bodies. In this respect, there must be determination and 
“something practical” must be earnestly done. 


Deng Xiaoping’s Remarks Encourage the Entire Nation 


It seems that the entire nation is encouraged by Deng 
Xiaoping’s remarks during his inspection of south China 
during the Spring Festival. Apart from this, nch and 
valuable experience in the 12 years of reform and 
opening up, and the three years of economic rectifica- 
tion, as well as the favorable situation in the country and 
abroad, have given mse to a tremendous, strong, and 
irresistible demand for a faster opening up. 


Let us look at the different parts of the country. Not only 
large and medium-sized coastal cities, but remote prov- 
inces and regions have also taken the initiative in finding 
ways of opening up. Northeast and northwest provinces 
and regions are opening themselves to the north and 
strengthening exchanges with the CIS; and southwest 
provinces and regions are opening themselves wide to 
Vietnam, Indochina, and Southeast Asia, thereby 
forming an excellent situation of a multidirectional 
opening up in the entire country. 


Urban housing reform is developing steadily. The sales 
of commodity apartments are well received by citizens. 
The concept of living in cheap, government-supplied 
housing has changed. Stock markets have already started 
in Shenzhen and Shanghai and are beginning to sell 
stocks overseas. Price reform 1s proceeding steadily. Asa 
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matter of fact, control over most commodity prices has 
been relaxed, and barely 30 percent of the prices are 
under government control. This good foundation for 
reform and opening up supports the people’s confidence 
throughout the country in quickening the pace of 
opening up. Now no one is willing to return to the old 
road. 


Deng Liqun-Li Ruihuan Factional Struggle Viewed 
HK0403060992 Hong Kong CHENG MING in Chinese 
No 183, 1 Mar 92 pp 13-15 


[Article by Yueh Shan (1471 1472): “Successive Rival- 
nes Between Deng Liqun and Li Ruihuan” 


[Text] The Deng faction and the Chen faction are engaged 
in an intense struggle in the propaganda system, and the 
Leftist generals and kings such as Deng Licun, Hu 
Qiaomu, and Wang Renzhi are attacking Li Ruihuan and 
pointing their spear at Deng Xiaoping’s line of reform and 
opening up. 


If we ask which department in the CPC Central Com- 
mittee can most rapidly and precisely reflect the situa- 
tion at the most senior level of the CPC, then the answer 
should be the CPC Central Committee Propaganda 
Department. 


Recently, two CPC propaganda work meetings reflected 
the intensification of the struggle at the most senior level 
of the CPC—the struggle between Deng Xiaoping and 
Chen Yun over the line. These two meetings were the 
“preparatory meeting on nationwide propaganda work,” 
which was held on 22 January by the CPC Central 
Committee Secretariat, and the “national meeting of the 
representatives of heads of propaganda departments,” 
which was held on 25 January. 


Li Ruihuan Criticizes the “Theory of Another Center™ 


At the preparatory meeting, Li Ruihuan proposed: “The 
two-day national meeting of the representatives of heads 
of propaganda departments has a theme, which is also 
the direction of future propaganda work, namely, 
emphasize economic construction as the center. It is 
necessary to unify thinking and leadership, increase the 
weight of propaganda for reform and opening up, and 
adopt resolute measures to overcome and change the 
three major evils of formalism, dogmatism, and empty 
talk which seriously exist in propaganda work. 


Obviously, based on the spirit of Deng Xiaoping’s recent 
speech, Li Ruihuan tried to propose the direction for 
propaganda work and criticized the work done by pro- 
paganda departments. 


Li Ruihuan also said: “Some of the persons in charge 
who make no changes, who follow their own rules, and 
who overtly concur but covertly oppose must be dis- 
missed or transferred from their posts, those who engage 
in confrontation at their own discretion must be inves- 
tigated, criticized, and handled; and the smal! number of 
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departments which have serous problems and stub- 
bornly resist changes must be reorganized, rectified, and 
handled according to a fixed timetable. The central 
government has already made up its mind after carrying 
Out research.” 


Of course, these words immediately hurt those engaging 
in formalism, dogmatism, and empty talk in propaganda 
work departments. 


Deng Liqun: “What Class does the Propaganda 
Department Represent?” 


Therefore, Deng Liqun, the Leftist general, jumped up 
and took the lead in revolting. He said: “The work of our 
party’s Propaganda Department and of the propaganda 
departments of the party committees at various levels 
has always been permeated with propaganda of the 
theory of Marxism and Mao Zedong Thought; it has 
publicized communist ideology and sense, and socialist 
morality, spirit, and habits; and it has used Marxism- 
Leninism-Mao Zedong Thought to guide and formulate 
our policies and principles, and to correctly solve, 
handle, and correct the theories, policies, and principles 
that had deviated from the direction or went the oppo- 
site way. 


Targeting the viewpoint held by the faction of Li 
Ruihuan and Deng Xiaoping, Deng Liqun said agitat- 
edly: “When a communist party’s propaganda depart- 
ment does not publicize the basic theory of Marxism- 
Leninism-Mao Zedong Thought, what class does it 
represent? Will capitalism and so-called democratic 
socialism publicize Marxism?” 


Pointing the Spear at Deng Xiaoping’s Line 


Of course, the ammunition fired by Deng Liqun came 
from Chen Yun’'s “arsenal.” The “caliber” and “size” 
were completely identical, and the spear was pointed at 
Deng Xiaoping’s line of “taking economic construction 
as the center.” 


Deng Liqun also smote his chest and said: “In order to 
protect the purity of Marxism-Leninism, and for the sake 
of the communist undertakirg, | do not care about 
anything, and I am not afraid of being criticized, being 
attacked, and being surrounded until I have contributed 
the last moment of my life.” 


It 1s not known from which hero of the Cultural Revo- 
lution Deng Liqun learned these “splendid words”, 
however, judged by toda’s standards, it seems that his 
level still remains in the penod of the Cultural Revolu- 
tion and has not improved one bit. Of course, Deng 
Liqun also realizes that this is the “last struggle,” and 
that if he does not struggle hard before he dies, he will 
lose everything. 


Wang Renzhi: “Do Not Turn the Propaganda 
Department Into a Construction Propaganda | eam™ 


Wang Renzhi, director of the CPC Central Committee 
Propaganda Department, who 1s another Leftist genera! 


NATIONAL AFFAIRS 17 


under Chen Yun, also could not “tolerate” this and said: 
“At present, we should pay attention to a certain ten- 
dency, that is, we should not turn the Propaganda 
Department into a production and construction propa- 
ganda team; the duty of the Propaganda Department is 
to publicize the theory and spirit of Marxism- 
Leninism-Mao Zedong Thought.” 


When compared with Deng Liqun’s words, Wang Ren- 
zhi’s speech did not contain anything new, and this 
indicates that Chen Yun’s “arsenal” has a serious 
shortage of ammunition, and they can only chant those 
several sentences. 


Wen Jiabao Says the Conservative Faction “Follows 
Another F a 


At the meeting, Wen Jiabao, secretary of the CPC 
Central Committee Secretariat and director of CPC 
Central Committee General Office, made a speech. He 
stressed the “one center” line. He said: “It 1s necessary to 
have the correct theory, and we cannot leave the track, 
for that will be a mistake; the CPC Central Committee 
will not allow comrades to follow their own formula.” 


As Wen Jiabao spoke, Deng Liqun stood up and left, to 
show his protest. 


The Leftist kings and generals were restrained during 
this round of struggle, and failed to hold sway. 


Deng Liqun and Hu Qiaomu Interrupt Li Ruihuan's 
Speech 


On 25 January, the national meeting of the representa- 
tives of heads of propaganda departments was held. Li 
Ruihuan made a speech at the meeting and said: “Pro- 
paganda departments must use vanous propaganda 
means and styles, and strengthen the atmosphere for 
wholeheartedly developing the economy...and raise the 
propaganda for reform, opening up, and building of 
socialism with Chinese characteristics to a prominent 
position.” At this moment, Deng Liqun and Hu Qiaomu 
raised their hands to express “disagreement.” Li 
Ruihuan continued speaking, and Deng Liqun stood up 
to hand the manuscript of his speech to the meeting, in 
an attempt to interrupt Li Ruthuan’s speech. 


Deng Liqun demanded that the meeting read the text of 
his statement, which preached “another center.” 


The acute struggle at the meeting epitomized the accel- 
erated struggle over lines at the most senior level. 


Deng Liqun has been very active recently, he has 
assumed a very important role in the leftist faction led by 
Chen Yun 


On 26 January, Deng Liqun gave another open perfor- 
mance at a forum convened by the Central! Party School. 
and said: “! dare say, at present, the whole society ts 
undergoing self-evolution in a direction opposite to the 
socialist road; in this self-evolution, it 1s abandoning 
Marxism-Leninism-Mao Zedong Thought, and 
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embarking on a road that is socialism in name, but 
semidemocratic socialism and semicapitalism in 
essence.” 


Deng Liqun Reveals His Hopelessness and Sense of 
Doomsday 


The participants in te one-hour meeting could see that 
Deng Liqun was agitated to the extent that he even shed 
tears. This scene was reminiscent of the old party hooli- 
gans who raised the hammer and sickle in Moscow's 
streets in a vain attempt to stage a counterrevolutionary 
restoration. His words revealed a certain kind of hope- 
lessness and sense of doomsday, and a very strong 
—- of resisting Deng Xiaoping’s “Chinese-style 
orm.” 


Deng Liqun’s speech comprised five parts, and the third 
part stated: “In the period of socialist revolution and 
construction, the class struggle in society, the struggle 
between true Marxism and feigned Marxism, and the 
struggle between the two lines within the party existed 
objectively; it was an objective existence in the past, is 
still one today, and will be one in the years to come. To 
admit or not to admit this 1s the watershed between 
Marnxist- Leninists and the betrayers and various oppor- 
tunists within the party.” 


In his speech, Deng Liqun put on the heads of Deng 
Xiaoping and the reformist faction such big hats as 
“feigned Marxists,” “betrayers,” and “democratic 
socialists,” assuming a position for settling accounts in 
full with Deng Xiaoping, the reformist faction within the 
party, and the reform and opening up line. 


One cadre who had listened to Deng Liqun’s speech 
pointed out: The reform and opening up resemble a 
breach in a big dike, and are out of control now that they 
have begun; this is not something which Deng Liqun can 
eppose. Although this kind of Chinese-style reform is 
congenitally deficient and postnatally unbalanced, it 1s 
nevertheless a small wave in the great tide of reform. 
Great waves will soon blot out the sky and cover up the 
earth. 


‘Notable Results’ in Improving Social Order 


HK0303 141492 Beijing RENMIN RIBAO in Chinese 
25 Feb 92p]1 


[By Wu Hengquan (0702 1854 2938): “Notable Results 
Achieved in Nationwide Comprehensive Improvement 
of Social Order"’] 


[Text] The second of March this year marks the first 
anniversary of the promulgation of the “Resolution on 
Stepping Up Comprehensive Improvement of Social 
Order” by the Standing Committee of the National 
People’s Congress. Over the past year, all localities and 
departments around the country have conscientiously 
implemented the two decisions on stepping up the com- 
prehensive improvement of social order by the CPC 
Central Committee and the State Council and by the 
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NPC Standing Committee, and have achieved remark- 
able results in this area. Last year, the rate of increase in 
cmmuna! cases around the country was lower than in 
1990, while the number of criminal cases in some 
provinces, autonomous regions, and municipalities was 
lower than in 1990. Most regions around the country 
enjoyed excellent social order, and the people had a 
stronger sense of security. It is the popular view among 
cadres and the people that the emphasis of the party and 
the government on the comprehensive improvement of 
social order has won the hearts and minds of the people. 


—The principle of “whoever is in charge also assumes 
the responsibility” is being further implemented, 
while a situation in which everyone joins hands in 
supervision 1s taking shape. The tasks, demands, and 
objectives in the comprehensive improvement of 
social order were distributed among grass-root units 
and persons in charge of security in all localities. The 
provinces of Gansu, Jiangxi, Henan, and others were 
able to attain good results in comprehensive improve- 
ment in social order by mobilizing the initiative of all 
sides. The task of comprehensive improvement in 
social order was also incorporated into the agenda of 
some central organs and some departments of central 
State organs where vanous measures were effected 
based on prevailing conditions in the systems and 
departments. The central news media also carried out 
a large amount of work in publicizing the comprehen- 
sive improvement of social order. Political and legal 
departments at all levels around the country also 
voluntarily played a pivotal role in this effort 


—Strict punishment of serious criminal activities and 
improvement in key undertaking 1s being carned out 
in depth. Even as all localities around the country 
persisted in dealing sternly with serious criminal activ- 
ities, they also launched coordinated actions and spe- 
cially-designed attacks against outstanding security 
issues which occurred at different penods of time. 
Having defined as its key target the uncovering of 
major cases and the arrest of fleeing criminals, 
Heilongjiang Province succeeded in uncovering a 
large number of wanted criminals and boosted its 
basic task, thus bringing about an overall development 
in various measures in comprehensive improvement 


At present, one-third of the country’s provinces, munic- 
ipalities, and autonomous regions have launched key 
social order endeavors in the prefectures, and cities or 
countres under their jurisdiction. Departments in charge 
of railways, transportation, materials, news publications, 
industrial and commercial administrative management, 
tourism, and other areas, have also initiated work in key 
social order improvements by taking into account the 
unique features of their sectors. Furthermore, public 
security and judicial organs at all localities have scored 
notable achievements in their continuing battle against 
specific vices like drugs, prostitution, trafficking of 
women and children, railway and highway pilferage, and 


smuggling. 
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—Grass-root capital construction and social defense 
mechanisms were boosted. By streamlining the super- 
structures and substantiating the grass roots, political 
and legal departments in provinces and cities such as 
Liaoning, Jiangsu, and Shanghai were able to ensure 
the supply of manpower for various measures taken in 
line with the comprehensive improvement of social 
order. Last year, 27 provinces, cities, and autonomous 
regions nationwide, sent more than 10,000 police 
officers to assume supplementary posts in the streets, 
as well as in towns and villages, with exclusive tasks in 
the comprehensive improvement of social order. The 
joint security defenses of some towns and villages have 
been formed into a network. According to statistics 
from 25 provinces, cities, and autonomous regions, 
full- and part-time mass security teams now count 
more than 10.37 million members. 


With the vigorous support of and coordination by the 
PLA, in some big cities as well as in coastal and border 
regions, the Army, police, and civilian joint defense 
forces were further strengthened and have thus played an 
important role in frightening off criminal elements and 
upholding social stability. 


—Comprehensive improvement of social order has been 
gradually steered onto the track of regularization and 
systematization. Over the past year, following the 
adoption of the “Resolution on Stepping Up the 
Comprehensive Improvement of the Social Order” by 
the NPC Standing Committee, 22 provinces, autono- 
mous regions, and municipalities nationwide have 
drawn up rules and regulations on the comprehensive 
improvement of social order, while some provincial, 
local, and county party committees have made deci- 
sions to step up the comprehensive improvement of 
social order. 


Shenzhen Commentary Stresses Role of Stability 


HK0403 100992 Hong Kong WEN WEI PO in Chinese 
4 Mar 92 p2 


[Report: “SHENZHEN TEQU BAO Carries a Seventh 
Commentary Saying Stability Is Aimed at Develop- 
ment] 


[Text] Yesterday SHENZHEN TEQU BAO published 
the seventh Lunar New Year commentary, entitled “Sta- 
bility Is the Major Precondition.” 


The commentary points out: “Only tranquility can give 
rise to prosperity. No country, ancient or modern, Chi- 
nese or foreign, can be an exception. Stability is all the 
more important at a time when China is carrying out 
reform and opening up, developing the socialist com- 
modity economy, and building socialism with Chinese 
characteristics. If society and politics are unstable, no 
reform measures can be formulated or implemented, 
economic construction will slow down, and the idea of 
building socialism with Chinese characteristics will 
remain only an idea.” 
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The commentary stresses: “Political stability, <ocia!l sta- 
bility, as well as stability and coordination in work are 
aimed at bringing about progress. Stability 1s relai-ve, 
whereas development 1s eternal. Stability 1s for the purpose 
of development, and development 1s a fixed principle and 
the main theme of socialist construction. Without develop- 
ment, there can be no prolonged stability.” 


NPC Announces Deaths, Elections of Deputies 


HK0403095592 Beying RENMIN RIBAO in Chinese 
26 Feb 92 p 4 


[XINHUA report: “Announcement by the Standing 
Committee of the Seventh National People’s Congress”] 


[Text] Beying, 25 Feb (XINHUA)—The Se\cnth 
National People’s Congress [NPC] should have ..978 
deputies, the actual number of the deputies at the Fourth 
Session of the Seventh NPC was 2.955 and a by-election 
should be held to elect 23 deputies 


Since the Fourth Session of the Seventh NPC, 19 depu- 
ties to the NPC have passed away: Liu Jianging, Zhang 
Jiwu from Beying, Sun Zhigiang from Tianjin; Lou 
Erkang from Liaoning: Zhao Xiu from Jilin, Wu Hong- 
mei, Gu Gongxu from Zhejiang; Wang Zhiyong from 
Shandong, Ding Bayuan (Hui nationality) from Henan; 
Chen Zongji from Hubei; Xu Shijie, Zhou Zheng from 
Hainan; Peng Dixian, Pang Dakui from Sichuan; Shen 
Yunpo, Wu Bangjian (Dong nationality) from Guizhou; 
Yu Lanfu (female) from Yunnan, Xabchung Garbo 
(Tibetan) from Qinghai; and Ma Tengai (Hui nation- 
ality) from Ningxia. 


Four deputies have now been chosen in by-elections: Li 
Ziliu [7812 1311 3177] from Guangdong. Deng Hon- 
gxun [6772 7703 8113}, Chen Jiayue [7115 1367 1878] 
from Hainan; and Xiao Daifen [5135 0108 5358] 
(female) from Yunnan. The NPC Standing Committee 
has concurred with the report on the examination of the 
representative qualifications of the by-elected deputies 
submitted by the Deputies Qualification Examination 
Committee, and recognized the representative qualifica- 
tions of the aforesaid four by-elected deputies to the 
Seventh NPC as effective. Notice is hereby given. 


The Seventh NPC r-w has 2,940 deputies. 
[signed] The Sevent. NPC Standing Committee 
[dated] 25 February 1992 


3d Arts Festival Ends; Leaders Send Greetings 


OW0403095292 Beying XINHUA Domestic Service 
in Chinese 1447 GMT 3 Mar 92 


{“The Third China Arts Festival Concludes Successfully 
and Comrade Li Ruihuan Cables Congratulations (by 
RENMIN RIBAO reporter Ren Weidong (0117 4850 
2639) and XINHUA reporter Luo Ping (5012 5393)"— 
XINHUA headline)} 
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[Text] Kunming, 3} March (XINHUA}—All the lights 
were brilliantly idluminated inside the Dongfeng Sta- 
dium in Kunming this evening as 700 performing artsts 
and literary and art workers of China's 56 nationelities 
Staged performances, hand in hand, to celebrate the 
satisfactory success of the Third China Arts Festival. 
Festooned lanterns shone on the festival emblem. Fresh 
flowers anc peacock decor were among the sights to be 
seen at the gala which was permeated with an atmo- 
sphere of joy, peace, and harmony. The enthusiasm and 
excitement! exhibited by the audience reached a climax 
as one briliant performance after another evoked their 


applause 


The Third China Arts Festival drew to a close amid 
dancing and singing to the refrain “56 fresh flowers 
blossom at the same time in the spring, 56 songs express 
one common aspiration, 56 sons and daughters are in the 
same family, and 56 nationalities share one future.” 


Li Ruthuan, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
member of the Secretanat of the CPC Central Com- 
mittee, cabled greetings to offer his warm congratula- 
tions on the satisfactory success of the arts festival and, 
meanwhile, call on the vast numbers of literary and art 
workers to implement the party's basic line in an all- 
round way, continue to adhere to the course of “serving 
socialism and the working class” and uphold the guiding 
principle of “letting a hundred flowers blossom and a 
hundred schools of thought contend,” and dedicate more 
and better nounshment for the mind to the masses of the 


people. 


The arts festival also received inscriptions by Comrades 
Bo Yibo and Ngapo: Ngawang Jigme and congratulatory 
letters and cables from the General Political Department 
of the People's Liberation Army and some provinces and 
municipalities. 


The 15-day Third China Arts Festival scored sweeping 
great successes. It focused on demonstrating the culture 
and arts of all nationalities in China and integrated the 
characteristics of their thinking, artistic expression, and 
nationality with the participation of the masses. It was 
an exceptionally grand occasion, which took on a new 
look, quite different from previous ones. Literary and art 
workers from all over China, including Taiwan and 
Hong Kong, happily gathered under the same roof. The 
culture and arts of 56 nationalities vied with each other 
for uniqueness and splendor. The festival combined 
theatrical performances with economic activities, trade, 
and tourism and featured an organic integration between 
professional performances and cultural activities with 
the participation of the masses. There were also theater 
troupes from Korea, Thailand, Myanmar [Burma], Laos, 
Vietnam, and Mexico performing at the festival. The 
various cultural and arts activities involving 168 fan- 
tastic theatncal programs presented in more than 40 
stage shows during the festival were full of power and 
grandeur. They had the rich flavor of each nationality, 
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distinguishing local features. and impressive character- 
istics of the tumes, provided the opportunity for a large 
number of excellent works of drama, opera, music, dance 
and acrobatics, and outstanding performing artists to 
emerge. demonstrated the unprecedented flourishing of 
socialist literature and art in the garden of a hundred 
flowers in China, and evoked general applause from the 
broad masses in the audience. As many as | 70,000 
people watched performances during the festival. There 
were more than |.9 million people who participated in 
the performances staged at the spectacular opening cer- 
emony, the Lantern Festival activities, and the grand 
get-together at Shilin. 


The nine major economic, trade, and science and tech- 
nology exchange activities sponsored in conjunction 
with the Third China Arts Festival fulfilled their objec- 
tives as planned. Total trade volume transacted during 
the festival exceeded 4 billion yuan. Besides, the dura- 
tion of a number of economic and trade activities were 
extended at the request of Chinese and foreign busi- 
nessmen. Protection and security work met the require- 
ments of “ensuring safety to all and ensuring that 
nothing goes wrong” raised by the organizing committee 


The closing ceremony was presided over by Gao Zhanx- 
iang, chairman of the Organizing Committee of the 
Third China Arts Festival and executive vice minister of 
the Ministry of Culture. 


Yunnan Provincial CPC Committee Secretary Pu Cha- 
ozhu offered warm congratulations on the complete 
success of the Third China Arts Festival on behalf of the 
Yunnan Provincial Party Committee and the Yunnan 
Provincial Government. He said: Just like 45 fresh 
flowers blossoming under the sunshine of the party, 
literary and art workers of 56 fraternal nationalities 
brighten the springtime on the plateau of Yunnan and 
make it more charming. Though the Third China Arts 
Festival has come to a close, our fnendship will last 
forever like the mountains and the nvers, and shine as 
brilliantly as the sun and the moon. He welcomed fnends 
from all parts of the world to come back to Yunnan again 
to conduct cultural, economic, trade, and science and 
technology exchanges. 


Ismail Amat, adviser to the Organizing Committee of the 
Third China Arts Festival, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, and minister in charge of the State 
Nationalities Affairs Commission, delivered a speech at 
the closing ceremony. He said: The Third China Arts 
Festival has produced fruitful results and achieved a 
complete success. It will add an illustrious chapter to the 
annals of the cultural and nationalities work of the 
People’s Republic of China. He pointed out: The Third 
China Arts Festival fully shows that Chinese culture has 
a distant source and a long stream, includes a wide range 
of subjects, and is very profound; that the culture of all 
our nationalities is very colorful and has flourished 
under socialist conditions; and that all nationalities of 
China are firmly united and have acquired a new mental 
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outlook under the leadership of the CPC. Meanwhile, it 
also fully proves that all nationalities in the big family of 
our socialist motherland can not only enjoy political 
equality and economic development, but are also in a 
position to promote development of their culture. All 
these facts will have a positive influence on our endeavor 
to publicize and develop our excellent national culture, 
ennch and amplify the socialist culture, encourage all 
nationalities to learn from each other, strengthen 
national unity, and exalt nationalism. Ismail Amat 
stressed: The era of socialism 1s one in which all nation- 
alities will achieve common prospenty. No doubt, this 
common prospenty includes the flourishing of culture. 
We should strive to make our national culture with 
Chinese characteristics flourish in the course of our great 
undertaking to build socialism with Chinese charactens- 
tics. This is a call on us to strive for national regenera- 
tron. a necessity for us to achieve social progress, and a 
heavy responsibility placed on our shoulders by the 
tumes. History has provided a good opportunity for 
China to make its national culture flourish. while the 
socialist system has created realistic conditions, never 
seen before, for all nationalities to make their culture 
flournsh. There ts a bright future for the culture of all 
nationalities. 


The governor of Yunnan Province, He Zhigiang, pre- 
sented souvenirs to the Ministry of Culture and the State 
Nationalities Affairs Commission 


Guan Xiaoshuang, Liu Changyu, Guan Guimin, De 
Dema, Dao Meilan, Jiang Kun, Tang Jiezhong, and Mao 
Amin staged performances one after another at the 
closing ceremony. 


The closing ceremony came to an end in a carnival 
atmosphere with dancing to the song entitled “The Song 
of National Unity.” 


Text of Li Ruihuan Greetings 


OW0303161992 Beyine XINHUA Domestic Service 
in Chinese 1403 GMT 3 Mar 92 


[Text of greetings sent by Li Ruihuan, member of the 
CPC Central Committee Political Bureau Standing 
Committee and member of the CPC Central Committee 
Secretariat, to the organizing committee of ihe Third 
Chinese Arts Festival on 3 March] 


{Text} Kunming, 3 March (XINHUA}—Organizing 
Commuttee of the Third Chinese Arts Festival: 


1 am glad to learn that the Third Chinese Arts Festival 
closed victonously today. | wish to express to you my 
warmest congratulations for the complete success of the 
arts festival! Through you, I wish to extend my cordial 
regards to artists of all nationalities in the country who 
performed or came to learn at the festival. | also wish to 
express my sincere thanks to all the arts groups and 
distinguished guests who came from abroad to take part 
in the grand festival’ 
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The Third Chinese Arts Festiva! presented the best of the 
colorful arts of the Chinese people of all nationalities: 
and demonstrated the booming situation. characterized 
by solidanty, hard work, and the progress achieved by 
peoples of all nationalities in our socialist motherland. 
This festival certainly will have a positive impact in 
encouraging a boom in socialist literature and art, fos- 
tering Outstanding ethnic cultures, promoting national 
solidarity, broadening cultural exchanges. and expe- 
diting economic growth. 


People on all fronts are now firmly proceeding along the 
road of building a socialist society with Chinese charac- 
teristics—a road pioneered by Comrade Deng X1a0ping. 
The vast number of artists should fully adhere to the 
party's basic line, continue to adhere to the course of 
serving socialism and the working class [jian chi er wei 
fang xiang 1017 2170 0059 3634 2455 0686] and uphold 
the principle of “letting a hundred flowers blossom and 
a hundred schools of thought contend,” achieve a con- 
sensus of views, increase unity, go deep into under- 
standing the realities of life. actively create. and work 
hard to produce yet more and better spiritua! food for 


the people. 
[Signed] Li Ruthuan 
[Dated] 3 March 1992 


Economic & Agricultural 


Article Views Reforming Exchange Rate System 
HK0103075392 Beijing JINGJII RIBAO in Chinese 
4Feb92p3 


{Article by Wang Zixian (3769 1311 0341) and Zhou 
Guofang (0719 0948 0119): “Reflections on Reform of 
Renminbi Exchange Rate System”’} 


[Text] Since reform and opening up began, China's 
planned commodity economy has been developing rap- 
idly, the umpact of the law of value and market regula- 
tion on the economic circulation has become incrcas- 
ingly extensive and profound, and the national economy 
has also enjoyed a speedy growth. Especially in recent 
years, because of the remarkable improvement of the 
domestic economic environment, great changes have 
taken place in the supply and demand of textile and 
other light industnal products as well as some means of 
production, the structure of commodity imports and 
exports has obtained a high flexibility of demand, the 
restructuring of foreign trade has also made major 
progress, and the self-restrarning mechanism of foreign 
trade enterprises and productive enterprises has been 
constantly improving. These factors have greatly 
changed the conditions for the functioning of China's 
exchange rate mechanism and made ready the basic 
conditions for gradually turning the exchange rate into 
an important policy instrument that reguiates import 
and export. Therefore, we should seize this favorable 
opportunity and, taking advantage of the macroscopic 
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effect of the “two-austerity” principle, change the system 
of fixed exchange rate that has been in use for a long 
tume, and establish an elastic mechanism for renminbi 
exchange rate 


In hight of the needs and feasibility in the development of 
China's reform and opening up and drawing upon the 
positive and negative experiences of various countnes 
around the world in the reform of the exchange rate 
system, we should carry out our reform of the exchange 
rate sysiem in three stages. proceed step by step, and give 
full play to the principle of integrating planned economy 
with market regulation. 


Step One: Putting the exchange rate into a preliminarily 
rational state 


The exchange rate of renminbi has not reached a rational 
State and if is necessary to continue to fine-tune the 
exchange quotation so that 1t can gradually come into a 
rational orbit, i.e., roughly reflecting the actual pur- 
chasing power of renminbi. The fluctuations in the 
exchange quotations of the regulatory market are a 
comprehensive reflection of the changes of various fac- 
tors and can therefore serve as a mayor signal of quota- 
tion readjustment. For this reason, it is necessary to 
adopt practical measures to perfect the foreign exchange 
regulatory market. 


Step Two: Installing the system of making small irregular 
adjustments by tracking special drawing rights and simul. 


taneously conducting experiments on the foreign 


exchange market 


According to the state plan for the economic restruc- 
turing for the period of the Eighth Five-Year Plan, there 
will be some development in the economic operation 
mechanism that combines planned economy with 
market regulation, which will still need to mature more. 
To coincide with this process, after the exchange rate of 
renminbi is adjusted to a rational level in the first step, 
we should start tracking the special drawing rights: The 
State Council 1s to authorize the State Administration of 
Exchange Control [SAEC] to make small irregular 
adjustments to the exchange rates mainly with reference 
to the prices on the foreign exchange regulatory market 
to introduce a certain elastic mechanism into the 
exchange rate sysiem. The adjustment of exchange rate is 
within the jurisdiction of the SAEC, or, when it goes 
beyond the prescribed limits, 1s to be approved by the 
State Council! through the Administration. 


At present, the exchange rate of renminbi is actually 
tracking the U.S. dollar and is therefore also floating in 
comparison with other foreign currencies. But, because 
the price indexes in our country have experienced rela- 
tively big fluctuations in recent years while the inflation 
in the United States has been relatively stable, the 
exchange rate of renminbi tracking the U.S. dollar is 
unable to genuinely reflect the actual price parity 
between the two currencies, causing an overestimation of 
the renminbi's value. 
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In the same breath, there are also drawbacks if small 
irregular adjustments are made to the exchange rate of 
renminbi by tracking the U_S. dollar, ma:nly because the 
United States is a superpower and its extensive and 
profound influence exercised through political, eco- 
nomic, and military situation and action leads to big 
fluctuations in the value of the U.S. dollar. We suggest 
steering from the old path and starting to make small! 
irregular adjustments by tracking the special drawing 
nights. The evaluation of the special drawing mghts 
depends on U.S. dollar, Deutsch mark, yen, pound 
sterling, and franc, whose rates of nghts [quan shu 2938 
2422] are respectively 40, 21, 17, 11, and 1! percent. 
Because the exchange quotation of the U.S. dollar is 
inversely related to the other four currencie., 1.¢., when 
the U.S. dollar appreciates, other currencies will depre- 
ciate, the fluctuations between them counteract each 
other to a considerable extent, keeping their value rela- 
tively stable. If small adjustments are made to the 
exchange rate of renminbi by tracking such a movement 
it will not only honestly reflect the true value of ren- 
minbi, but also avoid damages to the reputation of 
renminbi because of excessive adjustments and reduce 
the impact of the political, economic, and military 
conditions of a particular country on the operation of 
China's exchange rate policy. 


To match the above measures, we may consider choosing 
Shenzhen Special Economic Zone [SEZ], Hainan SEZ. 
and Shanghai's Pudong area as the spots for the experi- 
ment on opening the foreign exchange market. One 
result is that it can expedite the construction of the two 
SEZ's and Pudong Development Zone. to facilitate 
larger-scale absorption and utilization of foreign capital 
and attract more foreign-funded banks to set up 
branches in these areas. This way, they will gradually 
develop into a financial center and greatly enhan.. the 
influence of China's economy in the Asia-Pacific area. 
Another result 1s that we can explore and accumulate 
experience in the operation and management of the 
foreign exchange market and create conditions for the 
further reform of the exchange rate system in our 
country in the future. 


Step Three: Setting up floating exchange rate system 
under management 


Conditions in various aspects permitting, the exchange 
quotation of renminbi can be determined by the foreign 
exchange market and the SAEC will stop publishing 
exchange quotations. In setting up the managed system 
of floating exchange rate, it is necessary to, in light of the 
progress of economic restructuring and the construction 
and improvement of the financial market, gradually 
evolve from bigger administrative interference to 
smaller administrative interference to maintain control- 
lability. 


At the beginning, the “management of currency zones” 
can be practiced, efforts can be made to keep the 
fluctuations of market exchange quotation within certain 
limits, and the government can directly interfere with 
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market transactions. The method ts to have the central 
bank supply or absorb excessive purchase or excessive 
selling and the exchange quotation and its fluctuation are 
to be controlled by the exchange transaction center 
subordinate to the SAEC. 


Many matching conditions are required for the transi- 
tion from direct interference to indirect interference. 
Therefore, only when the new economic operation mech- 
anism that combines planned economy with market 
regulation has been gradually established, the socialist 
market system (including the commodity market, mon- 
etary market, and stock market) has become more or less 
rounded, and the market mechanism has been brought 
into adequate play can the exchange quotation be deter- 
mined by the market supply and demand. The central 
bank can interfere in the foreign exchange market in 
accordance with the requirement of the state economic 
polrcy, the means of which is predominantly stabiliza- 
tion fund, supplemented by necessary direct interfer- 
ence. 


To achieve the abovementioned objectives of the 
exchange rate restructuring, it is imperative to adopt the 
following matching policies and measures in the eco- 
nomic field. 


1. Carrying out relatively tight macroeconomic policy and 
controlling the total demand. 


Guaranteeing the supply for export is an important 
condition for the mechanism of exchange rate to play its 
role. However, ours is a resource-bound economy and 
only by practicing relatively mgorous money, financial, 
and income policies, effectively controlling the total 
domestic demand, and avoiding economic overheating 
and inflation can the regulatory function of the exchange 
rate fully manifest itself. That the state is now still 
practicing the principle of “double-austerity” has pro- 
vided the condition for setting up an elastic exchange 
rate system. For a long time to come, the relatively 
rigorous macroeconomic policy is not only a strategic 
measure for maintaining the sustained, coordinated, and 
steady development of the economy, but also an objec- 
tive requirement for setting up an elastic exchange rate 
system. 


2. Perfecting the foreign exchange regulatory market. 


So far, the foreign exchange regulatory market has made 
certain contributions to the regulation of import and 
export, but there are still some problems. It is necessary 
to adopt measures to perfect the market gradually and 
serve the reform of exchange rate system. The focus is: to 
gradually expand the scope of market transactions, relax 
the limits on the entrance of buyers into the market, 
establish a brokers’ system and nationwide information 
network for such transactions, and make it easy for both 
the buyers and the sellers; break regional blockades and 
form a unified, standardized foreign exchange regulatory 
market on a national! scale; improve the system of 
profit-retention in foreign exchange, to link it up with 
foreign exchange utilization; improve the management 
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of the foreign exchange regulatory market and formulate 
unified market norms to be observed nationwide to 
standardize regulatory behavior and gradually establish 
an indirect management formula mainly based on stabi- 
lization fund to replace the current direct interference. 
This will not only give play to the function of market 
mechanism but also keep the fluctuation of regulatory 
quotations within prescribed limits, to avoid big fluctu- 
ations. 


3. Pushing forward price reform and gradually straight- 
ening up price relations. 


Under the existing pricing system, the unconformity of 
conditions for export cost among different trades and 
products, often caused by the distortion [niu qu 2100 
2575] of prices, makes it impossible for the state to assess 
the profits and losses of enterprises accurately and gives 
rise to the inequality of conditions for the competition 
between different regions, enterprises, and products. 
There are many difficulties facing foreign trade enter- 
prises in Operating under the system of total responsi- 
bility for profits and losses and it is hard for them to stop 
depending on the state completely. In the meantime, the 
new foreign trade system has lessened foreign trade 
enterprises’ dependence on the central treasury, but 
increased their dependence on local treasury. The ngid- 
ification of the enterprises’ budgetary bounds has been 
restricted, thus inevitably affecting the levering function 
of the exchange rate. Therefore, it is imperative to seize 
the opportunity and push forward the reform of price 
system, gradually straighten up various price relations, 
and create conditions for the full play of the role of 
exchange rate. At present, when the price reform is not 
yet in the orbit, we may consider, in order to solve the 
problem that foreign trade enterprises are making profits 
under the disguise of losses, levying export regulatory 
taxes on large resource-type commodities whose prices 
differ vastly between domestic and foreign markets. The 
taxes so collected can be used to support promising 
export products and improve the comprehensive opera- 
tional capacity of foreign trade. 


4. Improving management of imports and readjusting 
tariff levels and structure. 


Under the new foreign trade system, import is an impor- 
tant operational means of foreign trade enterprises and 
has a great bearing on whether or not those enterprises 
can truly assume sole responsibility for profits and 
losses. But, because there has been no matching 
improvement on the import system and policy, it 1s 
impossible for this means to play its role. Actually, with 
exchange quotations coming into the right orbit and the 
installation of the elastic exchange rate system, the 
exchange rate itself has started to play a relatively strong 
role in checking imports. Therefore, it is necessary to 
follow the changes in the exchange rate mechanism, 
improve the management of imports, and readjust tariff 
levels and structure. International experience shows that 
excessive control on export is not only detrimental to the 
healthy development of import, but also harmful to 
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export-oriented production and the growth of national 
economy. Especially because the import of some raw 
materials badly needed by our country at present is 
highly rigid, its impact on the growth of national 
economy should be given more attention. We suggest: 
reducing import tariffs on the products of those indus- 
tries that have already acquired certain international 
competitiveness to boost their motivation for export and 
promote the development of these industries, and main- 
taining relatively high tariffs on newly emergent indus- 
tries or those trades with low competitiveness. 


Series Discusses Shanghai Financial Market 
Reform 


Part One 


OW2902143992 Beijing BEIJING REVIEW in English 
No 8, 24 Feb-1] Mar 92 pp 13-15 


{Article by Mao Yingliang, president of the Shanghai 
branch of the People’s Bank of China: “Blazing a New 
Trail in Financial Reform’’; first in three-part series 
entitled “Shanghai's Financial Reform’’—first para- 
graph is editorial introduction] 


[Text] In 1991, Shanghai adopted some important mea- 
sures to reform its financial system in order to meet the 
needs of economic development and opening up. The 
moves pushed the city into the forefront of the country’s 
reform and opening up to the outside world. 


Shanghai made some substantial progress in developing 
the Pudong New Area and reforming its financial system 
in 1991. The local branch of the People’s Bank of China, 
in addition to carrying out the head office's credit policy, 
focused its effort on deepening the financial reform, 
expanding financial transactions and strengthening 
financial management under the principle of combining 
the planned economy with market regulation. The goal 
was to dramatically expand Shanghai's financial market. 


7 Foreign Banks Set Up 


In the past 41 years since the founding of the People’s 
Republic of China, there have been only four foreign and 
Overseas Chinese banks in Shanghai. Last year, with the 
approval of the People’s Bank of China, seven more 
foreign-owned banks including the Bank of America, the 
First National City Bank, the Japanese Sanwa Bank, the 
Industrial Bank of Japan, the Bank of Tokyo, the Banque 
de L’lindochine et de Suez of France and the Credit 
Lyonnais of France also opened branches in Shanghai, 
thus symbolizing the further opening of local financial 
markets to the outside world. 


As of now, there are |1 foreign and overseas Chinese 
banks in the city, in addition to two Sino-foreign finan- 
cial joint ventures and 32 agencies of foreign banks and 
financial institutions. A financial network has gradually 
taken shape under the guidance of the state central bank 
which relies on the state banks as the main body. The 
bank group includes the Shanghai Branch of the People’s 
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Bank of China and four other banks specializing in 
industrial and commercial credit, rural finance, foreign 
exchange and trade and capital construction investment 
as well as such other versatile banks as the Bank of 
Communications, and 250 urban and rural credit coop- 
eratives and more than 20 non-banking financial orga- 
nizations for insurance, trust and investment, and 
finance as well as securities’ services. 


New Banking Mechanism 


With the approval of the People’s Bank of China, the 
branches of all the special-purpose banks and the branch 
of the insurance corporation have begun operations to 
support the development and opening up of the Pudong 
New Area. The number of diversified financial institu- 
tions being set up at various levels in the area has created 
a favourable financial climate and helped to stimulate 
the large and medium-sized enterprises. 


The newly opened financial institutions in the area are 
not relocated offices or copies of the original institutions 
in the Puxi area. Indeed, the new financial institutions 
are exploring ways to generate funds for the area and to 
create the conditions required for stable macro-financial 
operations. 


During the 1990's, Shanghai faces two major tasks in 
developing its economy: Develop the Pudong area and 
stimulate large and medium-sized state-owned enter- 
prises. The two tasks are inseparable. In order to increase 
credit for large and medium-sized enterprises, make the 
most of the credit structure and increase loans for 
technical transformation of enterprises, the local branch 
of the People’s Bank of China organized a banking 
group. The group provided loans of 200 million yuan 
and 350 million yuan respectively for Asia's largest TV 
transmission tower and for the Yangpu Bridge project. 
The French Credit Lyonnais Shanghai Branch also 
pitched in by providing a loan of US $28.5 million for 
the Hailun Hotel. The substantial co-operation between 
domestic and foreign banks has ensured that the finan- 
cial transactions are carried out in a pattern closer to that 
normally used in international practices. 


Ways To Generate Funds 


The city’s financial market improved last year with the 
formation of foreign exchange transaction, discount, 
day-today loan and security markets which expanded 
channels for fund generation. To enrich the supply of 
instruments in the financial markets, the local branch of 
the People’s Bank of China in the past year issued bonds 
for the first time to support urban housing reform and 
development of gas utility services. This was in addition 
to a trial implementation of the share-holding system by 
which stocks were successfully offered to the public for 
the Industrial Housing Co. Ltd, the Feile Audio Equip- 
ment Co. Ltd and the Yanzhong Industrial Co. Ltd 


Aside from the issuance of more shares, the local branch 
also issued for the first time a special overseas stock 
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worth 100 million yuan for the Shanghai Vacuum Elec- 
tronic Device Co. Ltd., opening up a new channel for 
foreign equity investment in an enterprise. Last year, 
more than ten financial rules and regulations were pro- 
mulgated. In particular, the recently published regula- 
tions on the special stock issue to be denominated in 
Renminbi is more internationally recognized, thus 
paving the way for foreign investors to join in China’s 
financial activities. The issuance thus clearly marked the 
entry of the city’s security markets into the international 
financial markets. 


Economic Recovery 


The development of the city’s financial markets was a 
result of the economic recovery and the city’s implemen- 
tation of state financial policy. Over the past few years, 
financial growth has gained a sound footing as economic 
slow-down has been brought under control. 


From January to October last year, the city’s total 
industrial output value reached 160.298 billion yuan, an 
increase of 13 percent over the same period of the 
previous year. Its exports were valued at U.S. $4.016 
billion, or 11.1 percent more than during the same 
period of the year before. Some 317 projects using direct 
foreign investment were approved, attracting U.S. $330 
billion in foreign funds. These figures attest to the fact 
that the city’s economy is developing in a steady and 
balanced way. 


The stable financial environment was reflected in the 
substantial growth of various deposits. By the end of last 
year, total bank deposits reached more than |7 billion 
yuan. They are still growing and likely to hold a favour- 
able balance over loan totals. As a result, the capacity of 
bank non-borrowed reserves increased and created a 
material basis for the credit and loan business. As 
production of large and medium-sized enterprises devel- 
oped with the support of bank loans, contradictions 
between the production and marketing of some under- 
supplied products were alleviated. The booming market, 
in turn, promoted a quick recovery in banknotes. The 
sound recycling of both evidenced a steady improvement 
in the city’s financial climate. 


Along with the growing financial institutions and the 
developing financial products, the scale of financing 
continued to expand. In 1991, total financing was more 
than 100 billion yuan. Moreover, financing capacity 
among various financial institutions for the daily loan 
market was over 60 billion yuan and short-term finance 
capacity in the financing centre was 10 billion yuan. The 
discount volume of the instrument market was 20 billion 
yuan, the rediscount volume 7.25 billion yuan and the 
transaction volume in the foreign exchange transaction 
market more than 2 billion yuan. 


Targets for This Year 


Looking forward to 1992, the Shanghai financial markets 
face many new tasks and new opportunities in the 
reform. The local branch of People’s Bank of China will 
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continue to strengthen its function as an agent of the 
central bank and will focus on developing a financial 
market involved in security, foreign exchange regulation, 
daily loans among banks, and instrument and discount 
transactions. It will strengthen macro-financial control 
and regulation of the financial market by means of the 
marketplace, rediscounting, and reserve rates. It will 
formulate and improve financial rules and regulations 
and continue to expand co-operation with counterparts 
around the world. 


Shanghai will continue to further its financial reform by 
introducing competitive mechanism. For instance, for- 
eign-funded banks which have already established 
branches in the city are being encouraged to expand their 
business. Moreover, apart from the |1 existing foreign 
banks, 20 more have applied for operation in the city 
and some operations are likely to be approved in the 
coming year. The share volume of various debentures to 
be issued this year will be increased. The use of equity 
investment to attract foreign funds will be explored and 
such new financial instruments as FOB payments will be 
put into place. These reforms will be accomplished this 
year. 


In short, we will continue to operate under the principle 
of “placing priority to the financial markets” and thus 
bring their role in both the city’s and Pudong’s economic 
development into full play. 


Part Two 


OW2902170692 Being BEIJING REVIEW in English 
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[Article by Wei Wenyuan, general manager of the 
Shanghai Stock Exchange: “Steady Development of 
Shanghai Stock Exchange’’, second in three-part series 
entitled “Shanghai's Financial Reform’’] 


[Teat] China’s largest security exchange market in a real 
and complete sense, the Shanghai Stock Exchange has 
entered its second year of operation since it was opened 
on December 19, 1990, and become one of the most 
important symbols of Shanghai's achievements in the 
reform and opening drive. Over the past year, the 
Shanghai Stock Exchange overcame various difficulties 
such as a hasty launch, poor foundation and lack of 
experience, and maintained healthy and steady develop- 
ment. 


Business Expansion 


During 1991, altogether 16 kinds of new securities 
entered the market. Excluding the six types of mature 
bonds, 40 kinds of securities exist on the market 
including seven varieties of government bonds, ten 
financial bonds, |5 corporate bonds and eight kinds of 
stocks. They have a total bond value of 6.397 billion 
yuan and a market value of 10.165 billion yuan. The 
vanety of bonds has increased by ten, bond value by 3.67 
billion yuan and the total market value by 6.603 billion 
yuan since the initial stages of operation. 
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In the past year, 345,000 bond exchanges were realized 
and, on the most productive day, transactions went as 
high as 4,100. The total exchange volume of the year 
reached 9.112 billion yuan, or about 35 million yuan on 
an average day. 


Compared with the counter exchange market structure 
of previous years, the percentage of government bonds 
has decreased about 20 percent, while financial bonds, 
corporate bonds and stocks gained a great increase, 
especially in ‘the case of stocks, which went up from a 
Starting point of two percent to | 7.72 percent. The whole 
market has developed in the direction of a multi-tiered 
structure in which debenture exchange takes the dom- 
nant position. 


The Shanghai Stock Exchange runs a membership 
system and has 26 member corporations. The stock 
exchange has made great efforts to improve the opera- 
tion of the market and competitive bidding methods in 
order to stimulate its performance. The member corpo- 
rations have also tned to open more markets and 
actively join in competition. At present, the large stock 
corporations still retain their traditional superiority and 
capture about 50 percent of the market. The new 
member corporations and credit co-operatives from 
other parts of the country have also gained a several or 
several dozen fold increase in exchange volume. It is 
estimated that all member companies will gain profits. 


Stronger Management 


Generally speaking, the market was stable over the past 
year. There was a balanced mse in the bond price. At 
present the annual interest rate of various bonds is close 
to that of bank deposits. Although stock prices under- 
went two big fluctuations in the Spring and the month of 
September of 1991, they rose generally throughout the 
year. Prices of all stocks on the market now stand at the 
highest point ever. The stock index reached 292.76 
points in 1991, a 31.92 fold increase over the inaugural 
period. 


In order to maintain the equilibrium of the stock market, 
the Shanghai Stock Exchange gave first priority to sta- 
bility to avoid overheating there. While enlivening the 
market, they have also taken measures to bring it under 
control. Where there have not been enough new issues to 
meet market demand, it has resorted to precautions like 
temporary prohibition of buying of stocks by investors 
and member corporations plus sales of treasury stocks to 
balance the market and reduce the speed of stock price 
boosts. 


More investors have been joining the stock market. It is 
dominated by institutional investors and bond exchange 
organizations, which account for more than 70 percent 
of the total stock exchange volume. Now the market has 
over 100,000 registered individual investors, double the 
number in the beginning. Ordinary citizens have begun 
to gain a clear understanding of financial investment and 
some have gradually advanced in this field after experi- 
ence with market fluctuations. 
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Participation of member corporations from outside 
Shanghai has induced many non-local investors to join 
the market competition. The exchange volume of these 
institutions and individuals in the market is reckoned at 
20 percent of the total. There is also a great deal of 
trading between these groups. The market's function as a 
distribution centre began to emerge and open effective 
funding channels for the economic growth of Shanghai 
and the development of the Pudong New Area. 


The Shanghai Stock Exchange has on three occasions 
made key amendments to market regulations and issued 
new implementation measures like liability rules for 
participants, resolutions on arbitration disputes, and 
directives On management methods with regard to 
infringements of regulations, transfers, consultancy work 
and storage of data. At present, major business activities 
are running on a normal track. 


The Shanghai Stock Exchange has effectively eliminated 
black market exchange through strict management of 
collective exchange and transfer, clandestine consulta- 
tions and computer transfer methods. The old problem 
of illegal transactions has been resolved. The Shanghai 
Stock Exchange has also prosecuted various unlawful 
activities including violation of a client's interests, 
willful distribution of exchange results, and bogus 
exchange business to ensure normal operation of the 
market. At the same time, it has improved its services 
such as those in areas of exchange, training of personnel, 
computer technology, distribution of dividends and con- 
sultancy work. 


Business operations of the exchange have been thor- 
oughly modernized. Computerization has occurred of 
leading market factors including share-holder data man- 
agement, opening of accounts, deals, quotation convey- 
ance, clearing, deliveries, transfers and check-outs. Apart 
from the displays of quotation figures installed on each 
counter, the exchange has also started a daily quotation 
report programme on TV and radio and offers telephone 
consultancy services. It also edits and compiles an index 
of its activities to provide a comprehensive reflection of 
stock price trends. Moreover, the exchange has estab- 
lished a daily, weekly and monthly statistical analysis 
system. 


Installation of a computenzed automatic pair exchange 
system and central clearing system have highly raised 
efficiency. They are up to the most advanced levels of the 
international bond market. In the past year, the stock 
exchange has also trained over | 50 quailified dealers and 
dozens of computer operators and technicians. 


Future Goals 


In 1992, a crucial year, the Shanghai Stock Exchange will 
have both difficulties and opportunities. Initial state 
plans envisage the issuing of a large number of new 
stocks in Shanghai this year. The quantity will be several 
times that of the existing amount. This will lessen the 
tension caused by a stock shortage and these new issues 
will lead to a big increase in market exchange volume 
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The Shanghai Stock Exchange will implement controls 
on the basis of classification of stocks. It will gradually 
remove price restrictions for those stocks that have a 
solid foundation. The function of such restrictions has 
been to act as a risk mechanism to curb blind action of 
investors. 


At the heart of the Shanghai Stock Exchange is the bond 
market. This year, the exchange will take measures to 
encourage bond deals. It will not only float new issue 
bonds but also try to establish a national trust system to 
attract more institutions to the market. At the same time, 
it will actively research related questions on forward 
bond exchange. 


At the end of last year Shanghai led the country by 
issuing the special Renmunibi stock which marked one of 
the major events in China's financial reform. The 
exchange will bring stocks to the market as soon as 
possible, deepen and perfect the management of the 
exchange, and arrange settlement of the special Ren- 
minbi stock, keeping closer to standard interational 
practice. When the special Renminbi stock enters the 
market, stock quotations will be released abroad. At the 
same time, the Shanghai side will also control the influ- 
ence of the special Renminbi stock on the other stock 
markets to ensure equilibrium for the entire market. 


This year, the Shanghai Stock Exchange will try its 
utmost to attract market participation by outside 
member corporations, and especially security institu- 
tions from economically developed areas. To achieve 
this goal, the counter expansion project will be com- 
pleted as soon as possible, with the total number of 
counters to be expanded to over 100 to meet current 
shortage. The Shanghai Stock Exchange will begin con- 
struction of a securities building in the Lujiazui Finan- 
cial Area of the Pudong New Area in cooperation with 
member corporations. 


With the strategic target of Shanghai's becoming the 
financial centre of China, the Shanghai Stock Exchange 
will struggle towards the goal of reaching regiona! and 
national financial markets. On this foundation, it will 
become an international financial centre that can better 
serve Shanghai's economic construction and the devel- 
opment of a national unified security market. 


Part Three 
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[Article by Wang Deshun, general manager: “Shanghai 
Foreign Exchange Transaction Centre’’, third in three- 
part series entitled “Shanghai's Financial Reform”) 


[Text] Established in the late 1980s, the Shanghai For- 
eign Exchange Transaction Centre (SFETC), after sev- 
eral years of efforts, has become an important part of the 
Shangha: financial market. It has thus played an active 
role in further improving the Shanghai investment envi- 
ronment and attracting more overseas investments. Last 
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year, the centre's foreign exchange transactions totalled 
U.S. $2.63 billion, a net increase of 42.3 percent over 
1990, ranking at the top of the national foreign exchange 
transaction organs. 


Of the U.S. $2.63 billion in foreign exchange, U.S. $1.98 
billion resulted from sales of the trade retained portion 
of foreign exchange, while buying mainly came from the 
following aspects: |) U.S. $1.1 billion was bought by 
enterprises of other provinces and cities; 2) U.S. $610 
million was used to import raw materials by related 
businesses; 3) U.S. $140 million was employed to pay for 
foreign loans by domestic enterprises; and more than 
U.S. $300 million went into special purposes. Last year 
foreign-funded enterprises were very active in buying 
foreign exchange from the centre, with deals reaching 
U.S. $43.89 million. 


As the biggest local foreign exchange transaction organ in 
the country, the centre has provided services aimed at 
promoting reform in the foreign trade system and 
improvements in the investment environment. Last year 
Shanghai's foreign trade industries all carried out struc- 
tural reforms and assumed sole responsibility for profits 
and losses. All special enterprises universally enhanced 
their policy of independent business accounting. Market 
regulations for losses and purchases are deemed essential 
for their timely conversion of retained foreign currency 
into Renminbi [RMB]. The centre provided them with 
high efficiency, low risk and prime services, and helped 
the enterprises exchange !.1 billion yuan of foreign 
funds. 


With continuous increase in investment terms, a great 
number of Shanghai foreign-funded enterprises have 
begun to enter a mature period and their foreign 
exchange earnings have increased gradually. Conse- 
quently, the centre has become a main venue for them to 
opportunely regulate funds through market transactions. 
The volume of transactions in 1991 increased remark- 
ably compared with those in 1990. 


Operations at SFETC have laid more stress on markets. 
In 1990, the centre began to implement competitive 
pricing. Last year, this means of transaction was further 
upgraded. Under the slight regulation of the state 
exchange rate for multiple transactions, competitive 
pricing played an important role in maintaining the 
stability of market prices. Simultaneously it also offered 
more opportunities for enterprises to become involved 
in deals using different pricing. In 1991, slight readjust- 
ment was made about 50 times in the state listed prices 
for foreign exchange. The RMB exchange rate for one 
U.S. dollar rose 0.2126 yuan, while the market regula- 
tory price at the same time grew 0.16 yuan. The centre 
has helped enterprises reduce risks and losses that have 
resulted from top fluctuations of the exchange rate. 


The market transactions of the centre have initially 
achieved breakthroughs in administrative sectors. The 
volume of transactions in other areas has also made 
obvious rises and market coverage rate has been greatly 
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expanded. This change has not only alleviated contradic- 
tions between supply and demand in the city’s foreign 
exchange regulatory markets on ready interest, but also 
found an avenue for the city’s phased supply of surplus 
foreign exchange. Long-term development trends indi- 
cate this will help the centre gradually grow towards a 
regional open foreign exchange regulatory market, and 
ultimately realize regional financial markets. 


In addition to expansion of large-scale transactions, the 
centre has also steadily developed individual foreign 
exchange regulatory business. Last year’s individual 
buying and selling volume reached U.S. $19 million. 
Last December, the centre inaugurated the individual 
foreign exchange transaction sphere on the basis of the 
State Administration of Foreign Exchange Control's 
“Provisional Regulations on Domestic Residents For- 
eign Exchange and Private Use of Foreign Exchange for 
Leaving the Country.” It added 79 regulatory spots. 
These provided convenient services for citizens and 
brought benefits to the country. They have also certainly 
played a part in curtailing black markets. 


Foreign Trade of Coastal Cities Increases in 1991 


HK0203020592 Hong Kong WEN WEI PO in Chinese 
22 Feb 92 p 20 


[By staff reporter Liu Shih-Hsin (0491 1102 2500): 
“Imports, Exports of Coastal Cities Increased by 20 
Percent in 1991°"] 


[Text] Beying, 21 Feb (WEN WEI PO)}—According to 
customs’ statistics, in 1991, China’s 14 coastal open 
cities’ total imports and exports reached $23.47 billion, 
up 20.5 percent from the corresponding period in 1990; 
of this figure, exports totaled $14.12 billion, up 15.8 
percent, and imports totaled $9.35 billion, up 28.4 
percent. The imports and exports of these 14 cities 
accounted for 17.3 percent of China's total. 


The major modes of foreign trade used by the 14 cities 
are general trade and the processing of imported mate- 
rials. General trade accounts for 42 percent and pro- 
cessing imported materials for 37.6 percent. The major 
trading partners of the 14 cities are Hong Kong, Japan, 
the European Community, the United States, Taiwan, 
South Korea, and Singapore. Hong Kong ranked first, 
with imports and exports of $5.66 billion—24.1 percent 
of the total. 


Of the 14 cities, Shanghai, Guangzhou, Tianjin, and 
Dalian accounted for most of the trade volume—$21.2 
billion, or 90.3 percent of the total imports and exports 
of the 14 cities. 


QIUSHI on Liberalism in Western Economics 


HK2902011592 Beijing QIUSHI in Chinese No 1, 
1 Jan 92 pp 16-19 


[Article by Yu Pinzen (0205 0756 2704): “Commenting 
on and Analyzing Liberalist Trend in Modern Western 
Economics} 
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[Text] Since the early 1970's, a new ideological trend of 
liberalism has emerged in the economic circles of major 
capitalist countnes of the West. This trend has aroused 
much interest because of its great impact. How has this 
trend emerged? What are its contents and distinctive 
features? How should we look at this economic trend 
which 1s sweeping the Western world? In this article, | 
will attempt to answer and analyze some of these ques- 
tions. 


In the history of the development of capitalism, the 
ideological trend of economic liberalism and the ideo- 
logical trend of state intervention alternated. Out of the 
need to plunder wealth overseas, bourgeois economic 
theories stressed state intervention and monopoly of 
foreign trade in the primitive accumulation penod of 
Capitalism. Mercantilism was representative of these 
theories. By the middle of the 18th century, when 
capitalist relations of production were established, eco- 
nomic theones stressed liberalism, opposed state inter- 
vention in private economic activities and advocated 
free trade. The teachings of Adam Smith were represen- 
tative of these theories. In the 1930's, serious economic 
crises and long-term recession occurred as the contradic- 
tions between capitalist relations of production and the 
productive forces intensified. Catering to the needs of 
State monopoly capitalism, economic theones again 
stressed the importance of total state intervention. The 
teachings of Keynes were representative of these theo- 
ries. In the decades after World War II, economic 
liberalism once again gained prominence as major capi- 
talist countnes of the West enjoyed relative economic 
stability. In the 1970's, “stagflation” which had no 
parallel in history occurred, and Keynesianism could do 
nothing about this. Hence the emergence of the contem- 
porary trend of economic liberalism. 


The liberalist trend in modern Western economics 
includes several economic schools of thought. There are 
two major schools. One is neoliberalism, which started 
to develop even before Keynesianism became popular, 
while the other 1s economic liberalism, which arose out 
of the controversy over Keynesianism. The neoliber- 
alism of Hajek and the Freiburg school belong to the first 
type, while monetarism, the rational expectation school 
and the supply school belong to the second. 


Hajek's neoliberalism 1s the oldest and most influential! 
of the neoliberalist schools. The Austnian-born econo- 
must Hajek held the most systematic and extreme liber- 
alist views. His view was: Liberalism means the protec- 
tion of personal liberty, or the freedom of an individual! 
to independently set his or her own goals. An individual 
realizes his or her own goals by way of free choice, and 
free choice can only be realized through a competitive 
market. That was why he worshipped a total market 
economy. He even opposed the state monopoly of money 
issuing, maintaining that this was the source of unem- 
ployment and inflation, and advocated allowing private 
banks to issue money 
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The Freiburg school (with 1s center at Freiburg Univer- 
sity, Germany) was another early school of neoliberal- 
ism. Its founder, Walter Eucken, set forth his theories 
before World War Il. This school of thought advocates 
economic liberalism, but its proponents claim that they 
do not favor a return to the classical school of laissez- 
faire economics. Laissez-faire economics wants the elim- 
ination of state control, while advocating a market 
cconomy with a “competitive order” organized by the 
state. What they want is a “social market economy.” 
They claim that the “social market economy” 1s a third 
type of economy, and is quite different from the free 
market economy and the central planned economy. This 
type of economy emphasizes the significance of positive 
measures by the government. but ts different from the 
Keynesian policy of intervention. Their envisaged role 
for the government lies in the creation of a stable 
environment for free competition between enterprises. 


The mse of liberalism in modern Western economics 
found expression not only in neoliberalism, which began 
to take shape before World War II, but particularly in the 
formation of several neoliberalist schools in the 1960's 
and 1970's. These new economic schools of thought were 
formed and developed in America in the controversy 
over Keynesianism. 


Monetarism (otherwise known as the Chicago School) 
maintains that inflation is entirely a monetary phenom- 
enon, that variations in money supply are the funda- 
mental cause of variations in the general pnce level and 
in the national economy as a whole. Its proponents claim 
that inflation can be eluminated by fixing the annual rate 
of money growth at a given level over an extended period 
of time and by keeping this growth rate more or less on 
a par with the anticipated rate of economic develop- 
meni 


The rational expectation school 1s a liberalist school of 
economics with unique theones. The proponents of this 
school of thought maintain that all parties involved 1n 
economic activities are rational persons seeking max- 
imum advantages. By trying one’s best to grasp full 
information in accordance with the principle of maxim1- 
zation, and sorting out the information in a logical way, 
one can arrive at correct expectations of economic 
trends. Thus, economic entities can predict the discre- 
tionary policies adopted by the government to stabilize 
the economy and take steps to offset the possible effects 
of these policy measures, thereby rendering these poll- 
cies totally ineffective. The proponents of the rational 
expectation schoo! argue that the government should 
abandon its regulatory policy and let the market play a 
regulatory role 


Countering the Keynesian theory of demand manage- 
ment, the supply school accuses the government of 
stimulating demand through expansive fiscal and mon- 
etary policies. It maintains that as the fundamental 
problem confronting the U.S. economy 1s one of produc- 
tivity decline and undersupply rather than inadequate 
demand, the solution lying in increasing supply. It argues 
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that the way to increase supply is to stimulate capital 
formation by lowering tax rates. This school maintains 
that in order to ensure increased supply, the government 
should refrain from intervention in the activities of 
enterprises and should minimize economic legislation. It 
is in favor of giving full scope to the role of the market 
mechanism and allowing employment, interest and wage 
rates to change according to market changes, ultimately 
achieving a balance in the national economy through the 
regulatory function of the market. 


Although different liberalist schools of modern eco- 
nomics have their own theories and policy stands, they 
share two distinctive features. First, they are opposed to 
the Keynesian practice of state intervention, main- 
taining that the instability of the present-day capitalist 
economy is an outcome of Keynesian government poll- 
cies. They believe that inflation and unemployment are 
the result of excessive government intervention in the 
economy. In this, they have completely side-stepped the 
analysis of the more profound reasons for the instability 
of the capitalist economy. Second, they energetically 
advocate economic liberalism and worship the sponta- 
neous regulatory role of the market. The conventional 
dogma they uphold is that as long as the market mech- 
anism is given its full scope, it will be possible to clear the 
market stock. In other words, the quantity of commod- 
ities ready to be sold on the market is exactly equal to the 
quantity of commodities ready to be bought from the 
market. With neither surplus nor shortage, production 
will not come to a standstill and inflation can be 
avoided. Similarly, the number of labor-hours ready to 
be furnished by laborers on the labor market 1s exactly 
equal to the number of labor-hours ready to be con- 
sumed by enterprises. Since the supply of labor 1s equal 
to the demand for labor, unemployment will not occur. It 
is said that in this way, capitalism can reach a stage 
where overproduction and unemployment are out of the 
question. This view totally negates the inevitability of 
economic crises under capitalism. 


On the question of laissez-faire policies and state inter- 
vention, modern liberalism blindly worships the regula- 
tory functions of the market and negates the inevitability 
of state intervention in economic activities under 
modern capitalism. Liberalist economists tend to exag- 
gerate the price mechanism out of proportion. They 
believe that prices can play a decisive role in the market 
economy. They can transmit information and serve as a 
bridge between producers and consumers. They can 
provide stimulus and encourage people to produce more 
with the methods involving the lowest cost of produc- 
tion. They can also determine distribution, in which case 
income 1s determined by people's contributions to pro- 
duction. To these economists, liberalist policies were the 
reason why some Western countnes had been able to 
achieve swift progress. Milton Friedman, the leading 
exponent of monetarism, once said: “That West Ger- 
many was able to become one of the strongest economic 
powers on the European continent in less than 19 years 
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after the war was a miracle created by the market 
economy.” (Friedman: Free to Choose) However, people 
may recall that Western countries were already prac- 
ticing liberalist policies before World War II. At that 
time, the market mechanism not only failed to serve as a 
bridge between production and consumption, but 
resulted in a serious economic crisis because huge quan- 
tities of products were unmarketable. Today, the govern- 
ments of many capitalist countnes have adopted all 
kinds of measures to intervene in the national economy 
and are even taking a direct part in the running of 
enterprises. This is an inevitable trend of the develop- 
ment of state monopoly capitalism. State monopoly 
Capitalism 1s the product of the contradictions of modern 
capitalism. The monopoly capitalists need to rely on the 
government to resolve the contradictions between pro- 
duction and consumption, mediate the fnctions and 
conflicts between different production departments, 
tackle the problem of the relative shortage of private 
capital in developing infrastructure facilities and new 
industnes, and ameliorate the contradiction between the 
internationalization of production and the relative 
smaliness of the national market. Some governments 
also need to play a part in regional economic groups. The 
development of state monopoly capitalism has its roots 
in modern capitalist economic relations, and is not 
something envisaged by Keynes, or by any other person 
for that matter. Total market regulation advocated by 
modern liberalism has long ceased to exist, and it 1s 
impossible to have it resurrected 


While advocating their economic liberalism, present-day 
liberalists also energetically attack economic planning, 
particularly the socialist planned economy. They totally 
negate the necessity and possibility of the planned 
economy, maintaining that those who formulate the 
plans could not have obtained all the necessary informa- 
tion, the reason being that economic information 1s 
scattered in the minds of hundreds and thousands of 
people. As economic information is scattered, so should 
be the decisionmaking power. In other words, rational 
policy decisions can only find expression through the 
market, not through planning. They assert that since the 
planned economy cannot achieve the rationalization of 
policy decisions, it also cannot achieve efficiency. Hajek 
was among the first to level attacks against the planned 
economy. In the 1940's, he wrote a book entitled The 
Road to Serfdom, with the planned economy of the 
Soviet Union at that time in mind. This book was 
censured because of its sarcastic and libelous approach 
and the presumptuous attitude of its author. Years later, 
he himself admitted that this book had done serious 
harm to his reputation. 


Modern liberalism not only opposes the socialist 
planned economy but takes exception to all forms of 
economic plans by capitalist countnes, treating these as 
expressions of socialism. Its proponents do not under- 
stand that certain forms of economic plans are the 
objective requirements of socialized mass production. 
As production and circulation expand, it 1s necessary to 
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divide social labor among different departments and 
regions in a planned way. Today, some developed capi- 
talist countries are adhering to economic plans to 
varying degrees because 11 1s impossible to completely 
rely on market forces to resolve the problem of the 
rational allocation of resources. The “invisible hand” of 
market forces can only guide private investors to invest 
in those trades with a big profit margin. Projects that 
involve huge funds, great msks. and long construction 
cycles but yield little or no profit are often ignored by 
this “invisible hand.” Thus, the construction of roads, 
ports, cultura! and educationa! establishments and med- 
ical and health facilities, as well as maritime develop- 
ment and the aerospace industry. are mostly planned and 
undertaken by governments 


Liberalism in modern Western economics 1s the product 
of the contradictions of modern capitalism. As an impor- 
tant school of Western bourgeois economics, it merits 
our careful study. As far as monetarism and the supply 
school are concerned, some of their theones have indeed 
played an influential part in the development of eco- 
nomic ideas in the West. For instance, the analysis of the 
demand function of money in monetarism and the 
analysis of the influence of taxation on the economy in 
supply-side economics both surpassed past theories. Cer- 
tain aspects of their theones, such as the study in 
monetarism on the time lag required in producing the 
anticipated results of policies, are of useful reference 
value to us. However, they obviously cannot be regarded 
is screntific theories on the whole 


The best way of testing an economic theory or a school of 
economics 1s to see whether 1t conforms with reality and 
whether it can resolve problems when put into applica- 
tion. 


In 1975, a British economist published a book entitled 
The Crisis in Keynesian Economics, signifying that Keye- 
sianism had come under serous attack. More than a 
decade later, in 1991, THE WASHINGTON POST 
published an article by Ku-te-na [1655 3676 4780) 
entitled “The End of the Laissez-Faire Policy.” From 
this we can also see ore signal: That modern liberalism 
had also met with setbacks. Why was it that economic 
liberalism was faced with a crisis so soon after its 
resurrection”? The main reason was that the impiemen- 
tation of neoliberalist economic policies in Britain and 
the United States was not as effective as was advertised 
by the liberalists. In the United States, Reagan adopted 
the ideas of liberalism in the “Economic Recovery 
Program™ which he promulgated after taking office 
According to this program, the Reagan administration 
granted massive tax cuts, abolished or relaxed restrictive 
rules and regulations vis-a-vis private enterprises, 
slashed government spending, stabilized money supply. 
and so on. The economic policies of the Reagan admin- 
istration succeeded in checking the momentum of infla- 
tion and unemployment, but they also made the 
economy al! the more unstable. The budget deficit of the 
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Reagan administration reached a record $200 billion 
plus in 1985. with the cumulative deficit surpassing the 
total deficit of successive postwar admunistrations 
Meanwhile, the national debt mounted. In the | 90 years 
from the administration of the first president in | 789 to 
the year 1981 when Reagan took office the cumulative 
national debt amounted to $1,000 billio.. After several! 
years of liberalist economic policies under the Reagan 
administration, the national debt doubled, reaching 
$2,000 billon in 1986. These astronomica! deficits and 
national debt posed a grave hidden threat to the LS 
economy. At the end of 1985, the U.S. Congress was 
forced to pass a law requiring the gradual! reduction of 
deficits in subsequent years, with the ultimate goal of 
eliminating deficits and achieving a balance between 
revenue and expenditure in 1991. However, as deficits 
continued to spiral in the following years, the time limit 
for achieving a balanced budget was extended first to 
1993. and then to 1995. According to material published 
by the authorities concerned, the budget deficit for the 
year 1992 will reach a new high of $362 billion. It thus 
appears that the plan to achieve a balanced budget by 
1995 has very slim hope of success. Following the 
stepping down of Reagan, “Reaganomics.” which 
embodied liberalist ideas, was gradually forgotten 


In Britain, Mrs. Thatcher adopted monetarist economic 
policies after taking office in 1979 with a view to 
bringing the staggering inflation under contro! She 
imposed strict controls on money and credit supply and 
drastically reduced government expenditure. These pol- 
icies yielded notable results after two years of implemen- 
tation. The inflation rate showed an obvious decline, 
deficits were substantially reduced, and improvements 
were made in the balance of payments. However, unem- 
ployment worsened. A double-digit unemployment rate 
became a regular feature after 1982. This led to strikes 
and protests by workers. The 1984 coalminers’ strike 
lasted for as long as !2 months. Under the circum- 
stances, Mrs. Thatcher was forced to abandon her mon- 
etarist economic policies six years after taking office, 
shifting her emphasis from control of inflation to contro! 
of unemployment. This shows that America’s mone- 
tarism failed to heal the “British disease” on the other 
side of the ocean. 


Keynesianism and modern economic liberalism both 
have one-sided and erroneous views of the modern 
capitalist economy. In the two decades or so following 
World War II, there was relative stability and continuous 
growth in the economies of major capitalist countnes 
However, Keynesianists attributed this to the pursuance 
of Keynesian economic policies by the governments of 
these countries. The fact is, the relative prosperity of 
capitalism in this period was precipitated by a senes of 
factors after the war. Principal among these factors were 
The large-scale updating of equipment, readjustment of 
the production structure and the extensive application of 
new technologies in major Western countnes, the cheap 
supply of raw materials and fuel from the Third World. 
and the development of mutual markets among the 
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developed countnes. In this process, the expansive Key- 
nesian fiscal and monetary policies only served as a 
catalyst Thus. when the abovementioned factors which 
stimulated sustained economic growth in the West grad- 
ually weakened or disappeared. particularly after the 
energy crisis in the 1970's, the capitalist economy grad- 
ually declined. and Keynesianism could do nothing 
about 1 Modern economic liberalism judged reality 
with its unique superficiality, maintaining that the eco- 
nomic recession was due to the practice of Keynesianism 
by the governments concerned. Thus, its proponents 
argued that the way out lay in abandoning Keynesianism 
and adopting the liberalist economic policies they rec- 
ommended However. some countnes gradually gave up 
their liberalist economic policies after less than 10 years 
of rmplementation in favor of mixed economic policies. 
The fact 1s. neither Keynesianism nor neoliberalism has 
been able to face the reality that the major capitalist 
countnes of the West entered a new round of chronic 
recession in the 1970's after a penod of prospenty. This 
1s something determined by the intnnsic laws of the 
development of capitalism and 1s not the outcome of any 
particular economic ideology Neither can this be 
changed by another economic ideology. It has been 
proved by facts that neither the Keynesian policy of state 
intervention nor the laissez-faire policy of neoliberalism 
can resolve the inherent contradictions of the capitalist 
system 


In the process of integrating planned economy with 
market regulation, the socialist economy may critically 
borrow some of the expenence of capitalist countnes. 
However, we must understand that there are essential 
differences between the socialist planned economy based 
on the public ownership system and the Keynesian 
policy of state intervention. including the practice of 
planned intervention which functions as a regulatory 
means We are not mechanically copying the proposi- 
tions of neoliberalism when we make use of the market 
mechanism and bring into play the regulatory role of the 
market. The reason 1s that these propositions are theo- 
retically out of tune with the socialist economy. If 
neoliberalism, which blindly worships the market, 
cannot even prove its worth under capitalism, how can 
we regard it as the panacea that can cure all ills” 


Electronics Industry Developmert. Plans Viewed 


Vice Minister Interviewed 


HK 2902065392 Bevine RENMIN RIBAO in Chinese 
20 Feb 92 p 2 


[Article by staff reporter Liu Guosheng (0491 0948 
0524): “Using Electronics Technology To Transform 
Traditional Industnes—Interview With Zeng Peryan, 
Vice Minister of Machine Building and Electronics 
Industry” 


[Text] How to use newly emerging science and tech- 
nology to transform traditional industnes, particularly 
how to fully use electronics information technology to 
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raise the development level of the national economy, 1s a 
new problem facing economic work. Recently this 
reporter interviewed Zeng Peiyan, vice minister of 
machine building and electronics industry, on this 
probiem. 


[Liu Guosheng] There are two opinions on Low to 
develop China's economy. One 1s continuing to expand 
the scale of traditional industries to support economic 
development and the other is speeding up the use of 
electronics industry to transform traditional industries 
in the course of developing these industries. This 1s 
taking the developmen: road of intensive transforma- 
tion. What 1s your opinio..” 


[Zeng Peiyan] Yes, there are some different opinions on 
how to develop. I agree with the latter opinion. As I see 
it, in the present period of China's economic develop- 
ment, the technical transformation of traditional indus- 
tnes allows no delay. 


As everyone 1s aware, China ts still a developing country 
with traditional industnes as the main body. It increases 
its Output value mainly by expanding the scale of pro- 
duction. On the one hand, due to a prolonged lack of 
transformation, one-fifth of the equipment of industrial 
enterprises 1s obsolete and 39 percent of the equipment 
of large and medium-sized state enterprises is outmoded. 
On the other hand, the shortage of resources and a 
serious waste have restricted the development of the 
national economy. From now on we should not exces- 
sively use resources to support economic development or 
to ensure the fulfillment of the second-step strategic 
target in national economic development. We must take 
the development road of intensive transformation. 


[Liu] The government has paid close attention to this 
problem. Please talk in detail about how to solve this 
problem. 


{Zeng} We should rely on technical transformation and 
technological progress, stress the importance of both 
opening up resources and reducing expenditures, carry 
out intensive development, and further improve enter- 
prises’ quality. Electronics information technology with 
microelectronics technology as the core 1s playing a role 
byond compare with other newly emerging technolo- 
gies. The application of this technology will facilitate the 
prompt collection, analysis, handling, transmission, and 
use of all kinds of information data for production 
processes, so that an entire production process will 
always remain under control, thus reducing material 
consumption by a wide margin and optimizing the 
disposition of production factors. Apart from this, elec- 
tronics technology 1s easy to coordinate with other 
industries. Its application will bring about a qualitative 
leap in traditional industries in terms of technological 
progress. A well-known poem by Du Fu reads “It comes 
along with nightfall quietly and gently on everything.” 
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This can be used to vividly describe the role of elec- 
tronics technology. In recent years, the relevant depart- 
ments carried wut typical experiments to gradually pop- 
ulanze electronics information technology to the fields 
of metallurgy, building materials, chemica! industry, 
electric power, railways, and banking. Remarkable 
results have been achieved 


{Liu] After hearing your explanations, | understand that 
the application of electronics technology for intensive 
development is more advantageous than expanding the 
scale of production to support economic development 
But why are there different opinions on this problem” 


[Zeng] Maybe this has something to do with China's 
national conditions. Developed Western countries are 
developing electronics information technology on the 
basis of mature development of traditional industres. In 
return, they are using advanced electronics technology to 
transform traditional industries. China is different. On 
the one hand, its traditional industries have not matured 
and cannot meet the need for electronics industrial 
development either in terms of the processing level or 
the quality of raw materials and workers. On the other 
hand, China's existing electronics industry cannot fully 
meet the need for the technical transformation of tradi- 
tional industnes. Thus some comrades think that we 
should, like those foreign countnes, develop electronics 
information technology to transform traditional indus- 
tries only after traditional indusines have developed and 
matured. They think this will bring about a virtuous 
cycle. 


[Liu] Why do you not agree with this development 
method” 


[Zeng] Reviewing the international community. fol- 
lowing the introduction of electronics information tech- 
nology, many countries have witnessed speedy economic 
development. If we develop electronics industry only 
after the maturity of traditional industries, this could 
delay the country’s four modernizations. Therefore, we 
should gradually shift the focus of our economic work 
from opening up resources to reducing expenditures, to 
promote the work of transforming traditional industnes 
by means of electronics technology. As we have esti- 
mated, in using electronics information technology to 
transform traditional industnes, the output 1s far higher 
than the investment. Generally speaking. it 1s 4:1, and in 
some fields, it 1s 10:1 or even higher. Taking account of 
the country’s limited financial resources, it 1s more 
important for us to use electronics technology to save 
energy and materials and to promote intensive transfor- 
mation. Now our country has had a certain foundation 
for electronics information technology and can abso- 
lutely meet the need for the technical transformation of 
traditional industnes 


[Liu] You have just talked about “simultaneous devel- 
opment.” Does it mean that attention should be pad to 
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both extensive and intensive development and the inte- 
gration of opening up resources with reducing expendi- 
tures? 


[Zeng] Yes, it does, but there is something more. When 
we stress the importance of electronics technology, we do 
not mean that electronics technology can replace other 
industries. They rely on each other, promote each other, 
serve as markets for each other, coexist, and thrive 
together. Without the market of traditional industries, 
electronics technology cannot develop by itself. 


[Liu] Would you please talk in detail about how to 
effectively carry out the application of electronics tech- 
nology? 


[Zeng] As I see it, we should fully display the state's 
intention and stress the need for cooperation between 
different trades and undertakings. We should form an 
operational mechanism beneficial to economic develop- 
ment and industries’ technological progress and draw up 
the relevant policies, including a price policy on the use 
of electronics technology to transform traditional indus- 
tries; a financial and credit policy; a taxation policy; and 
a policy on introducing foreign technology. For this 
reason, we should formulate a state plan for the pro- 
longed use of electronics technology to transform tradi- 
tional industnes. To ensure the implementation of this 
plan, the state should fix a percentage of funds for 
technical transformation, to be provided as a preferen- 
tial policy with discounted or low interest rates. 


[Liu] Because using electronics technology to transform 
traditional industries is a large-scale transdepartmental 
and inter-trade undertaking, it is important to form good 
coordination between the relations of different fields. 
What does the Ministry of Machine Building and Elec- 
tronics Industry plan to do in this respect? 


[Zeng] The ministry has decided that beginning with the 
Eighth Five-Year Plan, it will adjust several key research 
institutes and enterprises. In line with the needs of 
different industrial departments, it will cooperate or 
combine operations with the relevant departments and 
set up a new type of systems engineering companies to 
enable a new industrial stratum to take shape. 


‘Key Areas’ Outlined 
HK0303 102392 Hong Kong CHING CHI TAO PAO 
in Chinese No 7, 24 Feb 92 p 14 


[China Economic News” column article: “Key Areas of 
Development in Electronics Industry Outlined for 
Eighth Five-Year Plan Period”) 


[Text] It is learned from the recent founding ceremony of 
the China Electronic Materials Trade Association that 
during the period of the Eighth Five-Year Plan, China's 
electronics industry will, by the principle of rational 
distribution, optimal choice of project spots, and con- 
centrated investments, focus on developing five major 
categories of materials (i.e. integrated circuits, surface 
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mountings, color picture tubes, photoelectric devices, 
and sensitive materials), establish three export bases (of 
magnetic materials, artificial crystals, and copper-clad 
boards, respectively); and set up two testing centers (i.e. 
a quality monitoring and supervision center and a 
microanalysis center). 


In order to accomplish the above-mentioned projects, 
the state will choose some mainstay enterprises that have 
a good foundation and help them increase the intensity 
of investment with the support from the state, coopera- 
tion from the localities, and fund-raising by the enter- 
prises themselves; set up bases for scientific research and 
production; and make full use of foreign investment and 
local funds to develop export-onented enterprises and 
export bases. The items involved in these projects will 
include such basic materials as electronic ceramics, mag- 
netic materials, electronic coating materials, mylar thin 
films, copper belts, copper-clad boards, and aluminum 
foil, which have a big domestic market and promising 
salability overseas. 


Enterprise Groups Revitalize State Enterprises 


OW0403084692 Beijing XINHUA in English 
0821 GMT 4 Mar 92 


[Text] Beijing, March 4 (XINHUA)}—At present, a 
number of China's large- and medium-size state enter- 
prises have been forming enterprise groups as one of the 
major strategies to spur on reforms in the country. 


These state enterprises are the economic back-bone of 
China. 


In Beijing, for instance, the only 347 state enterprises 
constitute merely 6.7 percent of the city’s total number 
of firms, but they constitute respectively 69.8 percent 
and 77 percent of the city's total fixed assets and profits 
and taxes. 


To speed up reforms of state enterprises, the central 
authorities issued 20 preferential policies to revitalize 
the firms. 


The policies include those on bank loans and taxation as 
well as on forming enterprise groups. The purpose of 
forming groups is to turn state firms into market- 
oriented economic entities responsible for their own 
management and profits and losses. 


By forming enterprise groups, state enterprises are able 
to better readjust their organizational structure and use 
their comparative strengths and abilities, which will 
consequently enhance their capability to compete on 
markets and improve the efficiency of the state's macro 
control over the economy. 


By the end of February, central China's Hubei Province 
had set up over 80 such groups which are expected to 
play a key role in the province's economy. The groups 
together with other smaller or non-state owned firms will 
produce important products in the province, such as 
automobiles and iron and steel. 
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For example, the “Monkey King” welding-rod manufac- 
turing group in the city of Yichang, Hubei Province, with 
its sub-companies scattered around the country, was 
established four years ago and now makes products 
which sell well in over 20 foreign countries and regions. 


Beijing Starting To Break ‘Iron Rice Bow!’ 


OW0203032992 Beijing XINHUA in English 
0310 GMT 02 Mar 92 


[Text] Beijing, March 2 (XINHUA)}—Altogether 25 
enterprises in Beijing have been empowered to hire and 
fire employees, according 10 an on-going municipai 
meeting on work systems. 


This is part of efforts to further do away with the system 
of eating in the canteen the same as everyone else— 
egalitarianism, and the iron rice bowl—a secure job. 
These enterprises, with a total of 1 30,000 employees, will 
try out the work contract system by the whole staff on the 
basis of optimizing the labor force, and determine the 
relationship between the enterprises and their employees 
according to the contract. 


China has practised for years the system, under which 
everyone in state enterprises has a secure job for life no 
matter how he behaves. 


Facts show that such a system has obstructed the devel- 
opment of enterprises and hampered the enthusiasm of 
employees. 


Chen Xitong, mayor of Beijing Municipality, has called 
on all enterprises to further break the system so as to 
boost the capital's economy. 


According to statistics, Beijing began to reform the work 
system on trial basis in a few enterprises in 1987. Only 
20 percent of them have persisted in the reform and 
obtained good results. 


Paper Notes Laid Off Workers Finding New Jobs 


OW0103095492 Being XINHUA in English 
0928 GMT 1! Mar 92 


[Text] Beijing, March | (XINHUA}—Since millions of 
workers and cadres have been involved in the nation- 
wide drive for the reform of the employment and pay- 
ment distribution system in state-run enterprises, many 
have been wondering whether they can adjust to the 
sudden disappearance of their secure jobs, payment and 
positions. 


Successful stories of many pilot enterprises adopting a 
new system have given a positive answer to the question, 
WORKERS DAILY [GONGREN RIBAO] says today 


In northeast China's Jilin Province, the Gongzhuling 
Rubber Valve Factory has found a way to help the 
workers laid off to find new job opportunities 


FBIS-CHI-92-043 
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Some 408 workers and staff members have been 
removed from their original jobs in the factory during 
the reform of the employment and distribution system in 
the past five years. Now 116 of them have found new 
jobs in the factory. The rest have either found jobs 
elsewhere or live on reduced pay. 


The factory began to pilot the reform of the employment 
and distribution system in 1987. It linked the payment of 
the workers with their performance and clauses were 
stipulated in contract. It brought to an end the feeling of 
employees that their life is secure as long as they are 
employed by a state-run enterprise. This has greatly 
raised the enthusiasm of employees for doing a better 
job. 


In 1991, the factory's profits and taxes increased respec- 
tively 282.8 percent and 291.5 percent over 1986. 


The factory removed professionally unqualified workers 
from their posts and paid them 70 percent of their 
former wages. Some workers complained that reform 
should not break their “nce bowl,” or left them unem- 
ployed, thinking that a socialist country should guar- 
antee that everyone has a job. 


The factory, however, did not turn them off altogether. It 
offered various training programs for them in the light of 
their professional qualities, and encouraged them to find 
new ways to contribute to the factory's economic returns. 


For example, Jiang Yanping, a young female worker of 
the factory, was removed from her former position in the 
managing office. But after receiving training for three 
months, she was later enrolled in the marketing office 
and won factory awards for outstanding contnbutions 


Xie Yungang, former vice director of the marketing 
office, lost his position as the factory reshuffled its 
management team in 1989. He organized a group of 27 
workers who lost their original jobs in the factory to set 
up a rubber processing workshop. The workshop has cut 
cost of the factory's products by saving fees for trans- 
porting rubber matenals from outside the province 


The factory 1s not alone in the successful exploration of 
introducing contract systems. In Shanghai, Tianjin and 
Beijing municipalities as well as many other provinces, 
reform of the employment and distribution system ts 
being undertaken on an ever larger scale in state enter- 
prises, the paper reports 


In Liaoning Province, a neighbor to Jilin. more than 
380,00 workers have been involved 


Zhang Chunting, director of the Meilun Chemical Fibre 
Factory (MCFF) in Tianjin, told workers that the new 
reform is “not against your bowls,” but arms to arouse 
the enthusiasm of evervone to develop production and 
raise efficiency, the paper says 
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OW0203 131992 Beying XINHUA in English 
1245 GMT 2 Mar 92 


[Text] Being, March 2 (XINHUA}—Private businesses 
have developed rapidly in recent years in China, 
according to the State Administration of Industry and 
Commerce (SAIC). 


According to statistics released by the SAIC, by the end 
of 1990 China had 13.28 million household businesses, 
which involved 20.93 million people, and 98,000 private 
enterprises which employed 1.48 million people. 


According to statistics, by the end of 1990 the volume of 
retail sales of household businesses reached 15.4 percent 
of the total volume of retail sales of the country. 


During the Seventh Five-Year Plan pernod (1986-1990) 
the country collected 49.7 billion yuan (about 9.07 
billion U.S. dollars) in taxes from these private enter- 


prises. 


Private business has done a lot to promote the economic 
development of China's rural areas, according to a SAIC 
official. 


According to him, the industnal output value and 
volume of retail sales of private enterprises in China's 
rural areas reached 32.34 billion yuan (about 5.09 billion 
U.S. dollars) and 43.83 billion yuan (about 8 billion US. 
dollars), respectively, in the first half of 199) 


In addition, according to the official, the development of 
the private sector has absorbed a large number of surplus 
workers in the rural areas. Statistics show that private 
enterprises and household businesses employed more 
than 20 million farmers between 1981 and 1990 


Trade Fairs Playing Bigger Role in Development 
OW0203112392 Beyineg XINHUA in Enelish 
1086 GMT 2 Mar 92 


[Text] Beying, March 2 (XINHU A}—Fair grounds have 
been playing an incress:ngly bigger role im the country’s 
economic development, and the number of such grounds 
has kept rising in the past years 


As of the end of 1991, there were a total of more than 
70,000 fair grounds across the country, | 2,000 of which 
were special and wholesale markets 


Cao Tiandian, deputy director of China's State Admin- 
istration for Industry and Commerce. gave the informa- 
ton today in Beying at a meeting to list the 10 biggest 
fair grounds in the country 


The fairs mainly deal in such goods as smal! commod:- 
ties, clothing. chemical fibers, vegetables and rural side- 
line products 
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Dealers involved are self-employed businessmen, private 
enterprises as well as state-run and collective enterprises. 


In 1991. the total transaction volume of the ten fairs 
reached 7.382 billion yuan (1.37 bilhon U_S. dollars), up 
65 percent over 1990 


The biggest of the ten, in terms of trade volume, ts the 
small commodity fair in Yiwu City, east China's Zhe- 
ylang Province, which traded 1.025 billion yuan-worth of 


goods in 1991. 


Daily Notes Shandong Speeds lp Port Construction 
OW0203112192 Beyine XINHUA in English 
0853 GMT 2 Mar 92 


[Text] Beying, February 2 (XINHUA)}—East China's 
Shandong Province 1s speeding up its construction of 
Binzhou Port as an effort to accelerate the development 
of the Yellow River delta, the PEOPLE'S DAILY 
[RENMIN RIBAO] reported today. 


According to the newspaper, construction of two new 
3,000 dwt berths has been going on at the port, which 1s 
located inside Wud: County, Huimin Prefecture of the 
province 


Huimin Prefecture 1s situated on the edge of Bohai Gulf 
and inside the Yellow River delta. It has mch marine, oil 
and salt resources and 15 a well-known production base 
for animal husbandry, grain and cotton. The prefecture 
has 6.000 sq km of wasteland still waiting to be 
reclaimed, said the newspaper 


But the underdeveloped marine transport of the prefec- 
ture has been restricting the economic development of 
the region 


Since 1988, the province has invited more than 200 
experts, scholars, engineers and technical workers to the 
prefecture to carry out on-the-spot investigations, pros- 
pecting, and designs so as to find out the best ways to 
improve the region's marine transport 


Experts conclude that Binzhou Port can be enlarged into 
a larger one with a total dead weight tonnage of 35,000 
When completed, the new port will not only be able to 
promote the development of the economy at the delta, 
but also serve as the best thoroughfare for coal from the 
Shenmu coaifield in northwest China's Shaanu Province 
to be exported abroad 


REN™MIN RIBAO on Anhui Afforestation 


OW 0103084192 Bevine XINHUA in Enelish 
0742 GMT 1] Mar 92 


[Text] Beying, March | (XINHUA) —East China's 
Anhu: Province has been on a large-scale campaign of 
afforestation at different localities since the begining of 
the vear in order to mmprove the province's natural 
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environment in five or six years, today’s PEOPLE'S 
DAILY [RENMIN RIBAO] reported. 


The province embarked on a major afforestation drive in 
1989. It now plans to cover the mountains with green in 
five years and greatly increase the coverage of forest in 
the province in ten years. 


Thanks to the afforestation efforts by all localities in the 
past few years, the province's ability to resist natural 
disasters has been greatly improved. The province now 
has a total forest area of 442,000 ha, which can reduce 
the flood volume by 6.63 billion cu m—dozens of times 
the total capacity of the largest reservoir in east China. 
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During severe flooding last summer, the Yanzi region in 
Jinzhai County, which is covered by forest on 52 percent 
of its territory, suffered much less losses. 


The province has attached great importance to affores- 
tation this year. As the first stage of its afforestation 
campaign, the province asked its counties and townships 
to cover the barren mountains with trees. It gave a time 
limit for those counties which has 6,600 to 33,300 ha of 
barren mountain areas. 


The province also adopted policies to reward localities 
which achieve outstanding results in the afforestation 
drive, and encourage the comprehensive development of 
fruit, vegetable and agricultural production in the course 
of afforestation. 
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East Region 


Lu Rongjing Calls for Promoting Reform, Opening 


OW0303063592 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 2 Mar 92 


[From the “Provincial Hookup” program] 


{Teat] The Anhui: provincial party committee held two 
mectings successively on 29 February and | March—a 
Standing Committee meeting and a meeting of respon- 
sible cadres of the organs directly under the provincial 
authonties. At those meetings, the provincial party com- 
mittee called for taking the central authorities’ relevant 
instructions as a motive force, further emancipating the 
mind, enhancing vigor, arousing initiative and creativity 
io the utmost among the party members, cadres and 
people, seizing the opportunity to accelerate reform and 
opening, and trying in every possible way to speed up 
Anhui’s economic development. 


At the Standing Committee meeting of the provincial 
party committee on 29 February, the conferees said: At 
present, we are in a crucial penod of socialist modern- 
ization. We must firmly implement the line, principles, 
and policies laid down since the Third Plenary Session of 
the [ith CPC Central Committee, and we must not 
waver even a bit. We should fully understand that both 
revolution and reform are for the purpose of releasing 
the productive forces. So, we should promote reform and 
opening to the outside world with even greater resolve 
and courage. We should try in every possible way to 
speed up economic development. As long as we can 
achieve the development, we should not worry. We 
should speed up the development as much as possible 
wherever there are the necessary conditions for us to do 
so. We should persistently do two things. On the one 
hand, we should promote reform and opening to the 
outside world, on the other hand, we should pay atien- 
tion to combating crime. We should adhere to the 
principle of making our cadre force more revolutionary, 
younger in ils average age, better educated, and profes- 
sionally more competent, select the cadres with both 
moral integrity and ability; and boldly fill the leading 
bodies with those who persistently implement the policy 
of reform and opening to the outside world and have 
made contributions. We should be realistic, firmly do 
away with formalism, earnestly improve our work style, 
perform more actual deeds, [words indistinct] and con- 
centrate our efforts on carrying out policies and plans. 
We should firm and enhance our faith, presist in taking 
the road of socialism with Chinese characteristics, and 
ensure a socialist onentation in reform and opening to 
the outside world. 


Lu Ronging. secretary of the provincial party com- 
mittee, spoke at the meeting of responsible cadres of the 
organs directly under the provincial authorities on | 
March. In accordance with the opinions of the Standing 
(Committee meeting of the provincial party committee, 
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he made some arrangements for implementing the cen- 
tral authorities’ relevant instructions, and for acceler- 
ating reform, opening to the outside world and economic 
development. 


He emphasized: We should take the central authorities’s 
relevant instructions as a strong motive force, further 
emancipate our minds, change old ideas, enhance vigor, 
and arouse people's initiative and creativity to the max- 
imum extent across the province. In the final analysis, 
the gap between us and advanced regions in economic 
development is created by ideological gap. In order to 
narrow the gap, we must break with convention, work 
hard to overcome interference, and boldly try new ways 
and blaze new trails. Practical work requires real ability 
and development requires rea! efforts. We should ear- 
nestly regard practice as the sole criterion for examining 
truth. Leading cadres at al! levels should pay more 
attention to investigation and study, find out the major 
problems of their region and department which must be 
solved first in order to accelerate reform and opening to 
the outside world, and strive to formulate some break- 
through measures. The plans and measures formulated 
in the earlier period to deepen reform, open Anhui wider 
and accelerate economic development should be further 
revised and improved in accordance with the central 
authorities’s guidelines, so that we will be able to make 
faster progress. While the present situation is spurring us 
on, time waits for no one. We must correctly understand 
the relationship between internal cause and external 
cause, fully display our initiative, and make more efforts 
to perform actual deeds. The provincial party committee 
and the provincial government have decided to conduct 
thorough investigations and study how to deepen indus- 
trial, agricultural, and commercial reforms and open 
Anhui wider to the outside world. They have also 
decided to adopt some effective measures. All localities 
and departments should actively conduct research and 
advance their measures to accelerate reform and opening 
to the outside world. In this regard, we must not sit idle 
and wait for instructions from higher levels. Currently, 
all localities and departments have their own advanced 
models in terms of success in reform and opening to the 
outside world. We should pay attention to summing up 
and spreading their experience. 


Lu Rongjing emphasized: It is obvious that the work of 
accelerating reform and opening cannot be done with 
ordinary measures, methods, and work style. We must 
emancipate our minds, boldly bring forth new ideas, 
strive to explore new ways and means, and improve our 
working methods. Leading cadres at all levels should go 
deep into the realities of life, serious study the new 
circumstances during the course of reform and opening 
to the outside world, resolve new problems and contra- 
dictions under the new situation, and work faster and 
better to promote reform, opening, and economic devel- 
opment in Anhui. The organs directly under the provin- 
cial authorities should take the lead in helping accelerate 
reform and opening, make great determination to reduce 
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unnecessary meetings, documents, and business activi- 
ties, and concentrate major energ’es on doing practical 
things. 


Speaks at Forum 


OW0203 145492 Hefei Anhui People's Radio Network 
in Mandarin 1100 GMT 1 Mar 92 


[From the “Provincial Hookup” program] 


[Text] On 26-27 February, the provincial party com- 
mittee and the provincial government held a forum in 
Hefei with administrative commissioners and mayors 
from across ihe province to discuss ways to correct 
professional! malpractice and to curb the illegal collection 
of fees and fines, illegal fund-raising, and illegal dissem- 
ination of expenses. Secretary Lu Rongjing of the pro- 
vincial party committe, Deputy Secretary Yang 
Yongliang of the provincial party committee, and Anhu 
Vice Governor Shao Ming, member of the standing 
committee of the provincial party committee, attended 
and spoke at the forum. 


The forum maintained: During the past year, with prac- 
tical and effective steps, the province combined the 
effort to correct professional malpractice and to check 
illegal fees, fines, fund-raising. and dissemination of 
expenses with those to promote clean and honest prac- 
tices, to enliven large- and medium-sized state-run enter- 
prises, to develop agricultural production, and to fight 
against floods. As a result, some achievements in phases 
were made. According to statistics, the 16 prefectures 
and cities of the province got rid of a total of 9,671 fees. 
A number of topical social issues of concern to the public 
was solved preliminanly. Electricity fees in rural areas 
were readjusted, thereby lightening farmers’ financial 
burden. In addition, 489 illegal highway checkpoints 
were dismantied across the province, and unhealthy 
tendencies in the transfer from agricultural to nonagri- 
cultural sectors and related work were rectified. 


The forum emphasized that this year's effort to correct 
professional malpractice and check illegal fees, fines, 
fund-raising, and dissemination of expenses should 
center around the central task of economic construction, 
facilitate the effort to enliven large- and medium-sized 
state-run enterprises and improve the external environ- 
ment for enterprises, and contribute to political and 
social stability. 


The forum also stressed the need to continue tackling the 
key, difficult, and topical issues in the effort to correct 
professional malpractice and check illegal fees, fines, 
fund-raising, and dissemination of expenses. In addition, 
it called for mobilizing the enthusiasm of various depart- 
ments to carry out the task in a concerted, comprehen- 
sive, and timely fashion. Any violations of the law 
uncovered through the effort must be handled in accor- 
dance with the law. 
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Anhui Meeting on Public Security Work Opens 


OW0303024892 Hetei Anhui People's Radio Network 
in Mandarin 1100 GMT 1 Mar 92 


[By ANHUI RIBAO reporter (Li Changwen) and station 
reporter (Zhan Xu), from the “Provincia! Hookup” 


program} 


[Text] A provincial working conference on the work of 
public security, the procuratorate, and the judiciary, 
opened in Hefei yesterday. The meeting mainly dis- 
cussed implementation of the guidelines laid down by 
the recent national meeting on the work of public secu- 
rity, the procuratorate, and the judiciary; summed up the 
work done by our province last year. and studied and 
drew up a pian for the tasks to be fulfilled this year. 


Wang Shengjun, Standing Committee member of the 
Anhui Provincial Party Committee and secretary of the 
Anhui Provincial Political and Lega! Commission, and 
Chen Guanglin, Standing Committee member of the 
Anhui Provincial Party Committee and secretary of the 
Hefei City Party Committee, and the responsible com- 
rades of various judicial and public security departments 
in the province attended the meeting. 


Wang Shengjun spoke at the meeting. He said: The 
major scope of the work of public security, the procura- 
torate, and the judiciary to be carried out throughout the 
province this year includes taking comprehensive mea- 
sures tO maintain public order, giving full play to the role 
and functions of the judicial and public secunty depart. 
ments, maintaining social stability, and providing more 
and better security guarantees and legal services for the 
drive to successfully run large- and medium-sized state 
enterprises; improve agriculture and strengthen rura! 
work; deepen reform and open our doors wider to the 
outside world; and promote economic development 


Wang Shengjun said: It is necessary for the judicial and 
public security departments at all levels throughout the 
province to do their best to maintain political and social! 
stability in our province; give further play to the role and 
functions of people's democratic dictatorship, crack 
down on the sabotage activities conducted by hostile 
forces and their elements; persist in the guiding principle 
of dealing swift and heavy blows to criminal actitivies 
wage a struggle in depth against criminal activities, crack 
down on them, and further improve the quality of the 
crackdown, flexibly adopt various forms of struggle and. 
meanwhile, pay attention to the policy and tactics for 
waging such struggle; and improve the work of reforming 
and re-educating criminals through labor, and upgrade 
the quality of such work. 


Wang Shengjun pointed out: The crackdown on eco- 
nomic crimes 1s an important part of our anti-peaceful 
evolution campaign and an important measure to fight 
corruption. It is necessary for the judicial and public 
security organs to focus their efforts on the fight against 
corruption and bribery, sternly punish grave economic 
criminals according to the law. vigorously investigate 
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and handle major crmunal cases; pay attention to strict 
enforcement of the law and implementation of policies; 
help enterpnses enhance their consciousness of con- 
ducting business management in accordance with the 
law through their handling of economic crime cases in a 
bid to retneve economic losses, and, seek to integrate the 
political results with economic results and social benefit 
from their handling of economic crime cases. 


Wang Shengjun said: The key to our success in carrying 
out the work of public securnty, the procuratorate, and 
the judiciary and fulfilling this year’s tasks lies in doing 
a good job of promoting development of the contingents 
of judicial and public secunty personnel. It is necessary 
for various judicial and public security departments to 
persist in implementing the guiding principle of being 
strict with the police force, setting stnct demands on 
them, exercising strict administration over them, edu- 
cating them well; make vigorous efforts to improve 
ideological and political work; successfully handle the 
work of their education and training in a down-to-earth 
manner, enhance the political integrity as well as voca- 
tional proficiency of the vast numbers of cadres and 
police; further promote the campaign to run a clean 
government, conscientiously correct unhealthy trends in 
trades or professions; and help to bring about and 
guarantee fulfillment of various tasks in connection with 
the work of public security, the procuratorate, and the 
judiciary. 


Nanchang Court Executes Three ‘Criminals’ 


HK0403024592 Nanchang JIANGXI RIBAO in Chinese 
26 Jan 92 pl 


[Report by Liao Zhizhong (1675 3112 0022) and Yan 
Mei (6768 3780): “Nanchang City Intermediate People’s 
Court Sentences To Death Cnmuinal Elements Who 
Severely Jeopardized Society] 


[Text] In accordance with the principle of severely and 
promptly cracking down on criminals committing 
serious criminal offenses and in order to carry out the 
special struggle against robbery in depth, Nanchang 
Intermediate People’s Court held judgment- 
pronouncing and execution rallies in No. 2 and No. 3 
reform-through-labor teams, Nanchang City, and 
Jinxian County respectively on 18, 24, 25 January. At 
the rallies, criminals who severely jeopardized social 
order, including Tan Jianguo, Liu Ling, and Xiong 
Xiaobin, were sentenced to death and deprived of polit- 
ical mghts for life according to law. 


This batch of criminals who were sentenced to death 
were all major criminals who severely jeopardized public 
security. Some of them pried open people's doors and 
stole their belongings; some robbed bus passengers in 
gangs; and others refused to mend their ways and con- 
tinued to commit criminal offenses while serving their 
terms of impnsonment. During the period 1982 to 
August 1991, in Nanchang City, thief Tan Jianguo took 
tools and wantonly pned open people's doors at night, 


REGIONAL AFFAIRS 39 


alone or as part of a gang, on 55 occasions, and stole 
property worth over 78,000 yuan. On the highway 
between Nanchang and Jiujiang, on | and 4 July 1991 
respectively, a gang of robbers, including Liu Ling, Chen 
Qian, Li Kewei, We: Wu, and Chen Zhengwang, used 
lethal weapons to threaten and beat up drivers, conduc- 
tors, and passengers; moreover, they forcibly searched 
people and robbed them of their belongings, including 
2,980 yuan in cash, watches, cameras, and other things. 
Murderers Xiong Xiaobin and Xu Nianza refused to 
repent during their terms of reform through labor, and 
plotted and organized a counterrevolutionary organiza- 
tion. On the night of 28 November 1991, they killed two 
duty pmsoners and injured another pmsoner and two 
prison cadres who were on duty. 


After the judgment-pronouncing and execution rallies, 
Nanchang City Intermediate People’s Court escorted 
these cmmunals to the execution ground and executed 
them by shooting according to law. [sentence as pub- 
lished] 


Jiang Chunyun Attends Consultative Conference 


SK0403043292 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT | Mar 92 


[Text] The Shandong Provincial CPC committee invited 
principal responsible persons of various provincial-level 
democratic parties and mass organizations, and well- 
known nonparty figures to a democratic consultative 
conference on 29 February to discuss the major items on 
the agendas of the forthcoming fifth session of the 
seventh provincial People’s Congress and the fifth ses- 
sion of the sixth provincial committee of the Chinese 
People’s Political Consultative Conference [CPPCC]; to 
announce the candidates for the by-election and the 
election of additional leading members of the provincial 
People’s Congress, the provincial government, and the 
provincial CPPCC committee; and to consult and dis- 
cuss these affairs with the participants. 


Jiang Chunyun, secretary of the Shandong Provincial 
CPC Committee, presided over and addressed the con- 
ference. Li Zichao, chairman of the provincial CPPCC 
Committee, Lu Maozeng, vice chairman of the provin- 
cial CPPCC Committee; Tan Fude and Wang Huaiyuan, 
members of the Standing Committee of the provincial 
party committee, attended the consultative conference. 
Responsible persons of the provincial-level democratic 
parties and Federation of Industry and Commerce, and 
nonparty personages, including Yan Qingging, Xu 
Wenyuan, Kong Lingren, Wu Fuheng. Wu Minggang, Su 
Yingheng, Miao Yongming, Ai Luchuan, Zhou Hong- 
chu, and (Mao Shutang) attended the conference. Upper 
Strata personages of the provincial nationalities and 
religious circles, and responsible persons of the provin- 
cial trade umions, the Communist Youth League, the 
Women’s Federation, and mass organizations, including 
(Ma Degui), (Wang Shenyin), (Zhao Shucong), and (Wu 
Aiying) also attended the conference. 
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The participants held enthusiastic discussions and aired 
their views at the conference. 


Jiang Chunyun said: Holding democratic consultations 
with all democratic parties and nonparty personages 
whenever there are major affairs is the persistent way of 
doing things of the provincial party committee. He said: 
It is necessary to fully reinforce the leading bodies of the 
provincial People’s Congress, the provincial govern- 
ment, and the provincial CPPCC Committee and to turn 
the two major meetings into meetings where democracy 
is given full play and unity and enthusiasm prevail. The 
participants have displayed the past good tradition of 
democratic consultation, aired their views freely, and 
actively offered suggestions. The Shandong Provincial 
CPC Committee thanks them heartily for making these 
good suggestions. 


Jiang Chunyun said: Regarding the personnel issue, we 
will hold elections according to the legal procedures of 
the provincial People’s Congress and the CPPCC regu- 
lations. 


Shandong Congress Begins Publishing Journal 
SK0303151492 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 1 Mar 92 


[Text] RENMIN QUANLI BAO [JOURNAL ON PEO- 
PLE’S RIGHTS], which is an official journal of the 
organs of the Shandong Provincial People’s Congress 
Standing Committee, was formally published on | 
March. Its publication indicates that the propaganda of 
our province’s People’s Congress system has begun a new 
starting point and entered a new level. This journal takes 
the party's basic line as its guidance and the Constitution 
as the basis; upholds the principle of unity, stability, and 
boosting of enthusiasm; actively conducts media propa- 
ganda in close connection with the main theme of 
upholding and improving the people's congress system, 
and, based on Shandong’s commitment to serve the 
whole country, risks everything on a single venture to 
defend the people's rights; and serves as a good mouth- 
piece of the party and the people. 


Peng Chong, vice chairman of the National People’s 
Congress Standing Committee, wrote an inscription for 
the first publication of this journal, which reads: The 
People’s Congress system will shine throughout China. 


To congratulate the first publication of this journal, 
Jiang Chunyun, secretary of the Shandong Provincial 
CPC Committee; Zhao Zhihao, deputy secretary of the 
provincial party committee and provincial governor, 
Liang Buting, chairman of the provincial Advisory Com- 
mission; Li Zichao, chairman of the provincial Chinese 
People’s Political Consultative Conference Committee; 
and Wang Tingdong, chairman of the Shanx: Provincial 
People’s Congress Standing Committee, also respec- 
tively wrote inscriptions for the journal. 


Li Zhen, chairman of the provincial People’s Congress 
Standing Committee, wrote a signed article, entitled: 
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“Hope and Demands.” He pointed out: To manifest the 
party's demands and the people's wishes and to fulfill the 
mission entrusted by history, this journal must have a 
contingent of journalists who are both socialist-minded 
and vocationally proficient. It must turn itself into a real 
mouthpiece of the party and the people, a window of the 
people's congress work, a helpful friend of the people's 
deputies, a tool of media supervision, and a forum of 
democracy and the legal system, and it must be run as 
journal closely linked with the people. 


Central-South Region 


Guangdong Reform Based on Deng ‘Instructions’ 


HK0403024892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0858 GMT 3 Mar 92 


[Text] Guangzhou, 3 Mar (ZHONGGUO TONGXUN 
SHE}—An authoritative person from the Guangdong 
provincial government disclosed to our reporter days ago 
that the Guangdong top-level party and government 
leadership is drawing up a new blueprint according to the 
main points of Deng Xiaoping’s instructions on speeding 
up the province's pace of reform and opening up. 


As revealed, Guangdong is now reviewing the relevant 
reform and opening up policies, with the aim of applying 
these policies properly and fully, instead of strangling 
itself. It will deepen the financial structural reform, 
enliven the money market, and gradually expand the 
issuance scope of securities and stocks; streamline 
administration, delegate powers to the lower levels, 
invigorate enterprises, and particularly reform state 
enterprises; make a success of rural reform with the focus 
on stabilizing the contract responsibility system with 
payment linked to output and improving the socialized 
service system; do a good job in price reform with focus 
on the prices of salt, silkworm cocoons, and grain, and 
speed up the reform of the labor, employment, and 
insurance systems. 


As this authoritative person disclosed, on widening the 
scope of opening up, Guangdong is planning to expand 
its open regions, increase the degree of openness, and 
enhance the level of opening up; the Zhujiang Delta's 
further opening up will be stimulated mainly by the 
development of the Nansha Islands (Spratlys], Daya Bay, 
and Nanao; the pace of opening up in mountainous 
regions in east and west Guangdong will be speeded up 
in light of their specific conditions. In the meantime, it 
will also expand the exports of its self-manufactured 
products, expand its overseas markets, and run enter- 
prises abroad. 


Guangdong’s top-level leadership is paying particular 
attention to Deng Xiaoping’s advice on “grasping with 
two hands” and his instructions on being modest and 
cautious, remaining cool-headed, and improving rela- 
tions with all sides. The provincial leadership has 
instructed the relevant professional departments to seri- 
ously examine how things stand in this respect, and 
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urged them to do something practical and speed up the 
pace of reform and opening up in a down-to-earth 
manner, instead of seeking undeserved reputation. 


Guangdong Reportedly To Expand Open Areas 


HK0403014392 Hong Kong WEN WEI PO in Chinese 
28 Feb 92 p 4 


(“Guangdong To Expand Open Areas, Designate Places 
in Mountain Areas To Be Leased to Foreign Firms”’} 


[Text] Guangzhou, 27 Feb (WEN WEI PO)}—Guangdong 
provincial authorities are drafting the “Decision on Several 
Issues Regarding Expanding Opening Up” to design a 
blueprint for further opening up. 


The draft soliciting opinions was submitted to some 480 
officials at provincial and city levels for their discussion 
at the Guangdong party committee work conference 
concluded today. The recent meeting called for the whole 
province to accelerate economic construction, further 
emancipate the mind, and blaze new trails to make 
progress. It is necessary to establish the spint of bold 
exploration and practice, while showing respect for the 
spint of mass initiative. 


The recent conference stressed that in the practice of 
reform and opening up, one should not hesitate to move 
forward for fear of running msks, nor should one refrain 
from doing what is necessary because of some setbacks 
and problems, but be good at summarizing experiences 
and lessons to bring forward successful experiences while 
getting rid of shortcomings, blazing new trails on the 
basis of the old while developing the new, adhering to 
what has been proven mght, and promptly correcting 
mistakes. 


It was learned that the Guangdong authorities believe 
opening up has been Guangdong’s peculiar advantage 
with great potential. They believe that to grasp 
expanding opening up, it is necessary to proceed from 
Guangdong’s actual conditions and give play to its 
advantages, thus deepening of reform, scientific and 
technological progress, and development of commodity 
economy will be pushed forward. Whether or not Guang- 
dong’s economy will achieve great development in the 
1990s’ will be determined to a large extent by whether or 
not Guangdong’s opening up makes still longer and 
steadier strides. 


It was disclosed that the essence of the decision on 
expanding opening is: 


—Expand the open areas. Special economic zones [SEZ], 
economic and technological development zones, 
coastal open cities and new high-tech industrial devel- 
opment zones should make full use of existing policies 
and areas, while elevating the extent and level of 
opening, and become the “pacesetters’’ and base of 
Guangdong’s opening up. The Zhu Jiang Delta and 
various economic zones initiated by vanous places 
should accelerate their building so that they become as 


REGIONAL AFFAIRS 41 


open and prosperous as the SEZs. The east and west 
parts of the province as well as all other areas should 
extend the areas involved in opening up, with foreign- 
funded enterprises and enterprises processing 
imported materials (samples) and carrying out com- 
pensatory trade developing by a wide margin in the 
1990's. 


—Develop ways of opening up. A number of enterprises 
can be organized and run overseas in an active, sure 
and steady way; technology, equipment or funds will 
be imported to transform old enterprises; cities and 
counties in mountainous areas may designate places to 
be leased for development by foreign businessmen by 
building factones or operating in property; people 
qualified in technology, operation and management 
can be imported from overseas; and marketable 
exports free from quota restrictions should be actively 
produced. 


—Expand overseas markets. Change the situation in 
which existing Overseas markets are excessively con- 
centrated; actively open up new areas, and pay atten- 
tion to simultaneously developing entrepot and direct 
trade and combining exports with running factones 
overseas. 


—Relax policies for opening up and improve efficiency 
in examination and approval. It is necessary to weed 
Out existing specific policies, with some of the limits of 
authority in the hands of the provincia! authorities 
appropniately passed to city and county authorities. 


—Augment work regarding Overseas Chinese and Hong 
Kong and Macao compatniots. 


— Firmly grasp training and bringing up all kinds of 
qualified people urgently needed in expanding 


opening up. 


—Augment administration in a down-to-earth way, 
regarding ideological and cultural control, the prin- 
ciple of “importing some, resisting some’ should be 
continuously adhered to. 


Guangdong Punishes Illegal Hiring of Migrants 
HK0403020592 Hong Kong THE STANDARD 
in English 4 Mar 92 p A-S 


(By S. L. Law] 


[Text] Guangdong authorities have given harsh punish- 
ment to four businesses for illegally recru:ting migrant 
workers. 


The punishments, ranging from fines to orders to close 
down, were handed out by the Guangdong labour admin- 
istration. 


The businesses involved had posted recruitment adver- 
tisements around Guangzhou railway statlon—the most 
popular gathering point of migrant workers—in a bid to 
exploit the influx of abundant cheap labourers. 
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The labour administration said a garment factory in 
Guangzhou which had illegally recruited a large number 
of migrant workers was ordered to shut. 


The administration did not say exactly how many illegal 
workers were recruited. 


The other three enterprises were fined 500 yuan 
(HK$750 [Hong Kong dollars]) to 2,980 yuan and were 
ordered to stop operations. 


China has a strict cross-province migration policy. 


Recruitment of workers from an outside province has to 
be carried out under the offices of the local labour 
administrations. 


Epidemics Make ‘Sudden Comeback’ in Guangdong 
HK0403015592 Hong Kong THE STANDARD 
in English 4 Mar 92 p A-S 


[By Cary Huang] 


[Text] Once eradicated epidemics have made a sudden 
comeback in Guangdong in the wake of an immigrant 
influx, according to a public health official. 


“The dying ambers of epidemics are flaring up again,” 
Liu Shuguo, the deputy director of Guangzhou Munic- 
ipal Epidernic Prevention and Control Centre (EPCC), 
told the legislature recently. 


The prosperous Guangzhou and Pear! River delta 
regions have been severely threatened by the diseases, 
Mr Liu warned the authorities at the Guangzhou Munic- 
ipal People’s Congress last week. 


Eradicated epidemics have spread rapidly in China's 
booming economic region after a massive influx of 
immigrant workers, who have been blamed for bringing 
in highly infectious viruses. 


Mr Liu said enterntis, typhoid and malana, all of which 
had been eradicated, were spreading in the region. 


Enteritis was discovered among immigrant workers in 
Xintang, Huangpu and Panyu where intensive Hong 
Kong joint ventures have employed tens of ‘housands of 
immigrant workers. 


All 75 cases of typhoid discovered by the EPCC were 
among immigrant workers. Typhoid fever had been 
eliminated from southern China for a decade. 


Malana has made a sudden comeback spreading from 
Lutian into surrounding areas. 


Guangzhou had had a severe malaria epidemic area but 
the disease was eliminated. 


The city was removed from the list of malana epidemic 
areas by the national public health authorities in | 988 
after more than four decades of efforts. 
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The official said poor living conditions, insufficient 
medical treatment and health prevention, and the 
shortage of government funding were to blame for the 
return of eipdemics. 


Liu Jianfeng Addresses Supervision Work Conference 
HK0303131192 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 29 Feb 92 


[Text] A two-day provincial supervision work confer- 
ence concluded in Haikou yesterday. 


The conference studied relevant speeches made by Com- 
rade Jiang Zemin, Comrade Li Peng, and other leading 
comrades at the central level and also relayed and 
implemented the spirit of a national conference of super- 
vision department directors and supervision bureau 
chiefs. 


Provincial supervision department Director Wu 
Zhengjyun made a work report in which he said: In 1991, 
supervision organs at all levels across the province 
comprehensively developed their supervision functions 
by closely centering on the central tasks of the party and 
government, devoted most of their energies to cracking 
down on corruption, strictly investigated and handled all 
types of law- and discipline-violation cases, accepted and 
heard a total of 590 cases, investigated and handled |95 
cases, wound up 238 cases, and recovered economic 
losses totalling more than 40 million yuan for the state. 
In 1992, the provincial supervision work will continue to 
focus on promoting economic development in the 
Hainan Special Economic Region, strengthening super- 
vision and examination work, guaranteeing smooth 
implementation of vanous economic policies, deepening 
the anticorruption struggle, straightening out profes- 
sional malpractices, and further promoting clean govern- 
ment building in the Hainan Special Economic Region. 


Provincial Governor Liu Jianfeng delivered a speech at 
the conference, in which he put forth the following four 
requirements aimed at further improving the anticorrup- 
tion struggle and promoting clean government building 
and administrative supervision work. 


|. Administrative supervision work must comprehen- 
sively implement and carry out the party's basic line, and 
serve reform, opening up, and economic development of 
the Hainan Special Economic Region and Hainan’s 
large-scale reform, opening up, and construction. 


2. It is necessary to further heighten understanding of the 
important and protracted nature of the on-going struggle 
against corruption and peaceful evolution, unswervingly 
adhere to the principle of simultaneously grasping two 
work aspects, and really make the broad masses of party 
members and cadres in Hainan capable of withstanding 
tests. 


3. Supervision organs must bring into comprehensive 
play their administrative supervision role and functions, 
strive to create a favorable political environment for 
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expanded opening up and continued economic develop- 
ment of the Hainan Special Economic Region, and 
guarantee smooth implementation of various economic 
policies and measures. 


4. Governments at all levels must attach great impor- 
tance to and show concern for and support supervision 
work and step up the building of supervision organs. 


Deng Hongxun Attends Propaganda Work Meeting 
HK0303102292 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 27 Feb 92 


[Summary From Poor Reception] A provincial work 
meeting of propaganda department directors was held in 
Haikou on 27 February. Party Secretary Deng Hongxun 
attended the meeting and made a speech. Wang Hou- 
hong, secretary general of the Provincial CPC Com- 
mittee and Propaganda Department director, presided 
over the meeting. The meeting mainly studied and made 
arrangements for the province’s propaganda work in 
1992; discussed steps to tackle 1992 propaganda work 
well; summed up and exchanged propaganda work expe- 
nences between localities in order to promote our prov- 
ince’s propaganda work. (Hang Luguan), deputy director 
of the propaganda department, relayed the spirit of the 
national propaganda work conference, and the instruc- 
tions issued by central leaders and Wang Renzhi, head of 
the Central Propaganda Department . 


Party Secretary Deng Hongxun made an important 
speech at the meeting. He reviewed our province's past 
achievements in propaganda work; urged us to have a 
clear understanding of situation, inspire enthusiasm, and 
conscientiously study the spirit of the central work 
conference. He summed up past work experiences and 
urged further emancipating minds. 


Conference Concludes 


HK0403050892 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 29 Feb 92 


[Text] The three-day provincial propaganda department 
directors conference concluded yesterday. 


The conference emphatically called for closely centering 
this year’s provincial propaganda work on economic 
construction and advanced the following specific 
requirements: 


|. It is necessary to give top pnority to propaganda on 
economic construction. To this end, propaganda work 
must strive to create excellent social conditions and a 
favorable public opinion environment for an unprece- 
dentedly fast development of the Hainan Special Eco- 
nomic Zone with a view to attracting more investment 
into Hainan and must encourage the people of the whole 
province with the latest provincial economic construc- 
tion achievements with an eve to enabling them to brace 
up and throw themselves ir’ 4 ‘ic’ spsurge of building 
the Hainan Special Econom.c # 
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2. It is necessary to step up propaganda on reform and 
opening up, grasp all opportunities to vigorously publi- 
cize the thinking, principles, policies, and measures 
formulated by the provincial party committee of 
launching a large-scale opening up, and publicize both 
achievements scored and experiences summed up by 
various economic development zones in their invitation 
of foreign capital, establishment of lateral association 
with the hinterland, and development of foreign trade 
and tourism. 


3. It is necessary to carry out in-depth education on 
adherence to the four cardinal principles and strengthen 
the confidence of both the urban and rural population in 
taking the road of building socialism with salient Chi- 
nese characteristics. 


4. It is necessary to strengthen propaganda on building 
spiritual civilization in both urban and rural areas. 


5. It is necessary to step up the study of Marxist theory 
and enable cultural, art, news, and publication undertak- 


ings to prosper. 


6. It is necessary to open up new vistas for foreign-related 
propaganda work and take the initiative to actively, 
comprehensively, and systematically improve propa- 
ganda work in this respect in various forms and through 
various channels. 


7. It is necessary to raise the standard of Marxist theory 
among cadres engaged in propaganda work and build a 
contingent of competent propaganda personnel. 


At yesterday afternoon's meeting, Wang Houhong, pro- 
vincial party committee standing committee member 
and propaganda department director, put forward the 
following four specific requirements on the provincial 
propaganda work: 


1. With regard to the thinking, the task before us is to 
devote most of our energies to promoting economic 
development, maintaining sociai stability, and success- 
fully conducting party-building work. 


2. With regard to goals, we must, through propaganda 
and education, enable both cadres and masses to acquire 
an in-depth understanding of building socialism with 
salient Chinese characteristics and of Hainan's reform 
principles with a view to pressing ahead with an unprec- 
edentedly fast economic growth in Hainan. To this end, 
we must give top pnority to propaganda on economic 
construction, reform, and opening up; enable literary 
and artistic creation, news, and publication undertakings 
in various forms to prosper; and open up new vistas for 
foreign-related propaganda work while stepping up pro- 
paganda on economic, trade, tourism, and foreign affairs 
work, invigorating theoretical study, and tackling prob- 
lems in theoretical and scientific research at all levels. 


3. With regard to propaganda strategy, we must step up 
propaganda on the fourth anniversary of the founding of 
Hainan Province and the Hainan Special Economic 
Zone and on the First Coconut Festival, publicize good 
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examples and outstanding deeds, and work hard to greet 
the forthcoming convocation of the | 4th CPC National 


Congress. 


4. With regard to methods, all cadres engaged in propa- 
ganda work must conscientiously study political theory 
and economic know-how in order to meet the needs of 
reform and opening up of the Hainan Special Economic 
Zone. In the meantime, they must be good at proceeding 
from actual conditions and grasping the gist of theory 
and economic know-how and launch a general propa- 
ganda emulation to raise Hainan’s propaganda work to a 


higher level. 


Hou Zongbin Addresses People’s Congress Session 
HK0303 141392 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 25 Feb 92 


[Excerpts] The fifth session of the Seventh Henan Pro- 
vincial People’s Congress was solemnly opened yes- 
terday morning at the Provincial People’s Hall. 


At the center of the rostrum hung the national embiem of 
the PRC, flanked by 10 shining red flags on both sides. 
The People’s Congress deputies attending the present 
session are entrusted by the people of the whole province 
with heavy responsibilities; they met in the auditonum 
to discuss our province's major plans for further polit- 
ical, economic and social stability and development. 


The executive chairmen present yesterday were all exec- 
utive chairmen of the presidium. They were: Yang 
Xizong, Wu Jichuan, Lin Xiao, Ji Hanxing, Guo Peijun, 
Fan Lian, Hu Tingji, Zhao Wenlong, Hou Zhiying, and 
Zhang Zhigang. They were seated at the front row on the 
rostrum. 


Seated on the rostrum were leading provincial party, 
government and military comrades Hou Zongbin [pro- 
vincial party secretary], Li Changchun [provincial gov- 
ernor], Lin Yinghai, Li Ming, Song Zhaoshu, Liu 
Guangxiang, Wu Guangxian, Yu Youxian, Song 
Guochen, Hu Tiyun, Qin Kecai, Liu Yuan, Fan 
Qinchen, Zhu Chao, Wang Yinzhong; Zheng Zengmao, 
president of the Provincial Higher People’s Court, Zhang 
Xiong, vice procurator of the Provincial People's Proc- 
uratorate. [passage omitted] 


Yang Xizong, the executive chairman of the session and 
the executive chairman of the presidium, presided over 
the session. He declared: The seventh provincial Peo- 
ple’s Congress should have a total of 950 deputies and 
now we have with us 944, with 749 attending the 
meeting, the quorum ts met. [passage omitted] 


At 0830, the session began to the accompaniment of the 
solemn national anthem. Governor Li Changchun read 
the government work report to the meeting. His report is 
divided into three parts: One, review of work in 1991, 
two, vigorously promote reform and opening up and 
expedite the pace of reinvigorating Henan and enriching 
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the people; and three, emancipate minds, change style, 
vigorously grasp relevant policies, and strive to raise the 
level of government work. 


In reviewing last year’s government work, Li Changchun 
said: The year 1991 was the first year in which we 
comprehensively implemented the spirit of the fifth 
provincial party congress and earnestly studied the 
Eighth Five-Year Plan and the 10-Year Program passed 
by the provincial People’s Congress. It was also the year 
in which our province was hit with serious natural 
disasters and the people of the entire province were 
subject to severe tests. Through the concerted arduous 
efforts of the entire province, we basically completed the 
various tasks laid down at the fourth session of the 
seventh provincial People’s Congress—the province 
enjoyed sustained economic development, the rural 
economy continued to grow in a year of serious disaster; 
commodity production had great development 
momentum, industrial production increased steadily, 
with improvement in the quality of major products; 
fixed asset investment rose relatively quickly, key 
projects progessed smoothly; exports and foreign 
exchange earning and use of foreign capital increased 
sharply; opening to the outside world made headway; 
market commodities were abundant and prices basically 
steady; the main tasks of improvement and rectification 
were basically completed; family planning showed signs 
of a good turn; various social tasks developed further, 
social law and order was basically sound; clean govern- 
ment work was further strengthened; and the building of 
socialist spiritual civilization scored new progress. [pas- 
sage omitted] 


Li Changchun pointed out: In order to complete trnum- 
phantly this year’s various tasks, we must make great 
efforts to handle the work well in 10 areas. Taking 
transforming enterprise management mechanisms and 
developing a rural socialized service system as the cut- 
ting edge, deepen urban and rural economic structural 
reform, unifying all rural work with the goal of becoming 
comparatively well-off in order to ensure grain produc- 
tion, comprehensively developing a rural commodity 
economy, expediting structural adjustment and techno- 
logical progress with emphasis on handling well state- 
owned large and medium enterprises, in order that there 
may be a notable increase in economic efficiency; invig- 
orating macroeconomic circulation, vigorously devel- 
oping tertiary industry, enlivening finance and banking. 
grasping well achieving record grain and o1! output in 
order to ease financial difficulties, quickening the pace of 
invigorating Henan with science and technology, genu- 
inely launching economic construction on the track of 
relying on scientific and technological progress and 
improving the quality of laborers, striving to expand 
exports and foreign exchange-earning and the scale of 
foreign capital utilization, so that opening up to the 
outside world can achieve new progress, continuing to 
make vigorous efforts to grasp family planning to ensure 
realization of the target of population control, strength- 
ening the building of a socialist democratic and legal 
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system and doing well in comprehensive management of 
social law and order, promoting political and social 
stability and launching in-depth ideological and politica! 
education and vigorously promoting the building of 
socialist spiritual civilization. [passage omitted] 


Hunan Commends Order Maintenance | nits, Persons 


HK0303 104692 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 29 Feb 92 


[Excerpts] The provincial party committee and govern- 
ment jointly held a meeting in Xiangtan City the day 
before yesterday to commend advanced collectives and 
individuals that had excelled in provincial social order 
comprehensive harnessing work. 


The meeting commended a total of 94 advanced collec- 
tives and 189 advanced individuals that had made 
Outstanding contributions to Hunan's political and 
social stability. 


The commendation meeting was presided over by Zhu 
Dongyang, provincial party committee standing com- 
mittee member and provincial political and legal affairs 
commission secretary 


Qi Zhenying. provincial social order comprehensive 
harnessing commission vice chairman, read out a con- 
gratulatory letter sent by the Central Social Order Com- 
prehensive Harnessing Commission to the meeting. 


Dong Zhiwen, provincial party committee standing 
committee member and executive vice provincial gov- 
ernor, read out a commendation decision made jointly 
by the provincial party committee and government 


Sun Wensheng, provincial party committee deputy sec- 
retary, delivered a speech at the meeting, in which he put 
forth the following three requirements on this year's 
provincial political and legal affairs work as well as social 
order comprehensive harnessing work: 


1. To take services for economic construction as both the 
basic point of departure and the ultimate goal of the 
provincial political and legal affairs work, carry out 
in-depth struggle against criminal offenses and economic 
crimes, and make full use of all legal means to safeguard 
normal economic and social order, provincial political 
and social stability, and smooth progress of reform, 
opening up. and economic construction 


2. To adopt practical measures to improve work style 
and work methods and implement to the letter all 
measures aimed at safeguarding social stability 


3. To strengthen leadership. build a contingent of com- 
petent political and legal work personnel, and give full 
scope to the key role played by political and legal affairs 
work departments in safeguarding social stability. [pas- 
sage omitted] 


Zhao Chuqi, provincial advisory committee vice 
chairman, Huang Zushi. provincial military district 
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deputy political commussar, and Zhan Shunchu, provin- 
cial higher people's court president. also attended the 


meeting. [passage omitted] 
Southwest Region 


Guizhou Secretary on Increasing Bodies’ Leadership 
HK0403013392 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 29 Feb 92 


[Excerpts] The provincial party committee recently 
invited representatives from democratic parties, the 
Association of Industry and Commerce, mass organiza- 
tions, al! walks of life, and nonparty personages to a 
consultative conference to discuss candidates for the 
leading bodies of the provincial People’s Congress [PC] 
and the Chinese People’s Political Consultative Confer- 
ence [CPPCC]. 


Wang Simin, head of the provincial party committee 
United Front Work Department and vice chairman of 
the provincial CPPCC, officiated at the meeting. [pas- 
sage omitted] 


Provincial party committee Secretary Liu Zhengwei, at 
the provincial party committee Standing Committee's 
request, explianed the reason for adding more vice 
chairmen to the seventh provincial People’s Congress 
Standing Committee and more vice chairmen and mem- 
bers to the sixth provincial CPPCC Standing Com- 
mittee. 


Liu Zhengwei gave an account of those who are to be 
added to the leading bodies of the provincial People's 
congress and CPPCC 


The participants spoke their minds freely. They believed 
that the provincial party committee adopted a senous 
and earnest attitude in selecting more members to the 
leading bodies of the provincial People’s Congress and 
CPPCC and agreed with the candidates selected by the 
provincial party committee. [passage omitted] 


Gyaincain Norbu at Regional Court Conference End 


OW 2802105292 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 25 Feb 92 


{[Announcer-read report by reporters (Fu Xihong), (Luo 
Zhishan), and (Zhaj: Duobu). from the “Tibet News” 


program) 


[Text] A regional law court working conference which 
lasted five days ended in Lhasa on 24 February 


Autonomous regional leading cadres Gyaincain Norbu. 
Zi Cheng, Feng Jun, and Gyamco attended the closing 
ceremony. At the meeting. delegates studied the impor- 
tant imstructions given by Comrades Jiang Zemin, Li 
Peng, and Qiao Shi on doing a good job in the work of 
law courts; listened to a report delivered by Comrade Z: 
Cheng, Standing Committee member of the regional 
party committee and president of the regional higher 
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people's court, on the work of law courts in our region: 
and defined the orientation and tasks for the work of law 
courts in our region in the future. 


In his speech at the meeting, Gyaincain Norbu, deputy 
secretary of the regional party committee and chairman 
of the autonomous regional people's government. 
pointed out: The people's courts at all levels in our 
region accomplished the vanous tasks of court tnals with 
outstanding performances in the past year. However, it 1s 
necessary for us to further have a better understanding of 
the situation; improve the work of court trials; persist in 
the guiding principle which stresses paying equal atten- 
tion to carrying out reform, the open policy, and eco- 
nomic construction, and waging a struggle against split- 
usm to maintain stability; make contributions to 
promoting stability in our region as well as economic 
development in both agricultural and pastoral areas. 
handle tasks in strict accordance with the laws; and make 
continued efforts to further successfully expand the 
contingent of personne! in charge of court trials. 


(Basang Pingduo). vice president of the regional higher 
people's court, delivered a concluding speech at the 
closing ceremony 


Development of Film, Broadcasting in Tibet Viewed 
OW 0403115692 Beying XINHUA in Enelish 
1015 GMT 4 Mar 92 


[Text] Lhasa, March 4(XINHUA}—The film, television, 
and radio broadcasting industnes have developed rap- 
idly in recent years in the Tibet Autonomous Region 


Al present, the autonomous region has 443 movie 
viewing sites which showed | 20,000 films to 25 million 
viewers last year 


Television coverage 1s 34 percent of the population 
There are 22 sets of color and black-and-white televi- 
sions per 100 households on average. The region has set 
up 93 television transmission, relaying and beat chain 
stations, and 105 satellite ground stations 


Before the peaceful liberatson of Tibet in 1951, there was 
only one private cinema in Lhasa, the regional capital 
The common people did not even know what films were 


In 1951, the China Film Projection ( orporation entered 
Tibet to establish the first film projection team in 
Tibetan history 


Since then, with the help of the central government and 
localities in other parts of China, Tibet has tramed 
numerous film technicians 


They meclude three students recrurted by the Central 
Film College in 1956. four film projection students 
trained by the Culture Bureau of Sichuan Province in 
1958. and 30 film projection personne! sent to Tibet 
from other localities in 1959 
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Over the years, the region has put a lot of efforts into 
translating the Han language films into the local Tibetan 
language. The Tibetan Film Studio translated about 400 
programs and recorded 500 copies since 1991. The 
regional film projection company 1s equipped with 29 
translators. 


Though a newcomer in China, Tibet Television Com- 
pany 1s also the fastest developing one in the country 
Founded in 1975, the station started to relay color 
programs of the Chinese Centra! Television Station in 
1988; the station had color program of its own by the end 
of the year. Most of the station's broadcasts are in the 
Tibetan language 


*‘Han-Tibetan Language Dictionary’ Published 
OW 0403112892 Beying XINHUA in English 
1033 GMT 4 Mar 92 


[Text] Bering, March 4 (XINHUA}—A “Han-Tibetan 
Dictionary” was published recently after six vears of 
compiling 


The dictionary has over 80,000 entries, including, apart 
from basic terms, idioms, proverbs, and maxims. It also 
collects numerous new words created only in recent 
years 


The dictionary was jointly compiled by the Tibetan 
People's Publishing House, the Nationality Publishing 
House in Beying, and in provinces of Sichuan, Gansu, 
Yunnan, and Qinghai 


Savings Deposits of Tibetans Rise 20 Percent 


OW 0403150592 Beyine XINHUA in English 
1335 GMT 4 Mar 92 


[Text] Lhasa, March 4 (XINHUA) —The financial! 
department of the regional government of Tibet 
announced recently that the savings deposits of Tibetans 
rose to 590 million yuan (about 109.26 million US 
dollars) in 1991, a 20.7 percent increase over 1990 


Statistics show that urban residents in the region saved 
over 504 million yuan during the year, a 22.53 percent 
increase. In addition, the savings the region's rural 
residents reached 90.2 million yuan, an increase of 7.4° 
percent 


Financial experts attribute the increased savings to the 
region's rapid economic development 


They pornt to the fact that the region's gross domestic 
product reached 2.54 billion vuan in 1991, up 3.7 
percent over 1990. In addition, the regional income 
increased by 9.2 percent to 2.05 billion yuan, while 
industrial and agricultural output value exceeded 2.45 


billion vuan, up five percent 
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Yunnan Secretary Attends Art Festival Reception 
HK040304 1792 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 3 Mar 92 


[Excerpt] Yesterday afternoon the provincial party com- 
mittee and government jointly hosted a reception at the 
Kunming (Lianyun) Guest House in honor of all mem- 
bers of the organization committee for the Third Chinese 
Art Festival. 


Present at the reception were Ismail Amat, vice 
chairman of the Chinese People’s Political Consultative 
Conference National Committee, vice minister of the 
State Nationalities Affairs Commission, and adviser to 
the Third Chinese Art Festival; provincial party com- 
mittee Secretary Pu Chaozhu; Gao Zhanxiang, executive 
vice minister of culture and chairman of the organiza- 
tion committee for the Third Chinese Art Festival; Chen 
Changben, vice minister of culture and vice chairman of 
the organization committee for the Third Chinese Art 
Festival; (Zhou Weizhi), retired leader of the Ministry of 
Culture; Li Xingwang, chairman of the provincial advi- 
sory committee, Qiu Chuangjiao. secretary of the pro- 
vincial commission for discipline inspection; and so on. 


Yin Jun, deputy secretary of the provincial party com- 
mittee, presided over the reception. 


In his speech, Vice Governor Zhao Tingguang, on behalf 
of the provincial party committee and government, 
expressed thanks to the Ministry of Culture, the State 
Nationalities Affairs Commission, the Ministry of 
Radio, Films, and Television, experts in nationality 
literature and art, and all members of the organization 
committee for the Third Chinese Art Festival. He said: 
This is the first time Yunnan has hosted such a large- 
scale gala. Comrades from Beijing did a large amount of 
work for us to make the art festival successful. The art 
festival will play a positive role in advancing socialist 
culture, strengthening unity of all nationalities, inspiring 
national enthusiasm, and stimulating reform and 
opening to the outside world and economic develop- 
ment. 


Gao Zhanxiang, on behalf of the Minister of Culture and 
the State Nationalities Affairs Commission, also 
expressed thanks to the provincial party committee and 
government. He said: Under the leadership of the CPC 
Central Committee and State Council and the meticu- 
lous arrangements of the Yunnan Provincial CPC Com- 
mittee and Government, Kunming City has done a lot of 
specific work for the Third Chinese Art Festival. The art 
festival is due to reach a successful conclusion. Through 
the art festival, we will gain brilliant achievements in 
both the material and spiritual fields. What is most 
important is that the art festival succeeds in strength- 
ening the great unity of all nationalities. [passage 
omitted] 
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Yunnan Minorities Learn About Legal System 
OW0303095092 Beijing XINHUA in English 
0929 GMT 3 Mar 92 


[Text] Kunming, March 3 (XINHUA}—Only a few years 
ago, when a husband of the Dai or Hani nationality 
wanted to end his marriage, he would do it or invite an 
elder of the village to intervene. 


The elder of the village would have the final say in any 
cases involving murder, arson and theft and family 
disputes. 


They had little sense of law and most of them, especially 
women, did not know how to use legal means to protect 
their rights and interests. 


But the situation has changed greatly since large-scale 
education in the legal system started in 1986. 


The southwest China province [Yunnan] has 25 
minority nationalities, each with a population of 4,000 
or more. The ethnic population amounts to 12.34 mil- 
lion, accounting for one third of the total in the province. 


Only four decades ago the majority of the ethnic people 
lived under primitive social systems as slaves or serfs. 
Whatever was said by the tribal chiefs, village heads and 
clan elders was law. When there were disputes—even 
murder, arson or robbery cases, it was the local chiefs 


who judged. 


Though the tnbal chiefs and village heads became equal 
in status to the other villagers upon the founding of new 
China in 1949, they still held considerable sway among 
the ethnic people, who had little knowledge of law. Many 
people still turned to former chiefs, village heads or 
elders to settle disputes. 


Beginning in 1986, Yunnan, upon a decision by the 
National People’s Congress, started to implement the 
first of two five-year plans for education in this respect. 


The provincial judicial bureau compiled a legal knowl- 
edge reader and disseminated one million copies among 
rural residents. Local judicial departments have also 
translated the Constitution, the marriage law, the cnim- 
inal law and seven major Chinese laws into Dai, Tibetan, 
Lisu, Yi and other languages. They have also put them 
on tapes which are broadcast in villages. 


The province has trained over 100,000 officials who can 
speak both the Han and ethnic languages to give 
speeches or deliver lectures in villages. 


During the major festivals of the ethnic nationalities, 
local governments teach legal concepts through films, 
videos, slide shows and picture displays. 


Yang Guangzong, an official of the provincial judicial 
bureau, said most ethnic people have begun to under- 
stand the law and are now seeking legal aid to protect 
their mghts and interests. 
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In Ruili County, where Dai and Jingpo people account 
for the overwhelming majonty of the local population, 
almost all the people above 14 years of age have atiended 
training classes or lectures about legal issues in the past 
five years. Eighty-cight percent of officials, workers. 
teachers or employees of state enterprises and institu- 
tions have passed examinations in law and 7§ percent of 
peasants have also passed such exams. 


Among those nationalities which recognized common 
law marnage before, almost all of the newly marned 
couples now register their marnages in government 
offices. Some 800,000 people who had common law 
marriages for several years have apphed for marnage 
certificates. 


But divorce 1s much more difficult for them now than 
before, as women have learned how to protect their own 
rights and the nghts of their children. 


In recent years local people have also used legal means to 
crack down on drug abuse. Following the decision of the 
Standing Committee of the National People’s Congress. 
many villages have drafted village regulations and mon- 
itor drug abuse on a rotating basis. A number of villages 
near the “golden tnangle”—a mayor drug producing area 
in the world—have become drug-free now, according to 
local officials. 


Northwest Region 
Song Hanliang Addresses Regional CPC Committee 


OW 2702131492 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 24 Feb 92 


[From the “Xinjiang News” program] 


[Text] The third plenary, enlarged, session of the fourth 
Xinjiang Autonomous Regional CPC Committee 
opened in Urumqi this morning. Attending the session 
were Wang Enmao, vice chairman of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] 
National Committee, and leading comrades of the 
autonomous regional party committee including Song 
Hanliang, Tomur Dawamat, Janabil, Li Shoushan. 
Zhang Fusen, and Jin Yunhui. 


Comrade Tomur Dawamat presided over the session 
Comrade Song Hanhang delivered a report entitled 
“Implement the Party's Line in an All-Round Way. 
Enhance Unity, Maintain Stability, and Do All Tasks 
Weil in a Down-To-Earth Manner™ on behalf of the 
autonomous regional party committee. His report is 
divided into three parts: 1) review of the work in 1991. 2) 
main tasks for 1992; and 3) seek unity of thinking and 
vigorously carry out our work 


He said: The autonomous regional party committee 
closely adhered to the center of economic construction 
and achieved a sustained and stable economic develop- 
ment in 1991. Facing a complicated international situa- 
tion, it kept sober-minded, safeguarded political and 
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social stability in the region. concentrated on party 
building. and markedly strengthened the fighting capa- 
bility of party organizations at all levels. The autono- 
mous regional! party committee also further enhanced 
national unity and made new progress in spiritual con- 
struction. This has laid a good foundation for the mavu- 
guration of the work for 1992 and the smooth fulfillment 
of the Exghth Five-Year Plan 


He noted: This vear is of crucial umportance to the 
implementation of the region's Exghth Five-Y car Plan. as 
well as one full of opportunities and great prospects Thus 
year, we should steadfastly implement the party's basi 
line of “one center [economic construction] and two 
basic points [upholding the general poles of carrying 
out reform. opening to the outside world. and enlivening 
the economy]”, always closely adhere to the center of 
economic construction, further emancipate our minds 
deepen the reform. open wider to the outside world 
conscientiously do a good job in developing the 
economy. strengthening party buriding. and safeguarding 
social stability, and strive for morr progress in vanous 
tasks in the region 


He said: Xinjiang should attach importance to sin 
aspects of the work for this vear |. Step up the pace of 
reform and opening to the outside world and adhere to 
the six focal points for the economic work to promote an 
overall economic development. The six focal ports for 
the economic work include emphasizing combat against 
the drought to achieve the | Sth good vear of agnculture 
and animal husbandry. taking a giant stride in eninvening 
State-run large and medium-sized enterprises. pro- 
ceeding from a new high starting point to develop rural 
secondary and tertiary industries. which are mainly on 
the form of village and town enterprises. opening up a 
new prospect for conducting trade, economic. and tech- 
nological cooperation with countnes im central Asia 
relying on o1 exploration to make new headway in 
promoting local economic development. and improving 
the flow of maternal! circulation 2 Vigorously do a good 
yob in maintaining stability. so as to create a good social 
environment for cconomic construction. reform. and 
opening to the outside world 3 Conscientious!) imple 
ment the guidelines of the central ethnic work conference 
to continuously push the cause of nathona!l unity forward 
4 Further intensify spiritual construction and thor- 
oughly conduct education on socialist ideology § Persrst 
in administering the party strictly and strengthen party 
building 1m an all-round way 6 Accelerate the develop- 
ment of various undertakings under the \inpang Pro 
duction and Construction Corps and bring out the best 
of the corps 


He stressed: The tasks for 199) are very arduous As far 
as the leadership 1s concerned, what counts currently 1s 
the implementation. change of work style. enthusiasm 
and hard work. Party commiutices and leading cadres at 
all levels should firmly uphold the principle of closels 
adhering to the center of economic construction and 
doing their best to develop the economy They should 
vigorously implement al) tasks with a matter-of-fact 
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att'.ade and instiative. They should further emancipate 
their minds, enhance their consciousness of reform and 
opening to the outside, make efforts to umprove their 
work style, avoid formalism. and exert themselves to do 
things im the real interest of the grass roots and the 
masses 


Song Hanhang asked leading cadres at al! levels to 
concentrate on their work wholeheartedly and conscien- 
ously and quietly ummerse themselves un hard work 
with healthy mental attitudes and a strong sense of 
responsibility to accomplish all tasks for this year. Pnn- 
cypal leading cadres. im particular, should have the 
courage to get involwed im the work that will face many 
difficulties, high msks, and 1s new to us 


Song Hanliang stressed) We should unite even closer 
around the CPC Central Commiutiee with Comrade Jiang 
Zemin as the nucleus im the new year We should 
strengthen our confidence, go all out to make progress. 
work in a down-to-earth manner, and unite together to 
usher in the convening of the 14th CPC Congress with 
outstanding achievements in economic work and vanous 
tasks 


Members and alternate members of the autonomous 
regional party committee attended the session 
Attending the session as observers were some 380 per- 
sons, including members of the autonomous 
advisory committee and commussion for discipline 
inspection. chairmen and vice chairmen, with party 
membership. of the autonomous regional people's con- 
gress, government, and CPPCC committee, Standing 
Commuttee members of the party committee, com- 
mander. and deputy commanders of the Xinjiang Pro- 
duction and Construction Corps, members of advisory 
groups under the Xinjiang Production and Construction 
Corps. party and government leaders of vanous depar- 
ments. cormmissions, offices, bureaus, universities, col- 
leges. mass organizations, prefectures, autonomous pre- 
fectures, and cities in the autonomous region, and 
persons in charge of party commiuttees of departments 
and bureaus under the Xinjpang Production and Con- 
struction Corps 


Song Hanliang on | se of Science, Technology 
OW 270209499) Urum@: XINJLANG RIBAO in Chinese 
I] Feb 92 ppl. 2 


[“Grasp the Histonc Opportunity, Strengthen Aware- 
ness of Scrence and Technology. Rely on Scientific and 
Technologial Advance To Invigorate Xinjang’s Econ- 
omy—by Song Hanhang’—XINJIANG RIBAO head- 
Inne] 


[Text] In the coming decade, Xinjiang’s economy will 
usher in a new stage of development. During these |0 
years, it will concentrate efforts on expanding social 
productive forces. On the one hand. we should accelerate 
the transformation of resources—an advantage of Xin- 
jrang—and 1. lustral development for continually 
building up regional economic strength. while shanng 
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some responsibilities in alleviating shortages of energy 
and raw and semufinished matenals in the country, 


thereby making contnbutions to mmproving the national 
economy quantitatively and qualitatively On the other 
hand, we should develop collateral, complementary. and 
harmonious economic relations with other provinces 
and regions and take part in imternational competition 
under unified arrangements, while making necessary 
maternal and technological preparations for a large-scale 
development in the 2 ist century. To fulfill this historncal 
task, we must thoroughly study and comprehend Com- 
rade Deng Xiaoping’s scientific thesis “science and tech- 
nology are the primary productive force” and use it as a 
guide for Xinpang’s socialist modernization construc- 
tion 


1. Scientific and T Advance Is the Only 
Way for Invigorating | ‘s Economy 


That science 1s a revolutionary force propelling social 
progress 1s a component of Marxist theory Through 
their observations of social history, especially the history 
of capitalist socrety, Marx and Engels explicitly pointed 
out: “Science 1s the first of all labor productive forces of 
society,” “labor preductive forces constantly cxpand 
along with continuous advance of science and technol- 


og) 


After penctratingly observing and analyzing the position 
and role of scrence and technology in the development of 
the contemporary world, Comrade Deng Xiaoping. 
showing great foresight. put forward the scientific thesis 
“Scrence and Technology Are the Primary Productive 
Force.” The thesis, which has ennched and developed 
the Marxist theory on productive forces and revealed the 
leading role of scientific and technological advance in 
transforming social and economic development of the 
contemporary world, 1s of great pressing and far- 
reaching significance for China's socialist modernization 
construction 


The rapid development in modern science and tech- 
nology has further enhanced the cognitive and social 
functions of science and technology and their role as the 
pnmary productive force. Scrence and technology have 
permeated al! facets of social life, increasingly becoming 
the most energetic decisive factor and most important 
pillar of modern productive forces. Science and tech- 
nology are not only a mayor indicator of a country’s 
overall strength but also can exert a far-reaching macro- 
scopic influence on that country’s economic policy deci- 
sions and development strategies. Since the carly 1980's 
the international community has witnessed an ever- 
growing scientific and technological competition All 
countnes will be affected by the new global scientific and 
technological war. Whoever lags behind in science and 
technology will be constrained economically, be beaten 
up or placed im a passive position mulitanly, and be 
dependent on Ing powers politically Xinjang’s success 
or failure in manntaining a long- term stability despite a 
volatile international situation and carrying forward the 
socialist undertaking to the 21st century will depend on 
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our ability to promote regional economic development, 
which ultimately hinges upon scientific and technolog- 
ical advance. When social productive forces are devel- 
oped, regional economy prospers, and the material and 
cultural living standards of the people of al! nationalities 
are improved, socialism will have a greater appeal and 
cohesive power in Xinjiang. This should be the basis for 
recognizing the great and far-reaching significance of 
scientific and technological advance for invigorating 
Xinjiang’s economy. 


The next decade will be a crucial period for building 
Xinjiang. We are facing an unprecedented historic 
opportunity in developing the regional economy. This 
opportunity *s brought about mainly by three things— 
the state's preferential policies, the opening of the second 
Euro-Asian land bridge, and the massive exploitation of 
Xinjiang’s petroleum. 


During the next decade, which includes the period for 
the Eighth Five-Year Plan, the state will focus attention 
on developing agriculture, energy, communications, raw 
and semifinished materials, and other basic industries. 
These are precisely Xijiang’s strong points or priorities 
for development. For example, with vast land and rich 
water, sunshine, and heating resources, Xinjiang has the 
advantages for developing agriculture. Our bumper har- 
vests for 14 successive years bear evidence of such 
advantages. However, we should also realize that due to 
our backward agricultural infrastructure and suscepti- 
bility to natural disasters, the productivity and efficiency 
are lower than the national average, devoid of the 
stamina for future development. To scale a new height in 
agricultural production and gradually raise output, 
quality, and efficiency without increasing cost, we must 
apply more science and technology to support the devel- 
opment of a large-scale agriculture, while continuing to 
implement policies and increase input. 


During the Seventh Five-Year Plan period, we scored 
major achievements in prospecting petroleum and nat- 
ural gas in the Tarim Basin. Another major discovery 
was also made in the Hami Basin in Turpan. The 
decision by the state on designating Xinjiang as the key 
area for national petroleum exploitation will surely spur 
regional economic development. However, it should be 
pointed out that science and technology are imperatively 
needed for vigorous exploitation of petroleum. The 
prospecting and extracting of petroleum and natural gas 
needs scientific theones and advanced technologies and 
equ’ pment; development of petrochemical industry and 
of products with a high added value needs advanced 
processing techniques and methods provided by science 
and technology; development and utilization of down- 
stream petroleum products needs serialized importation, 
development, and managerial expertise of advanced and 
applicable technologies, and formation of new industrial 
blocs and development of tertiary industry geared to the 
vigorous exploitation of petroleum needs the support of 
science and technology. 
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Thanks to the opening of the second Euro-Asian land 
bridge, Xinjiang will hereafter be able to display and 
utilize its geographical advantage to free itself from the 
semi-closure state and alter its outdated economic struc- 
ture. However, efficient utilization of the geographical 
advantage depends, to a large extent, on the efficient 
service provided by science and technology. 


Therefore, we can conclude that while Xinjiang is given 
a rare historic opportunity for invigorating its economy, 
we must realize that opportunity is not tantamount to 
reality. An important factor of our success in using the 
opportunity lies in our capability to achieve a substantial 
progress in scientific and technological advance. 


Meanwhile, we should also realize that the regional 
economic development has been undermined by such 
outstanding problems and difficulties as backward social 
productive forces, weak economic foundations, low 
labor productivity, poor economic efficiency, and finan- 
cial deficit. It is obviously difficult to sustain the regional 
economy if we continue to follow the development mode 
of using massive funds, laborers, and resources to sup- 
port a low-growth economy. The only way to accelerate 
construction, invigorate the economy, and propel social 
progress im Xinjiang lies in a keen awareness and exten- 
sive application of scientific and technological advance 
to bring about a big increase in productive forces and 


productivity. 


Comrade Jiang Zemin said recently: To realize the 
second strategic goal of national economic and social 
development and promote China’s socialist moderniza- 
tion drive and reform and opening, it is imperative to 
attach great importance to and fully rely on science and 
technology. To sextuple [fan liang fan ban 5064 0357 
3972 0584], on the basis of 1980, Xinjiang’s gross 
regional product by the end of this century is a rather 
difficult task. Our efforts to apply the primary element of 
scientific and technological advance to spur, coordinate, 
and optimize other productive elements for more 
rational and conservative use of manpower, material, 
and financial resources, or to build our economy on a 
solid basis of scientific and technological advance, can 
provide ample guarantee for the realization of the second 
strategic goal. Vigorous development of science and 
technology will be the key to realizing Xinjiang’s Eighth 
Five-Year Plan and 10-Year Program. Science and tech- 
nology are needed in Xinjiang at present and will be even 
more so in the future. After conscientiously analyzing the 
domestic and international economic situation and 
repeatedly studying the opportunities and challenges 
facing Xinjiang, the Fourth Autonomous Regional Party 
Congress, convened in March 1991, made the strategic 
decision to rely on scientific and technological advance 
to invigorate Xinjiang’s economy. 


Il. The Basic Tasks of Relying on Scientific and 


— Advances To Invigorate Xinjiang’s 


Relying on scientific and technological advances to 
invigorate Xinjiang’s economy is to closely incorporate 
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science and technology with the economy into an inter- 
related system, give full play to the propelling and 
transforming roles of science and technology as the 
primary productive force, and transform Xinjiang’s 
advantage in resources into high economic benefits. 
Meanwhile, to invigoia2 * Xinjiang’s economy, it is nec- 
essary tO ensure a certain economic growth rate and 
stress to raise overall economic standards. 


During the next decade or longer, the five basic tasks of 
relying on scientific and technological advances to invig- 
orate Xinjiang’s economy are as follows: 


1. Transform traditional industries and improve the 
overall quality of existing enterprises. Equipped with old 
facilities and backward technology, Xinjiang’s tradi- 
tional industries, in general, are still crudely operated. 
Poor efficiency is the crux of the many problems encoun- 
tered in Xinjiang’s economic life. We should systemati- 
cally and emphatically strive to promote technical trans- 
formation in agriculture, the basic industries, 
infrastructure, and processing industries. It is necessary 
to improve agricultural production conditions, gradually 
popularize modern applicable technology in the agricul- 
tural sector including serialized biological, chemical, and 
mechanical technologies, bring the agricultural produc- 
tion system to an advanced technological level so as to 
increase the comprehensive productive capacity in the 
agricultural sector, and thoroughly and extensively 
develop the agricultural sector. In addition, we should 
use advanced technological equipment and productive 
technology to transform existing enterprises. The central 
task of technical transformation is to improve quality, 
variety, and efficiency, and we should also emphasize 
conserving resources, reducing the consumption of raw 
and semifinished materials, curtailing production costs, 
improving product quality, raising productive capacity 
in famous, high-quality, special, and new products as 
well as products for export. In addition, we should 
strengthen the comprehensive usage of resources, and 
prevent and fight pollution. Also, we should emphati- 
cally do a good job in technical transformation in large 
and medium-scale enterprises and in the production of 
important products so as to realize and make use of a 
large scale of mass production, thereby propelling tech- 
nological progress in small and rural enterprises. Small 
and rural enterprises should actively make use of new 
equipment, technologies, and techniques to improve the 
technical level of their production facilities and product 
quality, and gradually upgrade their organizational 
structures. By the end of this century, the technical level 
of Xinjiang’s major industries should reach that of the 
developed countries in the 1970's, key industries and 
important products should then be included in the 
advanced category in the country. 


2. Promote and support the development of modern 
industry through scientific and technological progress. 
We should introduce advanced technology while 
engaging in scientific research ourselves, give priority to 
developing science and technology that can be used to 
develop our abundant resources and industries, and 
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build a number of modern industries with advanced 
production equipment and technology that are capable 
of producing more technology-intensive and value- 
added products to gradually bring about a situativn in 
which abundant resources and advanced science and 
technology promote and develop each other and in 
which the proportion of modern industry in the 
economy will continuously increase. In so doing, we 
should keep in mind the development of the grain-, 
cotton-, and sugar-crop-producing areas, livestock 
farming areas, light-industry and textile centers, and 
food-industry centers in our region as well as the 
building of reserve bases for gold, nonferrous-metal, salt, 
salt-related chemical, and coal industries in the country. 
Meanwhile, we should lose no time in vigorously pro- 
moting the application of high and new technologies in 
industry, especially the application of electronic and 
information technology, automation technology, biolog- 
ical technology, and other new technologies in modern 
industry, in order to institute a compound system of high 
technology and advanced conventional technology and 
to bring modern industries’ exemplary, leading, and 
radiative role into full play. Although Xinjiang has just 
started developing high and new technology, we can 
make some achievements in a short time provided 
leaders pay close attention and give priority to this work 
and take appropriate measures in this regard. 


3. Vigorously use and popularize scientific and technolog- 
ical achievements. Many achievements in scientific 
research and advanced technologies have yet to be 
widely used by the professions and trades in Xinjiang’s 
economy. To raise product quality, lower the consump- 
tion of raw materials, raise labor productivity, and 
improve working conditions, we should make vigorous 
efforts to popularize and use a large number of scientific 
and technological achievements that make it possible to 
achieve quick results and make more profits with less 
investment. We should gradually popularize applicable 
advanced technologies and quickly turn scientific and 
technological achievements into a productive force to 
tap the agricultural potential for an increase in produc- 
tion. We should promote technical transformation, the 
updating and upgrading of equipment, the readjustment 
of the product mix, and the raising of the technical level 
in enterprises. During the Eighth Five-Year Plan, we 
should give priority to popularizing technologies for 
increasing agricultural production and income, pro- 
cessing and storing agricultural products, building water 
conservancy projects, economizing on water in irriga- 
tion, and developing new consumer goods as well as 
technologies for making materials in the manufacturing 
industry, technologies for making special equipment, 
energy, and transportation technologies, technologies for 
appropriate-scale production of materials, and technol- 
ogies for economizing on energy, water, and materials. 
Traditional industries should widely use computer and 
biological technologies. 


4. Effectively organize personnel to tackle major scientific 
and technological problems in economic construction. In 
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the economic construction of Xinjiang, there are some 
major scientific and technological problems character- 
istic of the region. Most problems of this type have 
something to do with resources. Xinjiang has a working 
basis and some strength for scientific research. Break- 
throughs should be made in tackling these problems. We 
should organize scientists and technicians in the region 
and other parts of the country to tackle difficult prob- 
lems in both scientific research and production. The 
main direction for tackling major problems in science 
and technology is to discover, develop, and rationally use 
resources and to do in-depth processing of resources. We 
should carefully organize scientists and technicians to go 
all out to tackle major scientific and technological prob- 
lems in order to make achievements as quickly as pos- 
sible. When such achievements are made, industries 
should quickly use them and bring their role into full 


play. 


5. Strive to raise the quality of workers of various nation- 
alities in the region and train a massive army of patriotic, 
dedicated, and realistic industrial workers. Once science 
and technology are grasped by the broad masses of 
people, they will become a great force for expediting the 
development of social productive forces. When it 
becomes a common practice of the people to learn and 
use science and technology, the success of developing 
Xinjiang through the application of science and tech- 
nology will be in the offing. 


Ill. Scieni ‘fic and Technological Advance Is a Common 
Task for the Entire Society 


Scientific and technological advances are put forward 
against the backdrop that both at home and abroad, 
science and technology has become more society- 
oriented and society has become more scientifically and 
technologically onented. Science and technology have 
permeated every aspect of our political, economic, and 
social lives. All of our ways of production and living and 
all of uur economic, social, and cultural spheres are, 
without exception, increasingly are under the impact and 
influence of modern science and technology, particularly 
the impact and influence of the new technology revolu- 
tion. Scientific and technological advance affects the 
immediate interests of every person and every household 
in our region. It decides our economic standards and the 
quality of our life. It decides the future and fate of our 
modernization. 


The task of promoting scientific and technological 
advances runs through the entire process of Xinjiang’s 
socialist modernization and through every sphere of the 
region’s economic and social development. It is a mag- 
nificent undertaking requiring our hard struggle in both 
this and the next century. It ts a common responsibility 
and task of our party organizations and governments at 
all levels, of all trades and professions, and of the people 
of all nationalities in our region. Such a gigantic, com- 
plicated social project cannot be accomplished through 
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the efforts of one or a few departments alone. We must 
rely on the joint efforts of al! fronts and the efforts of the 
whole society. 


Al present, enterprises are making efforts to raise their 
overall standards, concentrating in particular on quality, 
variety, and efficiency. More and more peasants and 
herdsmen are calling for promoting production through 
the development of science and technology. There has 
never been a stronger demand for higher standards of 
living than there 1s today. All trades and professions and 
the people of all nationalities are eagerly awaiting the 
acceleration of Xinjiang’s socialist modernization pro- 
cess, the narrowing of the gap between the interior and 
the coastal provinces and cities, and the early realization 
of wealth and prosperity. This indicates that there is 
tremendous fervor and enthusiasm for scientific and 
technological advances throughout society. Scientific 
and technological advance accords with the people's 
aspiration and the general trend of the tumes. It is the 
common wish of the people of all nationalities in our 
region in their pursuit of development and prosperity. It 
will surely arouse the initiative of all sectors and it will 
develop into a strong motive force to speed up Xinjiang’s 
socialist modernization. 


Scientific and technological advances require an overall, 
general plan in which all localities, departments, and 
units have their respective tasks and appropriate places 
in which to distinguish themselves. It requires the cre- 
ation of a situation in which people from top to bottom 
and in all areas will share the work and cooperate with 
one another to wage a common Struggie. The long-term 
influence of an oasis-type natural economy and a sector- 
type product economy and its lagging behind in reform 
and opening have created in Xinjiang a situation in 
which ties between various departments, between var- 
ious localities, and between departments and localities 
are weak, and not enough emphasis is placed on the 
general interests. Because of this, 11 seems especially 
important to stress that scientific and technological 
advances are a common task of ihe whole society. 


IV. Establish a New Structure and Operation 
Mechanism for the Close Integration of Science and 
Technology with the Economy 


Scientific and technological advances require new ideas 
and work models. It 1s necessary to overcome, in the 
course of deepening reform, the shortcoming that science 
and technology is divorced from the economy. It is 
necessary to bring into full play the superiority of the 
Organic integration of socialist planned management 
with market regulation. It 1s necessary to establish a new 
structure and operation mechanism for the close integra- 
tion of science and technology with the economy. 


We should consolidate and improve the syste~ for the 
scientific and technological advancement of ¢ ~prises 
and strengthen enterprises’ motive force and cu, 1lity 
for absorbing advanced technology, so that they wiii ' ™ 
only become the main body for developing technolog, 
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bul aiso gradually become principal investors in this 
held. Scientific research institutions should enter and 
lake root in the economic realm through various forms 
and vigorously develop various types of complexes that 
integrate screnufic research with production. We should 
clear up channels tor and strengthen intermediate links 
in the transfer of screntific and technological achieve- 
ments to production and step up the populanzation of 
these achievements. We should continue to support and 
develop a untfied market system and step up the devel- 
opment of technological and information markets and 
the process of commercializing technological achieve- 
ments so that, under the guidance of the state policies 
and pianning, the transfer of technological achievements 
io productive forces wall be regulated by supply and 
demand tn accordance with the law of value and through 
the market mechanism 


Lo establish a mechanism that closely integrates science 
and technology with the economy, not only the problem 
of “focusing,” but also that of “dependence” must be 
settled. Therefore, we must accelerate the reform of the 
economic setup and that of the management system for 
science and technology, and make them coordinate and 
promote each other. While establishing new scientific, 
technological and economre systems, we should gradu- 
ally set up a system of macroeconomic regulation and 
control, umplement combined and comprehensive man- 
agement of scrence, technology and economy; formulate 

dustrial and technological policies as well as laws and 
regulations for promoting scientific and technological 
progress. and comprehensively use economic, adminis- 
trative, legal. and polrtical means to form a setup of 
nacroeconomic regulation and control with direct plan- 
ning 2s its backup, indirect regulation and control as its 
main body. and market activities as its intermediary to 
promote the development of productive forces in an 
all-out eflorn 


We should understand that the establishment of an 
operational mechanism that closely mtegrates science 
and technology with the economy involves deep-rooted 
problems and will certainly confront obstructions and 
di ticultres. We should further emancipate our minds, 
take the tnitiative boldly, and push forward with reform 
with an indomitable will. We should fully utilize the 
perational mechanism that encourages and organically 
integrates scrence and technology with the economy to 
promote smooth progress in science and technology. 


\. tt ts Important To Make Good Plans for Advancing 


~wience and Technology 


Promotion of scrence and technology 1s an established 
policy for Minpang’s tuture development. A good pro- 
gram) ts Necessary to turn this strategic intention of the 
autonomous regional party committee and people's gov- 
ernment eto actual deeds of all walks of life, prefectures, 
and departments throughout the region. Under the guid- 


in f the “Outlines for Scientific and Technological 
\dsancement,” we should make thorough surveys and 
esearch. pool the wisdom of the masses; make plans 
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carefully; draw up positive, forceful, and feasible plans 
that target science and cover al! walks of life and levels; 
and implement them in our annual schedule. Making 
plans is very important to scientific and technological 
advancement. The overall planning for advancing sci- 
ence and technology should control and coordinate all 
aspects and levels of work in an all around way. It should 
be able to guarantee the accomplishment of significant 
projects as well as to expedite the scientific and techno- 
logical progress of the entire society and to ensure the 
achievement of expected results 


The program for promoting development of Xinjiang 
with the aid of scrence and technology 1s one that closely 
integrates science and technology with the economy and 
has the strategic characteristics of taking the interests of 
the whole into consideration. lt should be an important 
part of the autonomous region's program for economic 
and social development. It goes without saying that we 
should draw up the program for promoting development 
of Xinjiang with the aid of science and technology 
around the objectives of the program tor economic and 
social development. In the process of drawing up the 
program for economic and social development, the 
autonomous region as we!! as every prefecture, city, and 
county must conscientiously implement the guiding 
principle of the program for promoting development of 
Xinjiang with the aid of science and technology; incor- 
porate it into the overall plan, work successfully in 
making our targets dovetail and various tasks form a 
complete set. and make arrangements to link up various 
projects. and give priority to arranging implementation 
of important projects covered by the program for pro- 
moting development of Xinjiang with the aid of science 
and technology. It 1s necessary for us to strive to bring 
about an organic integration between science and tech- 
nology and the economy in the upper strata of all fields 
of endeavor and promote a coordinated scientific and 
technological, economic, and social development 
through implementation of plans. The departments in 
charge of the unified plan at all levels must take the 
responsibility for achieving this objective. While 
drawing up the program for promoting development of 
Xinjiang with the aid of science and technology, we 
should make decisions in good time on the important 
projects that have a bearing on Xinjiang’s economic and 
social development on the basis of scientific proof pro- 
vided by experts and spare neither efforts nor capital to 
expedite implementation of the program. Like the coor- 
dination organized by the state to tackle key problems 
confronting our drive to carry out the 305 projects 
during the period of the “Seventh Five-Year” Plan, we 
must concentrate our material and financial resources, 
mobilize all quarters to take concerted action to tackle 
key problems, and achieve breakthroughs in respect of 
technical levels and economic results in our endeavor to 
solve the problems exisiimng in the major spheres and key 
links. 
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VL. The Key To Whether or Not We Can Succeed in 
Promoting elopment of Xinjiang With the Aid of 
Science and Technology Lies in Qualified Personne! 


The program for promoting development of Xinjiang 
with the aid of science and technology requires a large 
contingent of qualified personnel who are both socialist- 
minded and vocationally proficient and a large, well- 
trained labor force. 


At present, our region faces the problem of a shortage of 
qualified personne! and, meanwhile, the existing quali- 
fied personnel in our region find it hard to give full play 
to their talents. It 1s necessary for us to successfully 
handle our work in the following three areas to solve 
these problems. 


First, we must be motivated by a desire to carry out 
reform when we endeavor to do a good job of adminis- 
tration and use qualified personnel. There are a number 
of reasons that make our region unable to turn the 
existing qualified personnel to good account and main- 
tain a steady contingent of scientific and technological 
personnel, especially in outlying, rmpoverished districts. 
However, the most important reason is that our region 
lacks a strong and effective guarantee backed by good 
policies. In the past, we did a large amount of work in 
implementation of the policy on intellectuals and admin- 
istration and use of qualified personnel and achieved 
certain successes. However, they are still not enough 
because the policies drawn up and promulgated are not 
very effective, because some policies have not been 
properly implemented, and because the policies do not 
form a complete set. Employment of qualified personnel 
in Our region is very uneven. A large number of qualified 
personne! are concentrated in cities like Urumqi and 
Shihezi. Some qualified personnel are unable to give play 
to their talents. Outlying, impoverished agricultural and 
pastoral areas, small enterpmses, and village and town 
enterprises face serious shortages of qualified personnel 
If this phenomenon 1s not changed, Xinjiang's economic 
development will be hopeless 


Second, it 1s necessary for us to do a good job of training 
qualified personnel in a down-to-earth manner. Educa- 
tion 1s the foundation for our efforts to promote devel- 
opment of Xinjiang with the aid of science and tech- 
nology. We must foster the concept of integration 
between the economy, scrence and technology, and edu- 
cation, the concept of “macro education” that is geared 
to the needs of the socialist commodity economy, and 
the concept of lifelong dedication to education; seek an 
Organic integration between regular education, voca- 
tional and technical education, and adult education, and 
improve the quality of common workers as well as the 
existing scientific and technological personnel. At 
present, it 1s particularly necessary for us to attach 


importance to conducting intensified education among 
intermediate and senior-level young scientific and tech- 
nological personne! and such personnel of minority 
nationalities. While conducting education, we must 
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adopt various effective measures to enable the contin- 
gent of scientific and technologica! personne! to really 
meet the needs of socialist modernization in Xinjiang 
and the program to promote development of Xinjiang 
with the aid of science and technology 


Third, it 1s necessary to emancipate the mind further and 
10 institute an Open sysiem for attracting talented per- 
sonnel. Countless facts at home and abroad demonstraic 
that the rational introduction of intellectual re 
and talent 1s a low-cost measure that can yield quick 
results. It is essential to discard closed and narrow 
concepts and to attract talent and bring in badly needed 
personnel by implementing various measures and cap- 
talizing on various Opportunities while opening the per 
sonnel system in an all-around way Th: s will enrich the 
pool of talent for developing Xinjiang through scientil: 
and technological progress and will match the quantity 
structure, and quality of our region's talent poo! with the 
needs for achieving such development 


souUTeEeS 


VIL. Strengt’ .aing Leadership Is the Fundamental 
Guarantee for Promoting Xinjiang’s Developmen! With 
the Help of Science and Technology 


Leaders at all levels should unify thinking. institute the 
guiding ideology of relying on scie ntific and technolog- 
ical advancement in economic des nt tt 
development of Xinjiang through science and 
nology as the central task for the next decacdi 
the lead in bearing the heavy duty of de ying Xin 
jiang in this fashion. Leaders at ali levels shouk 
siaStically pursue scientific knowledge. gradual! 
acquaint themselves with the scientific and techn olog: 
programs of their respective areas and departments. | 
to understand the trends of development in science and 
technology, seek to apply modern scientific knowledge 
and methods to their work, and spearhead the eftor 
develop Xinjiang through scientific and technolog 
advancement. Changes tn the thinking and 
leaders at all levels should be exploited in implementing 
the principle of promoting science and technology as a 
way of developing Xinjiang 


qr ’ 


Leaders at all levels should include in th important 
agenda the program for developing Xinjiang throug 
scientific and technological progress and should work 
enthusiastically and persistently unti) they ach 

results. To the extent that their functions and duties 
aliow, party and government leaders at all levels should 
implement the leadership responsibility system at var 


10us levels, play a personal role in advancing th 
develop Xinjiang through scientific and technological 


progress, earnestiy solve problems encountered in tt 
regard, and work actively to create conditions avor 
this effort. Particular emphasis should be piaced : 
need for principal party and government leader to pay 
great attention to increasing and ensuring by al! mreenos 


input of manpower, financial resources. and mat: 

developing Xinjiang through scientific and technological 
progress. It will not be difficult to ensure such input i 
those in positions of authornty devote atiention and 
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earnest efforts to this. In the near term, party committees 
and governments at al! levels should conduct investiga- 
tions and studies and devise plans for developing Xin- 
ylang through scientific and technological advancement. 


They should create authortative and powerful leading 


groups—to be placed under the persona! charge of pnn- 
cipal leading comrades—-and task them with working out 
reasonable job assignments in light of the functions, 
goals, and job allocations of vanous deparments and 
with motivating all quarters to develop Xinjiang with the 
help of science and technology 


It is necessary to view progress in developing Xinjiang 


through scientific and technological advancement as an 


important cntenon for evaluating the performance of 


official duties by leading cadres at all levels. Principal 
party and government leaders at all levels should assume 
responsibility for the scientific and technological 
progress and economic development of their respective 
areas and lines of business. They should also intensify 
inspection of the relevant efforts made by subordinate 
leaders and departments, exercise supervision on a reg- 
ular basis, adopt a strict cntena of evaluation, and 
assume an earnest attitude in venfying and accepting 
results achieved in this regard. It 1s essential to proceed 


swiftly in promoting science and technology as a way of 


developing Xinjiang and to achieve quick results in this 
respect by stressing thoroughness in understanding. 
policy implementation, and organizational! efforts, so as 
to fuel the hopes of people of all nationalities and to 
further build up their confidence in scoring new victors 


The effort to develop Xinjiang through scientific and 
technological progress constitutes a heavy task. The 
autonomous region has initiated a strategy to accomplish 
this task as a way of deepening its 10-Year Program and 
“Eighth Five-Year Plan.” The 15 millon people of all! 
Nationalities in Xinjiang will surely make great stndes in 
advancing the cause of socialist modernization in the 
region, achieve long-term stability and development in 
Xinjiang. and make due contributions to developing the 
Chinese nation so long as they seize on valuable histonc 
opportunities, bravely accept challenges posed by eco- 
nomic competition at home and abroad. and keep 
forging ahead, blaze new trails, and work assiduously in 
the reform and opening drive 


Xinjiang Secretary, (Chairman Address Oil Meeting 
OW 0303115092 Lrumq: Xinjiang Television Network 
in Mandarin 1655 GMT! Mar 9. 


[By reporter Yuan Yayie. from the “Xinjiang News” 


program) 


[Text] A two-day discussion meeting between autono- 
mous regional party and government leaders and respon- 
sible comrades from three mayor oil fields ended in 
Uruma! yesterday afternoon 


Autonomous regional party and government leaders. 
including Song Hanliang. Tomur Dawamat. Li Shous- 
han. Wang Lequan. Hederbai. and (Wang Yousan), (Liu 
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Shuangquan), commander of the production and con- 
struction corps, leaders of pertinent departments and 
bureaus, and some experts attended the meeting. They 
discussed the development of Xinjiang’s oi! industry and 
ways to use the oil industry to promote local economic 
development 


Secretary Song Hanhang of the autonomous regional 
party committee delivered two speeches during the 
meeting. He stressed the need to expand the services 
provided by localities in support of the oi! industry's 
development and to spur local economic growth while 
developing the oi! industry. With the boost from the 
three mayor oil fields. we hope to see some breakthroughs 
in the effort to further enliven large and medium-sized 
enterprises and to promote border trade. In addition. we 
also hope to see rural enterprises benefit from the 
development of the three mayor oul fields 


Wang Lequan said that providing good services to the 
three mayor oi! fields—al!l of them are central enter- 
prises—was helping the central government shoulder 
some of its burden. He hoped that the central enterprises 
would actively participate in market competition and 
adapt themselves to meet the challenges of reform and 
opening to the outside world. He called on Xinjiang to 
do its best to support the central enterprises, noting that 
it 18 Not Only the state's but also Xinjiang’s responsibility 
to provide the ol fields with water. electrncity, and land 
as needed 


Speaking at the end of the meeting. Tomur Dawamat 
said: For its economy to take off, Xinjiang must not only 
rely on central enterpnses but also on its own efforts 
Xinjiang 1s mch in many natural resources, the most 
prominent of which are ol and natura! gas Although 
poor now, Xinjiang will one day be mch. Wherever there 
is orl, there 1s wealth. However. to turn o1! into wealth 
we need to explore and extract it first. which not only 1s 
beneficial to the state but also to Xinjiang. The develop- 
ment of o:] can help boost Xinpang’s industry, agricul- 
ture. and rural enterprises. He stressed the need to help 
the oil sector solve problems. noting their problems were 
also Xinyiang’s problems. He said In the past. | have 
claimed to be the logistics officer for the development of 
ol, which I still am. We must ensure logistic support for 
the three major o1! fields 


Summing up the meeting, Song Hanliang said In this 
meeting. we have learned about the explorations in the 
three mayor oi! fields and their latest developments. In 
addition. jocal comrades were given a lesson on oi! and 
its development strategy. Xinjiang must make big efforts 
to develop its o:! industry to achieve real prospenty. On! 
1s the only thing with which Xinjiang can achieve overall 
economic development 


Tomur Dawamat on \injiang’s Industrial Output 
OW 0403025692 Lrum@g: Ainnane Televisn 
in Mandarin 1655 GMT 3 Mar 92 


r Vertu re 


[From the “Xinjiang News” program 
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[Text] Im his work report to the the Fifth Session of the 
Seventh Xinjiang Regional People’s Congress, Tomur 
Dawamat, chairman of the Xinjiang regional govern- 
ment, pointed out: In 1991, Xinjiang’s industra! and 
communications departments actively organized and 
launched Quality, Vanety, and Efficiency Year activi- 
ties, paying special attention to adjusting product mix 
and technological progress. As a result, industrial! pro- 
duction registered sustained, stable growth. Total indus- 
tral output value was estimated at 26.5 billion yuan, up 
13.3 percent. Of the total amount, light industry pro- 
duced 13.5 billion yuan, up !4.8 percent while heavy 
industry produced | 3 billion yuan, up |0.8 percent. Both 
the output value and efficiency index of the budgeted 
industrial enterprises have risen. The number of money- 
losing enterprises decreased by |! from the same penod 
of the preceding year 


Tomur Dawamat pointed out: This year we should 
continue adjusting product mix and raise efficiency, 
focusing in particular on state-owned large and medium- 
sized enterprises. All localities and departments should 
step up reform without delay. While continuing to 
improve the external environment of our enterprises, 
they should shift their attention and work emphasis onto 
changing the operating mechanism of our enterprises 
and make them more market oriented. 


Tomur Dawamat said: We should take further steps to 
perfect the contracted managerial responsibility system 
of our enterprises, strengthen their supervision dunng 
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the entire contract penod, and ensure the success of the 
new round of the contracting work. The autonomous 
region should select a group of state-owned large and 
medium-sized industnal enterprises as pilot enterprises 
to undertake reform to empower the enterpmnises to make 
production decisions, to fix the price of their products, to 
undertake technological transformation, to make distn- 
bution decisions within the enterprises, and to make 
labor and personnel decisions. The emphasis is to reform 
the labor and cadre system and break the practice of 
everyone eating from the same big pot and the system of 
the iron mce bow! and guaranteed wages and positions 
and to gradually develop an internal mechanism which 
makes it possible to promote and demote cadres, to 
employ and dismiss workers, to increase and decrease 
workers’ wages, to optimize the labor structure, and to 
make everyone in the enterprise share the responsibility. 
Continuous efforts should be made to strengthen the 
work of stopping losses and increasing profits, focusing 
particularly on enterprises having huge losses or huge 
profits. Enterprises having long operating losses without 
any hope of stopping them should be resolutely reorga- 
nized. Further efforts should be made to strengthen 
energy, raw and semifinished materials, transportation, 
telecommunications, and other basic industnes. We 
should actively support the development of the North 
Xinjiang Oilfield and the Tarim Oilfield, gradually 
establish a group of industries supporting the develop- 
ment of oil and natural gas, and increase the capacity of 
the industries serving the needs of oi! exploration and 
development. 
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Commercial Organs ‘Welcomed’ in 1997 Hong Kong 
HK0403 100692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0952 GMT 3 Mar 92 


[By Zhang Suifeng (1728 4482 1496)) 


[Text] Hong Kong, 3 Mar (ZHONGGUO TONGXUN 
SHE)}—Chen Baoying, deputy head of the State Council 
Hong Kong 2 .d Macao Affairs Office Hong Kong and 
Macao Research Institute, who is currently visiting Hong 
Kong, responded to a Taiwan indication that Hong 
Kong-based Taiwan institutions will not withdraw from 
Hong Kong in 1997, and said Beijing's attitude is that 
they are welcomed to continue normal commercial activ- 


ities in Hong Kong. 

During a special interview with this news agency, Chen 
Baoying said Hong Kong is an Asia-Pacific region eco- 
nomic and financial center, and various countnes and 
regions in the world, including Taiwan, are welcomed to 
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come to Hong Kong to invest, run enterprises, and 
conduct normal commercial activities. He pointed out 
that because Hong Kong is a free port, people from 
vanous places can come here, and certainly Taiwan 1s 
not excluded. In recent years, Taiwan established some 
commercial institutions and companies in Hong Kong. 
mainly because the two sides of the strait have yet to 
establish the three links, and Taiwan used Hong Kong as 
a bridge to establish economic and trade ties with the 
mainiand, which ts a normal phenomenon. 


However, Beying 1s opposed to the carrying out of 
political activities by Taiwan in Hong Kong, for 
example, activities against the “one country, two sys- 
tems,” Chen Baoying said, adding that they should not 
have a political motivation. He stressed repeatedly that 
no matter whether before or after 1997, 1 1s normal for 
Taiwan to carry out economic and cultural activities in 
Hong Kong, and it 1s welcomed to do so 
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Daily Runs Editorial on Bush Veto of MFN Bill 


OW0303 142592 Taipei CNA in English 1352 GMT 
3 Mar 92 


[Text] Taipei, March 3 (CNA)}—The following editonal 
appeared in Tuesday's EMPRESS NEWS, an evening 
daily published by CENTRAL NEWS AGENCY. 


Another MFN Vote 


The U.S. Senate voted again last Wednesday to pass 
legislation setting conditions to the renewal of Red 
China's most-favored-nation (MFN) trade status. 
Although the margin of the vote, 59-39, was still not 
large enough to overnde an expected veto by President 
George Bush, it nevertheless was larger than the Senate's 
last vote on this issue in July last year, indicating 
increasing support for the legislation in the Senate 


It is only fair to point out that the Peking regime has 
taken measures in recent months to address sorne of the 
U.S. concerns that have caused the debate in the US. 
Congress on its MFN. In late January, Red China signed 
an agreement with the United States on the protection of 
intelletual property nghts. Two weeks ago, it announced 
the intention to adhere to the guidelines of the missile 
transfer control [word indistinct] in response to US. 
lifting of a ban on the export of high-speed computers to 
the Chinese mainland. 


These steps may represent some concessions by the 
Peking regime to the United States, albeit precemeal, and 
the Bush administration has cited them as evidence of 
the success of its policy of constructive engagement with 
the Chinese Communist regime. Still, the vote in the 
Senate indicated that a majority of the senators were not 
satisfied. 


During the Senate floor debate, supporters of the legis- 
lation ported to continued unfair trade practices in Red 
China and its use of prison labor to produce items for 
exports to the United States. On weapons proliferation, 
they also demanded more than simple promises from 
Peking, but legislation to assure that Peking will adhere 
to the missile technology control regime guidelines “with 
the full ngor of a solemn obligation,” in the words of 
Sen. Joseph Biden, chairman of the Senate Judiciary 
Committee 


But the basic reason for continued strong opposition in 
the U.S. Senate to unconditional MFN for Red China is 
Red China's lack of progress in the area of human mghts. 
Almost all the senators, including those voting against 
the legislation, cnticized Peking's repressive human 
nghts policy. Some senators also expressed outrage at the 
intransigent remarks on human mghts made by Li Peng 
at the United Nations last month. As Senate majority 
leader George Mitchell said, “Chinese human nghts 
policies deserve condemnation and sanction, not busi- 
ness as usual.” 


President Bush may be able to successfully maintain the 
MFN for Red China this year through his veto of the 
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legislation, but the debate in the U.S. Congress on this 
issue 1s by no means over. Senate Republican leader 
Robert Dole, who led the opposition to the legisiation in 
the Senate on behalf of President Bush, already expected 
the Senate to revisit the issue this summer when Peking’s 
MFN is up for its annual renewal. Indeed, the call to 
deny Peking’s MFN, or to set conditions to it, will 
continue in the U.S. Congress, and Peking will have to 
continue dealing with this pressure from Washington for 
an indefinite penod of time, until 1t makes substantive 
moves toward political and economic liberalization. 


Exchange of Aviation Rights With Britain in April 
OW0403 100892 Taipei CNA in English 0755 GMT 
4 Mar 92 


[Text] Taipei, March 4 (CNA}—The Republic of China 
[ROC] and Britain will sign an agreement in Apnl 
exchanging aviation mghts, thus marking another signif- 
icant gain in Taiwan's perennial efforts to expand for- 
eign relations, government sources said Wednesday. 


A senor Transportation and Communications Ministry 
official reported that the ongoing Sino-British negotia- 
tions Over aviation mghts are progressing faster than 
expected and a final agreement will be signed in London 
by the end of next month. 


It will be another major breakthrough in Taipei's efforts 
to establish a global flight service network following the 
opening of direct air links with Australia and New 
Zealand last year. 


The official, who preferred anonymity, credited the 
unexpected smooth progress in the talks partly to the 
good U.K. business connections of EVA Airways Corp., 
Taiwan's second international airline. 


EVA Air, helped by its parent company Evergreen 
Marine Corp., had developed effective contacts in 
British political and business communities before the 
government-led negotiations began, the official 
explained. 


To avoid politically sensitive problems, the official said, 
the privately owned EVA Air and British Airways will, 
on behalf of the ROC and British governments, sign the 
much-expected agreement establishing direct air links 
between the two countries. 


If all goes well, the official predicted, EVA Air and the 
British national flag carrer will begin direct Taipei- 
London flights late this year. 


EVA Air is scheduled to take delivery of four brand new 
aircraft in the second half of the year—two Boeing 
767-300ers and two boeing 747-400s. With these new 
jetliners, EVA Air will be able to fly new international 
routes. 


EVA Air, which began commercial operations last 
August, is going to start Taiwan-American flight services 
in December 
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Taiwan 1s also negotiating with France, Germany and 
Belgium on the establishment of direct air links, civil 
aviation officials said. “Our talks with the three Euro- 
pean countnes are proceeding as scheduled,” they 
added 


Juergen Franzen, director of the German trade office in 
Taipei, reported Tuesday that direct flights between 
Taiwan and Germany are expected to start next year. 


Franzen noted that both the Chinese and the German 
governments are eager to open direct air links. “The goal 
will be realized after some technical problems are 
resolved,” the German representative in Taiwan 
explained 


Fishery Cooperation Pact Signed With Rur via 
OW 0403102092 Taipei CNA in English 0805 GMT 
4 Mar 92 


[Text] Taipei, March 4 (CNA}—The Republic of China 
and Russia have signed an agreement on fishery cooper- 
ation, vice chairman Chiu Mau-ying of the Council of 
Agriculture (COA) announced Tuesday upon his return 
from a |0-day visit to the former Soviet republic 


The agreement was signed in Moscow by Chiu in his 
capacity as chairman of the government-funded Over- 
seas Fishery Development Council (OFDC) and V 
Tyurnikov, vice chairman of Sovrybflot, the largest 
Russian fishery conglomerate 


Under the agreement, Chiu explained, Sovrybflot will 
form a joint venture here with Taiwan fishing companies 
to facilitate fishery trade between the two countnes. The 
planned joint venture will also help forge Sino-Russian 
cooperation in fishing boat building and repairs 


Sovrybflot will arrange for joint operations of Taiwan 
and Russian firms in catching squid and cod in the seas 
off Russia's Far East coasts and in processing their 
catches 


Sovrybflot will assist Taiwan in negotiating with Russian 
authorities over fishery disputes 


Sovrybflot and the OFDC will jointly promote Sino- 
Russian cooperation in deep-sea fishing, fishery pro- 
cessing and aquaculture. They will arrange for the 
exchange of visits by fishery experts and researchers 
from both countnes and boost exchanges of fishing 
technologies 


Chiu revealed that the OFDC will organize a large 
delegation of fishery officials and industry leaders to 
visit Viadivostok in May to discuss possible cooperative 
projects with their Russian counterparts 


During his just-concluded visit, Chiu also toured St. 
Petersburg. Russia's deep-sea fishing base, to see for 
himself the thriving deep-sea fishing industry there 
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Nicaraguan President Chamorro on State Visit 
OW 0403091092 Taipei CNA in English 0740 GMT 
4 Mar 92 


[Text] Tamper, March 4 (CNA}—Nacaraguan President 
Violeta Barnos de Chamorro arnved in Taipe: Tuesday 
for a five-day state visit to the Republic of China 
[Republic of China). 


President Li Teng-hui, vice president Li Yuan-zu and 
other ranking ROC officials greeted President Chamorro 
at the Sungshan Airport in downtown Taupe: where she 
was accorded a 2!-gun salute and reviewed a military 
honor guard. 


In a welcoming ceremony at the airport. President Li 
said President Chamorro’s visit here wil! boos! cooper- 
ative relations and usher in a new cra of fmendship 
between the two countnes 


He praised the Nicaraguan leader for her outstanding 
achievements in implementing reconstruction in her 
country and im promoting peace and democracy in 
Central America since she assumed the presidency in 
Apni! 1990. 


Mrs. Chamorro said she hopes her trp here will not only 
enhance fnendly relations between the Chinese and 
Nicaraguan peoples, but also facilitate Nicaragua's 
efforts to learn from the renown “Ta:wan Expenence’ in 
the development of the economy and society 


She hoped that President Li will vesit Nicaragua in the 
near future 


Taipe: Mayor Huang Ta-chou presented a ‘Key to 
Taipei’ to Mrs. Chamorro, the first foreign chief of state 
to visit the ROC this year 


President Li will host a state dinner in honor of Presi- 
dent Chamorro and her entourage Wednesday evening at 
the Chungshan Building on Yangmingshan 


During the state dinner, Li will decorate Mrs. Chamorro 
with the Order of Bnihant Star with Grand Cordon in 
appreciation of her contributions to the promotion of 
fnendship between the two countnes 


Chamorro and her entourage visited the martyr’s shrine. 
the Chiang Kai-shek Memorial Hall, and the Taipe: 
World Trade Center in downtown Taipe: Wednesday 
morning. 


Before her departure on Saturday, Mrs. Chamorro will 
issue a jornt communique with President Li in which 
they will pledge their firm commitment to close cooper- 
ation in a variety of fields 


Premier Hao Opposes Changing Military Draft 
OW 0403091192 Taipei CNA in English 0748 GMT 
4 Mar 92 


[Text] Tamper, March 4 (CNA}—Claiming that army 
troops are needed to repel a possible communist Chinese 
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invasion, Premier Hao Po-tsun sand Tuesday that the 
current compulsory draft system should not be changed 


A voluntary mulitary service 1s not feasible because 
young people can easily find civilian jobs and military 
careers are not attractive to them, Hao said 


Replying to a question by Kuomintang iegisiator Chang 
Chih-min, the premier noted that the government has 
been cutting the size of the army and concentrating on 
the training of armored troops. 


“We must be prepared so that if communist China 
invades us, we can push them back into the sea.” he 
added 


The military service law stipulates that police service 
cannot replace military service, hau pointed out 


Defense Minister Chen Li-an reported that the Republic 
of China's army has been cut from 320,000 men in 1982 
to 280,000 this year 


Chen would not predict whether or not the army would 
be reduced to 150,000 men !0 years from now, saying 
only that the number of men in uniform 1s decreasing 


year by year 


Because the performance of woman officers has been 
good, the government is considering increasing their 
numbers, Chen said 
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Hao Po-tsun Urges Reflection on *2-28° Incident 
OW 0403091392 Taipei CNA in English 0744 GMT 
4 Mar 92 


[Text] Taipei, March 4 (CNA}—Premier Hao Po-tsun 
Tuesday called on people in Taiwan °> face the Feb. 28. 
1947 incident with a “reviewing, reflecting, magnani- 
mous and forgiving” mind. 


Overemphasizing its political side could contribute to a 
repeat of the mistake, he warned. 


Replying to Kuomintang legislator Liu Sheng-lang’s 
query at the Legislative Yuan, Hao said “we all sympa- 
thize very much with the victims and their families” for 
suffering so much from the incident. 


However, he added. “we should handle the incident with 
love, consolation, forgiveness and magnanmimity, not 
with a vengeful mind.” 


The premuer said that he agrees with Liu’s call for 
eliminating hatred with “a heart for Taiwan and love of 
China.” 


The 1947 tragedy, in which thousands of people were 
killed, should not be regarded as merely a historical 
incident. Hao said. “It should also be studied as an 
academic issue,” he added. 


The Legislative Yuan's intenor committee decided to 
hold public hearings March 16 on a proposal to compen- 
sate victims of the incident. 
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Hong Kong 


PRC Official Urges Few Administrative Changes 
HK0403085592 Hong Kong HSIN WAN PAO 
in Chinese 4 Mar 92 p 1 


{[Report: “Lu Ping on Stable Transition, Saying the 
Fewer the Changes, the Better™’ 


[Text] After attending a meeting of the Macao Basic Law 
Drafting Committee in Guangzhou this morning, Lu 
Ping. director of the Hong Kong and Macao Affairs 
Office of the State Council, told reporters that he hoped 
the Hong Kong Government will pay attention to the 
problem of inflation in Hong Kong at present and will 
not imcrease taxes by a big margin. Its expenditures 
should be kept within the limits of income so that there 
may not be a high inflation rate. 


When asked about the Radio Television Hong Kong 
corporatisation issue, Lu Ping said: As 1s clearly stated in 
the Sino-Bntish Joint Declaration, the Hong Kong Gov- 
ernment is in charge of Hong Kong's administrative 
affairs before 1997. It is better to maintain the ex?sting 
systems, the fewer changes the better. If there are any 
undesirable changes before 1997. they will be changed 
again by the government of the special administrative 
region after 1997. That will be harmful to a stable 
transition. 


Lu Ping also said that the Sino-Bntish Joint Liaison 
Group [JLG] is an institution authorized by the Chinese 
and British governments. The agreements reached by the 
JLG are binding on both sides. The Hong Kong Govern- 
ment must observe them more strictly 


Businessmen Welcome Bush's Veto of MFN Bill 
HK0303153792 Hone Kone ZHONGGUO TONGAUN 
SHE in Chinese 1103 GMT 3 Mar 92 


[Text] Hong Kong, 3 Mar (ZHONGGUO TONGXUN 
SHE}—Both W.K. Chen, chairman of the Hong Kong 
Exporters Association, and Stephen Cheong, chairman 
of the Federation of Hong Kong Industries, welcomed 
U.S. President Bush's veto of a Senate bill granting 
conditional extension of China's most favored nation 
[MFN] status and stated that the associations’ efforts in 
sending lobby groups to the United States would not 
stop 


W_K. Chen stated that, since the U.S. Senate failed to gain 
the two-thirds mayonty in passing the bill for a conditional 
renewal of China's MFN status, U.S. President Bush could 
exercise his veto power to revoke the bill. He said this was 
reassuring. However, this only takes care of China’s MFN 
status for this year. Later, the problem of China's MFN 
Status for next year will again be brought up and put to the 
vote. Such an endless repetition of the same problem 1s 
irritating. He believed that one radical measure at the 
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present time would be for China to become a member state 
of GATT within the next two years; things would then be 
permanently settled 


Regarding the question as to whether or not President 
Bush's present low popularity rating would adversely 
affect China's future chances of maintaining MFN 
status, W.K. Chen believed that Amencan citizens pay 
more attention to the domestic economy and, for them. 
U.S. policy on China 1s of secondary importance. He also 
pointed out that vanous business associations in Hong 
Kong. plus a Hong Kong Government delegation, will 
separately visit Washington in March. May, and June to 
lobby. Such ceaseless lobbying 1s good for solving the 
problem. 


Stephen Cheong also stated that it was expected that 
President Bush would exercise his veto power to revoke 
the Senate bill. He believed that lobbying in Washington 
in May by a group comprnising seven Hong Kong busi- 
ness associations 1s a More appropriate move. The un- 
form move by various business associations shows that 
they are working jointly for the interests of Hong Kong's 
people in the most effectual way. Lobbying in Being 1s 
being arranged and 1s scheduled to take place before the 
Washington tnp 


Taiwan To Form Body To View Hong Kong Reversion 
Hi #39903015392 Hone Kone THE STANDARD 
in Lwalish 4 Mar 92 p A-S 


[By S. L. Law] 


[Text] A think-tank will soon be formed in Taiwan to 
advise the government on problems associated to the 
transfer of Hong Kong and Macao's sovereignty to the 
mainland 


To be named the Hong Kong and Macao Affairs Asso- 
ciation, the organisation would give a more comprehen- 
sive structure for Taiwan's Hong Kong works which 
lacked a research arm. 


Though it appears it is a civil organisation comprising 
academics from various institutions in the island, the 
association has been formed with the assistance of the 
Hong Kong and Macao Affairs Department under the 
Mainland Affairs Council (MAC). 


Its research findings will become reference materials for 
the MAC in drawing up mainland policies 


The MAC's Hong Kong and Macao affairs Departrnent 
and National Chengch: University’s International 
Research Centre are responsible for organising the asso- 
ciation 


“We expect the association to be established in March so 
that exchanges between academics from Hong Kong and 
Taiwan will increase,” Wilham Li, who heads the Hong 
Kong and Macao Department, said 


“The new association's significance lies in adding an 
academic and research dimension to the present Taiwan- 
Hong Kong relations.” Pang Chien-kuo, an associate 
professor of the National Taiwan University, said. 
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